
“The project regulates the main 
aspects for the creation of a 
productive structure to be located 
inland, that promotes sufficient 
formal employment opportunities 
with better pay.”  
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An Instrument for the Creation of Jobs 
in Disadvantaged Zones 
Bill 4644 was introduced 
to the Congress by the 
President of the Republic 

 

As a result of the negotiations that took place at the World 
Trade Organization's (WTO) Doha Round, the initial established 
term for the termination of export subsidies was extended until 
2013, with the final period of gradual termination ending no later 
than December 31, 2015.  Additionally, under the Dominican 
Republic – Central America Free Trade Agreement (DR-
CAFTA) framework, Guatemala committed to not using special 
regimes conditioned to performance requirements, as is 
currently the case with the Free Trade Zone Law.  

Therefore, it is important that Guatemala develop a legal 
framework that enables the country to fulfill international 
commitments in terms of subsidies; and at the same time 
creates conditions that draw investments, create jobs, improve 
productivity, and promote development in disadvantaged zones 
of the country, in the context of economic development policies 
that the Government is promoting through the Ministry of 
Economy (MINECO, Spanish acronym). 

With the support of USAID’s Policy Regulatory Support for 
Economic Growth (PRS) Project, MINECO drafted the 
Investment and Employment Promotion Bill, which was 
submitted by the President of the Republic to the Congress in 
January 2013 (Bill 4644). The bill creates two mechanisms for 
the generation of new investments: (1) economic development 
zones and (2) economic development units.  Economic 
development zones are groups of entities that produce goods 
or services and operate under the free trade zone regime. 
Economic development units are entities that operate under the 
temporary admission regime, without being grouped into a 
delimited area.  Finally, the bill contains the rules for aligning 
the current export promotion laws (congressional decrees 29-
89 and 65-89) with the WTO commitments. 

The support given by the PRS Project to MINECO consisted of 
hiring a team of subsidy experts. One key highlight was the 
wide consensus reached between the public and the private 
sectors regarding the draft of the bill. 

With this bill, Guatemala will fulfill multilateral trade 
commitments and at the same time will implement tools that 
generate jobs in the most economically depressed regions of 
the country. 


