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LIST OF ACRONYMS 

 

Acronym Term 

CPR Continues Record Keeping on PP&E items 

CoA Chart of Accounts 

GNERC Georgian National Energy and Water Supply Regulatory Commission 

HPEP Hydro Power and Energy Planning Project 

IAS International Accounting Standards 

IFRS International Financial Reporting Standards 

PPE Property, Plant and Equipment 

USAID United States Agency for International Development 

USoA Uniform System of Accounting 
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1. EXECUTIVE SUMMARY 

1.1 Introduction 

This report summarizes the trainings on Regulatory accounting rules developed 
within the scope of Uniform System of Accounting adoption process by GNERC for 
licensed entities operating in electricity sector. The seminar was conducted by HPEP 
Financial Analysts - Neka Danelia and David Mujirishvili from 21.07.2014 to 
29.07.2014. 

1.2 Goals 

The primary goal of the seminar was to introduce basic concepts of regulatory 
accounting documents to the participants and improve their practical skills. Identify 
potential deficiencies of the draft and discuss their resolution with electricity sector 
regulated participants. 

1.3 Training Content 

Trainings were held for two days for each license type holder separately: 1) 
Generation, 2) Transmission and Dispatch 3) Distribution network and supply - six 
days in total. First day of training was devoted to introduction of document 
“Accounting Guideline Property Plant and Equipment”. Second day of training was 
devoted to introduction of: COA instructions, “Revenue, cost and expenses”, 
“accounting guidelines for Georgian power market companies “contribution and 
grants” and Reporting forms and instructions on reporting forms.   

1.4 Results 

On first days of trainings participants were introduced in detail, which IFRS and IAS 
requirement are effective and mandatory to comply with requirements of “accounting 
guidelines PPE” and what are more specific requirements in USOA PPE guideline – 
such as maintaining CPR, allowed depreciation method, concept of standard costing, 
classifying PPE items according to their functionality. 

On second days of training participants were introduced to USOA specific issues, 
such as: new set of accounts introduced, coding system of regulatory accounts, 
clearing rules of expenditure accounts on expense accounts. One of the challenging 

issues was requirement of accounting for assets created by grants and/or third party 
contributions and keeping records on such assets by sub-dividing assets according 
to financing parties. It was explained to licensed company accountants importance of 
related party contracts disclosure and importance of keeping informative work 
orders.  
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2. ANNEXES 

2.1 Attendance List 
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2.2 Presentations 

2.2.1 Presentation 1 on Accounting Guidline - Property Plant and Equipment 
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2.2.2 Presentation 2 on a) COA and instructions on COA, b)Revenues, 
expenditure and expenses c)grants and third party contributions d) 
Reporting and reporting instructions 
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