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1.0 LIST OF ABBREVIATIONS 

GEMM 2015 Georgia Electricity Market Model for 2015 

HPEP USAID-funded Hydropower and Energy Planning Project 

ETM Electricity Trade Mechanism 

BRP Balancing Responsible Party 

GNERC Georgian National Energy and Water Supply Regulatory Commission 

TSO Transmission System Operator 
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2.0 INTRODUCTION 

USAID-funded Hydro Power and Energy Planning (HPEP) Project, implemented by 
Deloitte Consulting, supports to the electricity sector in implementing the Electricity 
Trading Mechanism (ETM) envisaged under the future market design for Georgia 
referred to as the Georgia Electricity Market Model for 2015 or “GEMM 2015 and 
support in development of competitive electricity market. The concept of central 
control responsibility by the TSO for balancing of the system has proved as 
appropriate and efficient in vertically integrated markets, where are no competition 
between generators and suppliers. In competitive markets exists several conditions 
which differ from vertically integrated enterprises: participation of large number of 
sellers and buyers of each type of product, legal requirements for minimum barriers 
to customers for choosing the supplier, nondiscriminatory access to the monopolistic 
elements of supply chain, and transparency across all market segments. It is difficult 
for small customers and small producers to reach and to participate on the balancing 
market. In some states in Europe there are used a model of consolidation of small 
customers and small generators (principally new renewable generators) in Balancing 
Groups. 
Hpep had collected several documents from EU memberstates that will be helpful to 
the Georgian electricity sector entities as they develop the framework for Balancing 
Group and Balance Responsibility Parties. 

3.0 BALANCING GROUP 

Definition of Balancing Group: “Virtual group of suppliers and customers within which 
the amounts of electric energy procured and supplied are balanced” 

The balance group model is the basis on which the liberalized energy markets 
operate in most of EU member states: Austria, Bulgaria, Czech Republic, Finland, 
France, Germany, Hungary, Italy, Poland, Romania, Slovenia, Spain and United 
Kingdom, non-EU member states Norway and Switzerland, and also contracting 
parties of the Energy Community Albania, Bosnia and Herzegovina, Macedonia, 
Monte Negro and Serbia. For the introduction of the balance group model, the 
unbundling of the activities as separation of grid activities from commercial activities 
and generation were the fundamental changes implemented to the structure of the 
energy sector of these countries. 

4.0 BALANCE RESPONSIBILITY PARTIES 

The Balancing Responsible Party or Balancing Group Representative1 represents 
the balance group in its dealing with other market players. National legislation is 
defining the obligations for participation in the balancing groups. In some countries 
participation in balancing groups is mandatory and every market participant 
(consumer, producer, supplier, and trader) must be member of a Balancing Group 
that is registrated in the control area. 
  

                                                 
1 In different countries the balancing responsible party, authorized to represent the balancing group to other market players is 
called “Balance group Manager” “Balance group Coordinator” or “Balance group Agent” 
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APPENDIX 1. TEMPLATE CONTRACT BETWEEN THE BRP AND THE TSO 
(SWEDEN) 
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APPENDIX 2. TEMPLATE CONTRACT ON BALANCING GROUP 
MANAGEMENT (GERMANY) 

 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 59 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 60 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 61 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 62 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 63 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 64 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 65 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 66 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 67 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 68 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 69 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 70 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 71 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 72 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 73 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 74 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 75 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 76 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 77 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 78 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 79 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 80 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 81 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 82 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 83 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 84 

 
  



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 85 

APPENDIX 3 TEMPLATE CONTRACT ON BALANCING GROUP MANAGEMENT 
(AUSTRIA) 

 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 86 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 87 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 88 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 89 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 90 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 91 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 92 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 93 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 94 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 95 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 96 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 97 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 98 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 99 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 100 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 101 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 102 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 103 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 104 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 105 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 106 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 107 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 108 

 

  



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 109 

APPENDIX 4 TEMPLATE AGREEMENT ON ACCESS TO THE BALANCING 
MARKET (CZECH) 

 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 110 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 111 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 112 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 113 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 114 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 115 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 116 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 117 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 118 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 119 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 120 



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 121 

 

  



 

HYDRO POWER AND ENERGY PLANNING PROJECT (HPEP) 122 

 

USAID Hydro Power and Energy Planning Project (USAID-HPEP) 

Deloitte Consulting Overseas Projects - HPEP  

Tiflis Business Centre, 13th Floor 

11 Apakidze Street 

Tbilisi, 0171, Georgia  

 


