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The United States Agency for International Development (USAID) Regulatory and 
Energy Assistance Project (REAP), will organize a Conference on “Electricity Market 
in Bosnia and Herzegovina – the Next Steps,” which will be held on September 23-24. 
The conference will be attended by representatives of state and entity level ministries 
in charge of electricity, representatives of state and entity parliaments, representatives 
of all stakeholders on energy market, including the state and entity level regulatory 
commissions, under whose auspices the Conference is held, four Power Utilities,  the 
Independent System Operator representatives and representatives from Elektroprenos. 
The Conference will also be attended by representatives of the Regulatory 
Commissions from Serbia and Montenegro, as well as electricity traders who will 
explain their experiences from their respective countries in the process of market 
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opening. A special overview on the current state in the electricity sector in BiH and 
the region will be given at the Conference by the representative of the Energy 
Community Secretariat of Southeast Europe.  
 
When USAID REAP commenced in 2007, it organized an opening Conference on 
Electricity Market in Neum, where it presented its objectives and laid out the status of 
electricity sector at that time. At this Close-out Conference REAP will give an 
overview of the activities undertaken in the last six years, and present the progress that 
the electricity sector has made in this period. International experts, with USAID REAP 
in the lead, will present recommendations for further progress of electricity market 
modeled on the best international practice.  
 
The electricity market in BiH will be opened at the start of 2015, for all buyers, 
including households. That means that each buyer will be able to buy electricity on the 
market, if they find a better offer than their current one. But, in order for buyers to 
implement this choice, the market processes and relations between all electricity sector 
participants must be established and clearly determined so that they are understandable 
by buyers, so this will be one of the more significant discussions at the Conference in 
Neum.   
 
To date, the U.S. Government, primarily through USAID, has provided $1.6 billion in 
assistance to support economic, democratic and social progress in BiH. 
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A two days Conference “Electricity Market in BiH – Next Steps” organized by the 
USAID Regulatory and Energy Assistance Project  (USAID REAP), commenced this 
morning in Neum. 

In the beginning of 2015, the electricity market in BiH will be opened for all 
customers including households, which means that each customer will be able to buy 
electricity in the market if it finds a better offer. 

However, in order for the customers to be able to do it, the market processes must be 
established and clearly defined so that they are understandable by customers, which 
will be one of the main topics at the Neum Conference.  

"The goal of the conference is that decision makers in our country become familiar 
with our progress regarding meeting preconditions for electricity market opening and 
which steps should be taken in order to create preconditions for electricity market 
opening on January 1, 2015,” said Ognjen Marković, Chief of Party for the REAP 
Project. 

He repeated that we need to create all preconditions so that all customers, including 
households, can choose their supplier by 2015. 
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The market principle is such that any company that deals with electricity sales should 
be registered in BiH, and it can have its headquarters anywhere in the world, as is the 
case with the company from Ljubljana which partially supplies Aluminij dd Mostar. 

Asked to comment how much the competitive the domestic distribution companies are 
in the market, Mr. Marković responded that two out of three EPs in BiH are electricity 
exporters. Those are Elektroprivreda RS and Elektroprivreda BiH, and they are 
competitive in the market, as Mr. Marković said. 

Once the market is opened for all customers in BiH they will have a chance to be even 
more competitive with their services in the market. 

When USAID REAP commenced in 2007, it organized an opening Conference on the 
Electricity Market in Neum, where it presented its objectives and laid out the status of 
the electricity sector at that time. At this Close-out Conference REAP gave an 
overview of the activities undertaken in the last six years, and presented the progress 
that the electricity sector has made in this period.  

International experts, with USAID REAP in the lead, presented recommendations for 
further progress of electricity market modeled on the best international practice. 

As Mr. Thomas Rojas from USAID said, “During these two days of the conference, all 
elements where we achieved progress in electricity sector in BiH in the last six years 
will be presented.” 

To date, the U.S. Government, primarily through USAID, has provided $1.6 billion in 
assistance to support economic, democratic and social progress in BiH and as Mr. 
Rojas said, USAID is very pleased with the consumption of these funds., 

"We are very pleased with the progress achieved in electricity sector and we’ll 
continue to invest, right now we are discussing very specific related project," 
mentioned Rojas. 

The conference was attended by representatives of state and entity level ministries in 
charge of electricity, representatives of state and entity parliaments, representatives of 
all stakeholders on energy market, including the state and entity level regulatory 
commissions, under whose auspices the Conference was held, four Power Utilities,  
the Independent System Operator representatives and representatives from 
Elektroprenos.  

Presenters from the Regulatory Commissions from Serbia and Montenegro explained 
their experiences from their respective countries in the process of market opening. 

A special overview on the current state in the electricity sector in BiH and the region 
was given at the Conference by a representative of the Energy Community Secretariat 
of Southeast Europe. 
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End of Monopoly: As of 2015 we'll be able to purchase electricity in the free 
market 

The market principle is such that any company that deals with electricity sales should be registered in 
BiH, and it can have its headquarters anywhere in the world, as is the case with the company from 
Ljubljana which partially supplies Aluminij dd Mostar. 

A two-day Conference “Electricity Market in BiH – Next Steps” organized by the 
USAID Regulatory and Energy Assistance Project  (USAID REAP), commenced this 
morning in Neum. 

In the beginning of 2015, the electricity market in BiH will be opened for all 
customers, including households, which means that each customer will be able to buy 
electricity in the market if it finds a better offer. 
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However, in order for the customers to be able to do it, the market processes must be 
established and clearly defined so that they are understandable by customers, which 
will be one of the main topics at the Neum Conference.  

"The goal of the conference is that decision makers in our country become familiar 
with our progress regarding meeting preconditions for electricity market opening and 
which steps should be taken in order to create preconditions for electricity market 
opening on January 1, 2015,” said Ognjen Marković, Chief of Party for the REAP 
Project. 

He repeated that we need to create all preconditions so that all customers, including 
households, can choose their supplier by 2015. 

The market principle is such that any company that deals with electricity sales should 
be registered in BiH, and it can have its headquarter anywhere in the world, as is the 
case with the company from Ljubljana which partially supplies Aluminij dd Mostar. 

Asked to comment how competitive are the domestic distribution companies in the 
market, Mr. Marković responded that two out of three EPs in BiH are electricity 
exporters. Those are Elektroprivreda RS and Elektroprivreda BiH, and they are 
competitive in the market as Mr. Marković said. 

Once the market is opened for all customers in BiH, they will have a chance to be 
even more competitive with their services in the market. 

When USAID REAP commenced in 2007, it organized an opening Conference on the 
Electricity Market in Neum, where it presented its objectives and laid out the status of 
the electricity sector at that time. At this Close-out Conference REAP gave an 
overview of the activities undertaken in the last six years, and presented the progress 
that the electricity sector has made in this period.  

International experts, with USAID REAP in the lead, presented recommendations for 
further progress of electricity market modeled on the best international practice. 

As Mr. Thomas Rojas from USAID said, “During these two days of the conference all 
elements where we achieved progress in electricity sector in BiH in the last six years 
will be presented.” 

To date, the U.S. Government, primarily through USAID, has provided $1.6 billion in 
assistance to support economic, democratic and social progress in BiH and as Mr. 
Rojas said, USAID is very pleased with the consumption of these funds. 

"We are very pleased with the progress achieved in electricity sector and we’ll 
continue to invest, right now we are discussing very specific related project," 
mentioned Rojas. 

The conference was attended by representatives of state and entity level ministries in 
charge of electricity, representatives of state and entity parliaments, representatives of 
all stakeholders on energy market, including the state and entity level regulatory 
commissions, under whose auspices the Conference was held, four Power Utilities,  
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the Independent System Operator representatives and representatives from 
Elektroprenos.  

Presenters from the Regulatory Commissions from Serbia and Montenegro explained 
their experiences from their respective countries in the process of market opening. 

A special overview on the current state in the electricity sector in BiH and the region 
was given at the Conference by the representative of the Energy Community 
Secretariat of Southeast Europe. 
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RECOMMENDATIONS FOR FURTHER PROGRESS 
 
The United States Agency for International Development (USAID) Regulatory and 
Energy Assistance Project (REAP), organizes a Conference on “The Electricity 
Market in Bosnia and Herzegovina – the Next Steps,” which will be held on Monday 
and Tuesday, September 23-24, 2013 in Neum,  

 
The conference will be attended by representatives of state and entity level ministries 
in charge of electricity, representatives of state and entity parliaments, representatives 
of all stakeholders on energy market, including the state and entity level regulatory 
commissions, under whose auspices the Conference is held, four Power Utilities,  the 
Independent System Operator representatives and representatives from Elektroprenos.  
 
The Conference will also be attended by representatives of the Regulatory 
Commissions from Serbia and Montenegro, as well as electricity traders who will 
explain their experiences from their respective countries in the process of market 
opening.  
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A special overview on the current state in the electricity sector in BiH and the region 
will be given at the Conference by the representative of the Energy Community 
Secretariat of Southeast Europe.  
 
When USAID REAP commenced in 2007, it organized an opening Conference on 
Electricity Market in Neum, where it presented its objectives and laid out the status of 
electricity sector at that time. At this Close-out Conference REAP will give an 
overview of the activities undertaken in the last six years, and present the progress that 
the electricity sector has made in this period. International experts, with USAID REAP 
in the lead, will present recommendations for further progress of electricity market 
modeled on the best international practice.  
 
The electricity market in BiH will be opened at the start of 2015, for all buyers, 
including households. That means that each buyer will be able to buy electricity on the 
market, if they find a better offer than their current one. But, in order for buyers to 
implement this choice, the market processes and relations between all electricity sector 
participants must be established and clearly determined so that they are understandable 
by buyers, so this will be one of the more significant discussions at the Conference in 
Neum.   
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ELECTRICITY MARKET WILL BE OPENED FOR ALL CUSTOMERS 

In the beginning of 2015, the electricity market in BiH will be opened for all 
customers, including households, which means that each customer will be able to buy 
electricity in the market if it finds a better offer. 

However, in order for the customers to be able to do it, the market processes must be 
established and clearly defined so that they are understandable by customers, which 
will be one of the main topics at the Neum Conference.  

"The goal of the conference is that decision makers in our country become familiar 
with our progress regarding meeting preconditions for electricity market opening and 
which steps should be taken in order to create preconditions for electricity market 
opening on January 1, 2015, said Ognjen Marković, Chief of Party for the REAP 
Project. 
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He repeated that we need to create all preconditions so that all customers including 
household can choose their supplier by 2015. 

The market principle is such that any company that deals with electricity sales should 
be registered in BiH, and it can have its headquarter anywhere in the world. as is the 
case with the company from Ljubljana which partially supplies Aluminij dd Mostar. 

Asked to comment how competitive the domestic distribution companies are in the 
market, Mr. Marković responded that two out of three EPs in BiH are electricity 
exporters. Those are Elektroprivreda RS and Elektroprivreda BiH, and they are 
competitive in the market, as Mr. Marković said. 

Once the market is opened for all customers in BiH. they will have a chance to be 
even more competitive with their services in the market. 

When USAID REAP commenced in 2007, it organized an opening Conference on the 
Electricity Market in Neum, where it presented its objectives and laid out the status of 
the electricity sector at that time. At this Close-out Conference REAP gave an 
overview of the activities undertaken in the last six years, and presented the progress 
that the electricity sector has made in this period.  

International experts, with USAID REAP in the lead, presented recommendations for 
further progress of electricity market modeled on the best international practice. 

As Mr. Thomas Rojas from USAID said during these two days of the conference, “All 
elements where we achieved progress in electricity sector in BiH in the last six years 
will be presented.” 
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In Neum, conference on electricity market opening in Bosnia and Herzegovina 

Date: September 24th 2013 Author: Mirsad Bajtarević, Sarajevo Category: Articles 
Topic: Electricity , Energy policy  
Electricity market opening, which Bosnia and Herzegovina is committed to implement 
by 1 January 2015, will bring a series of benefits for citizens. This is one of the 
messages of the conference »Electricity Market in B&H – Next Steps«, which is being 
held this week in Neum. The conference is organized by The United States Agency for 
International Development (USAID).  

http://www.energetika.net/eu/iskanje?search=Mirsad+Bajtarevi%C4%87%2C+Sarajevo
http://www.energetika.net/eu/novice/articles
http://www.energetika.net/eu/iskanje/tags?search=Electricity
http://www.energetika.net/eu/iskanje/tags?search=Energy+policy


Media Coverage, Electricity Market in BiH – Next Steps, Neum 23 & 24 September 2013 18 

 
PHOTO: Mirsad Bajtarević 
 
The electricity market will open up on 1 January 2015, for all buyers, including 
households. This means each buyer will be able to buy electricity from any supplier. 
The existing power utilities in Bosnia and Herzegovina are about to use their 
monopoly in pricing as well as in electricity distribution. According to Tomas Rohas 
of USAID, a lot has already been done, and Bosnia and Herzegovina has already made 
progress in the electricity sector, having striven to observe the provisions of the Treaty 
establishing the Energy Community of South East Europe. 
 
Speaking on behalf of Bosnia’s Ministry of Foreign Trade and Economic Relations 
was Secretary Hamdo Tinjak, who said he expected continued support from USAID in 
regulating the electricity market. 
 
Speaking for Energetika.NET, President of Bosnia and Herzegovina’s State Electricity 
Regulatory Commission, Mirsad Salkić, said electricity market opening in Bosnia and 
Herzegovina is bound to be a positive step for all buyers in the country. “Benefits will 
be seen as early as 2015, or at least by 2017. Given that electricity prices are still too 
low for market opening, pricing will take some time, but for buyers the process will 
mostly mean benefits.” 
 
The conference is part of a project developed by The United States Agency for 
International Development (USAID), and is being attended by representatives of all 
stakeholders in Bosnia and Herzegovina’s electricity market, from power utilities to 
representatives from the Independent System Operator and Elektroprenos BiH. 

 

http://www.energetika.net/eu/image/original/35843/Neum.JPG
http://www.energetika.net/eu/image/original/35843/Neum.JPG
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Hard work ahead for Bosnia and Herzegovina, Serbia, and Montenegro on their way to 
liberalised electricity market 

Date: September 26th 2013 Author: Mirsad Bajtarević, Sarajevo Category: Articles 
Topic: Electricity , Energy policy  
Electricity market liberalisation in Bosnia and Herzegovina has been defined in entity- and 
state-level acts on electricity and within the Energy Community Treaty. Market liberalisation 
means that all end consumers, households and industrial consumers alike, will be able to 
choose their electricity supplier. According to the Energy Community Treaty, the electricity 
market for household consumers will open up on 1 January 2015, while the market for 
commercial (industrial) consumers will open up on 1 January 2018. Those were some facts 
highlighted at the conference entitled “Electricity Market in B&H – Next Steps”, which ended 
on 24 September in Neum.  

http://www.energetika.net/eu/iskanje?search=Mirsad+Bajtarevi%C4%87%2C+Sarajevo
http://www.energetika.net/eu/novice/articles
http://www.energetika.net/eu/iskanje/tags?search=Electricity
http://www.energetika.net/eu/iskanje/tags?search=Energy+policy
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PHOTO: Mirsad Bajtarević 
 
According to Simon Uzunov, Head of Electricity Unit of the Energy Community Secretariat, 
there is still plenty of work ahead of Bosnia and Herzegovina, before it will truly be able to 
establish a free electricity market, which is, of course, in the public interest. “The Electricity 
market is based on market economy and as such, it defines the prices. Hence this is the first 
step that needs to be made. Also, we need to establish a mechanism for the protection of 
electricity consumers, although introducing the lowest, i.e., socialized electricity rates, is not 
the right solution. Furthermore, we need to introduce a tariff system that will please all players 
and power suppliers as well as consumers,” Uzunov noted.  
 
Market opening in Montenegro started on 1 January 2009, noted Miodrag Đekić, Advisor of 
the Board at the Energy Regulatory Agency of the Republic of Montenegro, adding that the 
market itself as well as competitive trading were developing. Further, Elektroprenos (the 
Montenegrin power transmission system operator) was founded on 1 April 2009, which 
established the conditions for market liberalization,” Đekić noted and added that “The 
Montenegrin market operator was established in 2010, and since then, licenses for electricity 
traders have been being issued. Also, all parties involved in energy trading need to have 
relevant contracts.”  
 
Head of Technical Department with the Energy Agency of the republic of Serbia Aca 
Vučković said that there were currently 27 licensed electricity suppliers, and that the Agency 
had plenty of work ahead regarding various procedures that would enable the electricity 
market to be functional.  
 
The energy sector in Bosnia and Herzegovina is within the province of the two entities 
(Federation of Bosnia and Herzegovina, and Republika Srpska), so the ministries of both 
entities which are responsible for energy issues have passed the necessary acts regarding 
electricity. In addition, action plans are in preparation, which will help establish the necessary 
conditions for a complete implementation of the EU’s Third Energy Package.  
 
The conference “Electricity Market in B&H – Next Steps” which closed on Tuesday, 24 
September in Neum is the final conference under REAP (Regulatory and Energy Assistance 
Project) which was launched by USAID seven years ago.  
 

http://www.energetika.net/si/image/original/35855/P1040729.JPG
http://www.energetika.net/si/image/original/35855/P1040729.JPG
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