
 

Implemented by Advanced Engineering Associates International Inc. as USAID Contractor 
Kulovića 8/II, 71000 Sarajevo, Bosnia and Herzegovina 

Tel/ fax: + 387 33 442 313; +387 33 215 083 

 
 
 
 
 
 
 

MEDIA COVERAGE OF THE CONFERENCE 
 

“FOUNDATION OF ELECTRICITY MARKET IN BiH” 
 

Neum, 13-14 September, 2007 
 

 
 
 
 

 
 

This publication is made possible by support from the American People sponsored by the United States Agency for 
International Development (USAID).  The contents are the sole responsibility of the author/s and do not necessarily 
reflect the views of USAID or the United States Government. 



Media Coverage, Foundation of Electricity Market in BiH Conference, English lang.  11-28-07 2 

CONTENTS 
 
 
Sep 13, 2007 
 Oslobodjenje, The Conference on Electricity Market ...................................... 3 
 Dnevni list, Foundation of Electricity Market .................................................. 4 
 Fokus, Europe under Same Voltage ................................................................. 5 
 San, Dos BiH Need Electricity Market ............................................................ 8 
 Federation TV, FTV News at 19:30 hrs ......................................................... 10 
 BHT1, BHT News at 19:00 hrs ...................................................................... 11 
 

Sep 14, 2007 
 Vecernji list, Foundation of BiH Electricity Market ...................................... 12 
 Glas Srpske, Cooperation Increases the Voltage ............................................ 13 
 Dnevni avaz, How to Establish Electricity Market in BiH............................. 15 
 Fokus, Undoing the Injustice .......................................................................... 16 
 Oslobodjenje, Same Electricity for the Whole Country ................................. 18 
 

Sep 15, 2007 
 Glas Srpske, The Market is the Best Judge .................................................... 20 
 Nezavisne novine, RS Ahead of FBiH ........................................................... 22 
 Dnevni avaz, Europe Will Invest 800 billion EUR in Power Plants .............. 24 
 Oslobodjenje, Politics Slowed Down the Reform of the Electricity 

Market ............................................................................................................. 26 
 
Sep 18, 2007 
 RTRS, TV Special on the Foundation of Electricity Market in BiH 

Conference ...................................................................................................... 28 
 
Sep 21, 2007 
 Dani, Interview with Rajko Ubiparip, RS Minister of Energy ....................... 32 
 Dani, Dodik’s Electric Shock ......................................................................... 35 

 



Media Coverage, Foundation of Electricity Market in BiH Conference, English lang.  11-28-07 3 

 

 
 
Oslobodjenje, Sep 13, 2007, pg.20  
Title: The Conference on Electricity Market in BiH  
Subtitle: Project to assist the integration into regional and European markets
  
 
Today, a two-day Conference on Foundation of Electricity Market in BiH will start in 
Neum.  
 
The Conference is organized by USAID and the Ministry of Foreign Trade and 
Economic Relations. 
 
REAP is a four year project, its aim being to help BiH to fully integrate into the 
regional and European markets and to commercialize the companies from the energy 
sector, reported the Agency. 
 
It was announced that, among others, the representatives of the BiH Council of 
Ministers, entity and canton governments, donor organizations, electricity sector and 
large customers, regulators, etc. will attend the Conference.  
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Dnevni list, Sep 13, 2007, pg. 8 
Title:  Foundation of Electricity Market 
 
Sarajevo – Today in Neum a two-day conference starts on the 
Foundation of Electricity Market in BiH, the objective being 
the establishment of foundations for understanding the 
meaning of electricity market, its advantages and 
preconditions for its establishment. The Conference will be 
organized under the auspices of Ministry of Foreign Trade 
and Economic Relations, Federal Ministry of Energy, Mining 
and Industry and Ministry of Economy, Energy and 
Development of RS, with support from the USAID 
Regulatory and Energy Assistance Project. It was confirmed 
by REAP that the purpose of this Conference is ensuring the 
support to activities that reform the sector and further 
electricity market development. About 100 participants from 
different BiH institutions, including the representatives from 
the Council of Ministers, entity governments, donors, high 
and medium level managers from different companies in the 
electricity sector, large customers, university experts, 
regulators and the media were invited to the Conference. All 
presentations will be given by leading regional experts in the 
area of energy sector reform and market, along with 
participation of the USAID representative. The introductory 
speeches will be delivered by the USAID mission director 
Jane Nandy, the host of the Conference Slobodan Puhalac, 
the Minister of Foreign Trade and Economic Relations and 
entity ministers Rajko Ubiparip and Vahid Hećo. It was 
announced that the Chairman of the House of Representatives 
of BiH Parliament Milorad Živković and RS government 
president Milorad Dodik will greet the participants. At the 
end of the first day of the Conference, the participants will be 
greeted by the Principal Deputy of High Representative Raffi 
Gregorian.    
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Fokus, Sep 13, 2007, pg.12 
Title: Europe under Same Voltage 
Subtitle: Europe Interested in Expanding Energy Sources Market to Neighboring 
Countries (SEE Countries interested in attracting potential investors in energy 
sector) 
 
Interest and politics of the EU is to expand energy sources markets towards its 
neighbors and regions, and that was the reason why EU initiated establishment of the 
Energy Community in SEE, whose member is BiH, in order to ensure supplying of the 
region with electricity and gas as well as future integration of that sector in broader 
European market.  
As reported from USAID’s Regulatory and Energy Assistance Project in BiH, the 
interest of countries in SEE Region is to establish a clearly defined regional market 
that will, among other things, attract potential investors in the energy sector and ensure 
electricity supply in the future, especially because individual countries of the Western 
Balkans are too small to support significant interests in the energy sector, and mutual 
energy dependence of countries of the region is obvious. According to REAP data 
during the last year BiH produced 13.497 GWh of electricity and consumption was 
8.263 GWh. 
Among this number RS produced 5.314 GWh, and consumption was 3.261 GWh, 
while Federation produced 8.183 GWh and consumed 7.599 GWh of electricity. 
Given the expected increase of demand in the next years and the existing generation 
capacities it may be expected that BiH will soon need more electricity than it 
producedm said REAP, and warned that this problem is even worse in dry years like te 
first six months of this year when more electricity was consumed than produced. 
REAP noted that institutions of the electricity sector in BiH are: the Independent 
System Operator competent for control of operation and dispatching of the 
transmission network in BiH and management, planning and coordinating 
maintenance, constructing and expanding the network with the Transmission 
Company (ISO BiH) with headquarters in Sarajevo, further Elektroprijenos BiH – the 
Company in charge of transmission, maintenance, construction and expansion of 
transmission network in BiH, with its headquarters in Banja Luka.  
SERC is the State Regulatory Commission for Electricity and is in charge of issuing 
tariffs and tariff methodology for the services of Elektroprenos BiH, ISO and other 
licenses, market rules and grid codes, creation and maintenance of competitive market, 
norms and conditions for access and connection to transmission networks, the rules 
related to fair and nondiscriminatory third party access to transmission network, 
international power exchange etc. Its headquarters are in Tuzla. FERC and RSERC are 
regulatory commissions for electricity in the Federation (FBiH) and Republika Srpska 
(RS). 
Those are independent, nonprofit organizations, each has jurisdiction to prescribe 
methodologies for tariff determination for generation, distribution and supply as well 
as determining tariffs for distribution system users and eligible customers. Both of 
these commissions must ensure the transparent operation of electricity distribution, the 
rationalization of electricity consumption, third party access to distribution network 
and other conditions for opening of the market to free competition.  
RSERC headquarters are in Trebinje and FERC headquarters are in Mostar. 
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In cooperation with REAP and under the auspices of Ministry of Foreign Trade and 
Economic Relations of BiH, Ministry of Energy, Mining and Industry of FBiH and 
Ministry of Economy, Energy and Development of RS, the Conference on Foundation 
of Electricity Market in BiH will be held in Neum tomorrow and day after tomorrow. 
The goal of this conference is to establish the foundations for understanding the 
meaning of the electricity market, its potential advantages and preconditions for its 
establishment.  
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San, Sep 13, 2007, pg. 5 
Title: Does BiH Need Electricity Market 
Subtitle: A Two-Day Conference Starts in Neum Today -- The goal is 
establishment of the foundation for understanding the meaning of electricity 
market, its potential advantages and preconditions for its establishment 
 
A two day conference starts today with the topic „The Foundation of the Electricity 
Market in BiH“. The goal of the conference is to establish the foundation for 
understanding the meaning of the electricity market, the potential advantages and 
preconditions for its establishment. 
The conference is organized under the auspices of Ministry of Foreign Trade and 
Economic Relations of BiH, Ministry of Energy, Mining and Industry of FBiH and 
Ministry of Economy, Energy and Development of RS with support from USAID 
Regulatory and Energy Assistance project (REAP). 
It was confirmed by REAP that the purpose of this conference is to ensure the support 
to the activities that make the sector reform and further development of the electricity 
market in BiH.  
Around 100 invitees from various BiH institutions, including representatives of the 
Council of Ministers of BiH and entity governments, donors, high and medium level 
managers from different companies in electricity sector and large consumers, 
university experts, regulators and media were invited to the conference. 
All the presentations will be delivered by the leading regional experts in the energy 
sector reform and USAID representatives. Anticipated are also the introductory notes 
from the USAID Mission Director Jane Nandy, the host of the conference – Minister 
of Foreign Trade and Economic Relations Slobodan Puhalac, and respective entity 
ministries Rajko Ubiparip and Vahid Hećo. 
The Conference participants will seek answers to questions such as what the market 
prices are and what the BiH legal obligations require to develop an electricity market. 
The following items will also be discussed: Overview and Status of Power Market 
Development in BiH, Market Models, Pre-conditions for establishing the market and 
other documents.  
At the end of the first day, the principal deputy of High Representative Raffi 
Gregorian will greet the participants. 
On the second day of the conference, the Conference will feature presentations on the 
experience from Hungarian, Romanian and Slovenian electricity market and 
comments from representatives of universities, institutes and organizations from 
electricity sector in BiH. 
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Federation TV, Sep 13, 2007, 19:30 hrs 
FTV News 
 
The two-day conference on the Foundation of the Electricity Market in BiH and future 
integration into a single European market was opened today in Neum. In cooperation 
with the USAID Regulatory and Energy Assistance Project, the Conference was 
organized by MOFTER and the respective entity ministers.  
The objective of the Conference on the Foundation of the Electricity Market in BiH is 
for our state to make the first steps towards creation of a single electricity market and 
to integrate into the regional and European market.  
Jane Nandy, USAID: Our goal here is to ensure the integration of the BiH electricity 
market into the regional market and EU Market. 
The common electricity market would create a positive climate for potential investors 
into the energy sector and solve the problem of electricity supply in the future. The 
biggest obstacle to creation of the common market, as usual, is the harmonization of 
opposite political opinions.  
Slobodan Puhalac,  BiH Minister: The Ministry, which has in its jurisdiction a number 
of fields, today has in its focus on energy, one of the most important fields of all, 
where the interests are intertwined the same way as in daily politics. I think that if we 
would let the experts move forward we would have better results.  
The attention of the BiH politicians was also turned to the integration of EP RS and 
EPS.  
The respective entity ministers expressed completely different opinions on the matter. 
Vahid Heco, FBiH Minister: We are already working on unification of our market 
with the European market so there is no need to unify in some old fashion ways 
because, at the end, that is not possible. 
Rajko Ubiparip, RS Minister: We have to review all the legal and economic effects of 
some stronger integration. Market or investment/development integration is in process. 
According to the Energy Sector Reform Project, BiH should open for EU energy 
market by 2012. 
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BHT1, Sep 13, 2007, 19:00 hrs 
BHT News  
 
The two-day conference was opened in Neum on the Foundation of the Electricity 
Market in BiH and the future integration of that sector into the European market. In 
cooperation with USAID, the Conference was organized by MOFTER and the 
respective entity ministries.  
The objective of the conference is to create a single electricity market in Bosnia and 
Herzegovina through energy reform in BiH so that the sector can open for the 
European market in the future. That should create a climate for potential investors into 
the energy sector and improve electricity supply in the whole region in the future. It 
was pointed out that BiH is not behind the other counties in the region regarding 
integration into the EU market. 
Simon Uzunov, Energy Community: BiH will probably integrate into the European 
market together with the other countries in the region. Establishment of the market is 
the process which moves in stages towards the market, not towards specific countries 
and a country is a part of the market to the extent in which it fulfills the conditions for 
integration.  
However, the entity ministers have completely opposite opinions about opening of the 
BiH energy market. Federal minister Vahid Heco thinks that the merging of the EPs 
from RS and Serbia is unnecessary and unrealistic, but the minister of energy of RS 
thinks that regional market integration is necessary. 
Rajko Ubiparip, RS Minister: We do not see anything problematic in the initiative 
started by the EP RS and RS Government for integration in this sector as well as other 
sectors but at the same time we said that thorough this integration we give chance to 
Federation BiH to do the same in the segment of creating better conditions for the 
larger market. 
Vahid Hećo, FBiH Minister:  We are already working on unification of our market 
with the European market so there is no need to unify in some old fashion ways 
because, in the end, that is not possible. BiH is a signatory of some treaties and 
agreements with the Energy Community and we have to fulfill those obligations, to 
make some quasi-agreements.... 
According to plans, BiH should become a part of EU energy market by 2012, although 
currently it is not conditioned by deadlines. 
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Vecernji list, Sep 14, 2007, pg.2 
Title: Foundation of BiH Electricity Market 
Subtitle: The Conference in Neum to support energy sector reform in BiH 
 
NEUM – Yesterday in the Hotel Zenit in Neum a conference started on the foundation 
of the electricity market in BiH. The Conference was organized by USAID Regulatory 
and Energy Assistance Project (REAP), together with the Ministry of Foreign Trade 
and Economic Relations, Ministry of Energy, Industry and Mining of FBiH and 
Ministry of Economy, Energy and Development of the RS. At the beginning of the 
Conference, the organizers said that the objective of this Conference is to lay 
foundations for understanding the meaning and the advantages of electricity market 
and the preconditions for its establishment. USAID mission director Jane Nandy 
expressed her support to the energy sector reform in BiH. “USAID is positive that BiH 
will fulfill requirements from EU Directives related to energy”. 
The key part of this project is to ensure integration of BiH electricity market into the 
regional and EU market, said Jane Nandy. 
She emphasized that the Project will support the efforts to implement the Action Plan 
for Restructuring of Electricity Sector in BiH. 
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Glas Srpske, Sep 14, 2007, pg.2 
Title: Cooperation Increases the Voltage 
Subtitle: Foundation of the Electricity Market in BiH 
 
NEUM – The Minister of Foreign Trade and Economic Relations of BiH Slobodan 
Puhalac opened yesterday in Neum a two-day conference entitled „Foundation of 
Electricity Market in BiH,“ expressing his conviction that this gathering will 
contribute significantly to the creation of competitive electricity and gas market in the 
region, reported Srna. 
Speaking to the numerous participants and guests on the Conference, Puhalac 
emphasized the importance and need for adjustment of BiH legislation and standards 
with conditions currently present in the European electricity market. 
According to him, a stable regulatory framework is necessary for the influx of foreign 
investments necessary for successful implementation of energy sector reform in BiH. 
Puhalac pointed out that a step forward has been made in BiH regarding the 
liberalization of electricity prices. He also added that drafting the energy study is in 
process. 
Minister of Energy, Economy and Development of RS Rajko Ubiparip thanked 
USAID for their initiative but also for the overall reform of the energy sector in BiH 
and pointed out that RS has for the most part fulfilled their obligations from the 
Energy Treaty that was signed in the October 2005. 
He said that RS supports the establishment of a single electricity market in BiH for 
two reasons: 
First of all, because it has about 30% of balance surplus electricity that it intends to 
sell to other markets. The second reason would be that EP RS and citizens of RS so far 
had the least benefit from that surplus, and this would be a good chance to undo the 
injustice, said Ubiparip. 
The President of the House of Representatives of the BiH Parliament Milorad 
Živković expressed his support to the establishment of the foundations for 
understanding the importance of creating the electricity market in BiH. 
He emphasized that BiH along with other countries in the region must follow the 
experience of EU member countries and remove all obstacles that impede their 
partnership approach to the unified European market. 
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Dnevni avaz, Sep 14, 2007, pg. 18 
Title: How to Establish Electricity Market in BiH 
Subtitle: A Two Day Conference Started in Neum - We need a regulatory 
framework that will attract foreign and domestic investors in the energy sector 
for the purpose of ensuring the stable electricity supply 
 
We need a regulatory framework that will attract foreign and domestic investors in the 
energy sector for the purpose of ensuring the stable electricity supply 
A two-day conference on the Foundation of Electricity Market in BiH started 
yesterday in Hotel Zenit in Neum. As the organizers said, the objective of the 
Conference is to lay foundations for understanding the advantages of the electricity 
market. 
It is necessary to create such a regulatory framework in BiH that would attract foreign 
and domestic investors to the energy sector in order to ensure stable energy supply and 
achieve surpluses. That is one of the key issues for economic development of our 
country – said Slobodan Puhalac, State Minister of Foreign Trade and Economic 
Relations. 
Jane Nandy, the Mission Director of USAID in BiH, said that the key part of this 
project is to ensure the integration of BH electricity market into regional and EU 
market.  
RS Minister of Economy Gojko [sic] Ubiparip said that the smaller BH Entity in 
normal conditions of its functioning has about 30% electricity surplus. 
Although announced, the entity prime ministers did not attend this event. 
The organizer of the Conference was USAID Regulatory and Energy Assistance 
Project (REAP). 
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Fokus, Sep 14, 2007, pg. 2 
Title: Undoing the Injustice 
Subtitle: Foundation of Electricity Market in BiH -- EP RS and RS citizens had 
until now the least benefit from the electricity surplus and this is a good 
opportunity to undo the injustice, said Ubiparip 
 
The Minister of Foreign Trade and Economic Relations of BiH Slobodan Puhalac 
yesterday opened in Neum a two-day conference entitled “Foundation of Electricity 
Market in BiH” by stating his belief that this gathering will make an important 
contribution to the establishment of a competitive electricity and gas market in the 
region. 
Speaking to the large number of conference guests and attendees, Puhalac stressed the 
importance and need for appropriate BiH legislation and standards to the conditions 
present in the European electricity market.  
He said that a stable regulatory framework is necessary for attracting foreign 
investments and for successful energy sector reforms in BiH. Puhalac pointed out that 
BiH made a significant step in liberalizing electricity prices and added that the drafting 
of the energy study is in process. 
Minister of Energy, Economy and Development of RS Rajko Ubiparip thanked 
USAID for this initiative but also for the overall help in BiH energy sector reform. He 
emphasized that RS has for the most part fulfilled its obligations from the Treaty that 
was signed in October 2005. 
He said that RS very much supports the establishment of a unified energy market in 
BiH. 
First of all, because the RS has about 30% of balance surplus of electricity that it plans 
to sell to other markets and second of all because EP RS and RS citizens had until now 
the least benefit from the electricity surplus and this is a good opportunity to undo the 
injustice, said Ubiparip. 
The Federation Minister of Energy, Mining and Industry Vahid Hećo said that FBiH 
Government made a significant improvement in energy reform by issuing the Law on 
Electricity, forming the Regulatory Agency for Electricity and implementing the 
Action Plan for Restructuring of the Energy Sector. 
Milorad Živković, the chairman of House of Representatives in BiH Parliament 
expressed his support for establishing the foundations for understanding the 
significance of electricity market formation in BiH. He said that BiH has a surplus of 
energy and that is the advantage that should be used in the started reform, which is the 
key condition for joining the regional market. 
On the second day of the conference, the experience from Hungarian, Romanian and 
Slovenian markets will be presented along with comments from the representatives of 
universities, institutes and organizations from electricity sector in BiH. 
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Oslobodjenje, Sep 15, 2007, pg. 21 
Title: Same Electricity for the Whole Country 
Subtitle:  The Conference on a Single Electricity Market -- A legal framework for 
the foundation of a common electricity market in BiH already adopted. Estimates 
project that the energy consumption in Europe in the next 20 – 30 years will 
increase 40 %. 
 
Yesterday in Neum a two-day Conference started on the foundation of a single 
electricity market in BiH. The purpose of the conference was understanding the 
importance of a single electricity market and the benefits that it can offer. 
The organizer of the Conference was USAID and the hosts were the Ministry of 
Foreign Trade and Economic Relations, Ministry of Energy Mining and Industry of 
FBiH and the Ministry of Economy and Energy of RS. 
More than 150 representatives from the BiH electricity sector and the region 
participated in the Conference. 
 
Already decided 
 
During the official opening of the gathering, USAID Mission Director Jane Nandy 
emphasized that the organization of the energy sector is one of the most important 
issues for BiH and that it is necessary to ensure integration of our market into the EU 
electricity market.  
According to the Minister of Industry, Energy and Mining of FBiH Vahid Hećo, BiH 
already took as its obligation to reform the electricity sector.  
He stated that in 2005 we signed the Treaty on the Establishment of the Energy 
Community of BiH that has to be implemented by other countries in Southeast Europe 
as well. 
The Minister of Foreign Trade and Economic Relations of BiH Slobodan Puhalac said 
that much has been done on establishing the regulatory framework for creation of 
common market but there is still a lot of work that needs to be done in order to ensure 
its stability and to make it functional for serving the needs of customers and attracting 
foreign investors. 
According to Minister of Economy and Energy of RS Rajko Ubiparip, there are two 
reasons why RS is initiating the formation of the common market: energy surpluses 
which are in normal circumstances 30% and the fact that the EP and the citizens have 
the least benefit from the sale of the surplus.  
It was emphasized that the legal framework for the establishment of common 
electricity market in BiH has been adopted and that this conference is just a step 
forward to its full regulation and harmonization with EU market. 
 
Consumption increases 
 
The gathering featured expert presentations on the necessity to create a common 
market in Southeast Europe. 
 
The perspective of this regional market is clear. It is its integration into the EU 
electricity sector.  It is anticipated that in the next 20 to 30 years energy consumption 
in Europe will increase by 40% . That is the reason for construction of new capacities 
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but also for more adequate use of the existing ones. The discussion on these issues will 
continue today. 
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Glas Srpske, Sep 15, 2007, pg. 2 
Title: The Market is the Best Judge 
Subtitle: The Conference on improvement of the energy sector 
 
NEUM: South East Europe States will have to follow and implement the policy and 
the activities in the European and world electricity market if they do not want to stay 
behind the modern world.  
This was stated on Friday by Ognjen Marković, moderator and representative of the 
organizer of the Conference “Foundation of electricity market in BiH” that was 
finished in Neum, reported Srna news agency. 
The goal of the Conference is to obtain knowledge about the electricity market and the 
advantages of establishing the market with the goal of a more efficient restructuring 
energy sector in BiH said Marković for Srna. 
According to him, the importance of the conference is reflected in the perception that 
BiH has to move towards a single energy market in the region and later in the EU in a 
patient and open manner, complying with prescribed procedures. 
He said that by 2030, the EU will increase its energy dependence to 70 %, meaning an 
increase of costs for import of energy sources, higher dependence on the biggest 
exporters of energy sources, price variations of primary energy sources, as well as 
endangering competition of our own products on the world market.  
In the same period, there will be an increase of consumption of electricity by 
approximately 51% and thus it is necessary to build new power plants with a total 
capacity of 730 GW, the same capacity as today, whereby there should be a 
replacement of 60% of existing installed capacity – said Marković and added that the 
investment plan is about 800 billion EUR.  
He noted that the EU priorities are establishing an internal electricity and gas market, 
solidarity among EU members, electricity supply as well as a common policy related 
to climate changes, joint development of new technologies and a common 
international energy policy. 
The conference was held within USAID Regulatory and Energy Assistance Project in 
BiH (REAP) under the auspices of the Ministry for foreign trade and economic 
relationships and the competent Entity Ministries. 
Marković said that the conference fully met assigned goals and justified expectations 
of about 150 participants from the whole of BiH. Principal Deputy of the High 
Representative in BiH Raffi Gregorian stated that the Republika Srpska is ahead of 
Federation BiH in restructuring of the electricity sector.  
Gregorian said on Thursday night at the Conference in Neum that the Republika 
Srpska ensured system requirements for formation and activities of special companies 
dealing with generation, transmission and distribution of electricity to end customers, 
reported Srna. 
In this sector Entity and BiH institutions should be more careful so implementation of 
the Treaty establishing Energy Community and Entity Action plans on restructuring 
energy sector and energy reform in BiH is better implemented, said Gregorian 
He noted that the market rules and schedule of the market should determine the pace 
of electricity sector restructuring and its access to a single energy market. 
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Nezavisne novine, Sep 15, 2007, pg. 5 
Title: RS Ahead of FBiH 
Subtitle: The Conference on Electricity Market ended 
 
 
NEUM - Establishment of the free electricity market in BiH and its connection with 
the countries of SEE is necessary and unavoidable. That was the conclusion of the 
Conference on Foundation of Electricity Market in BiH organized by USAID on 
Wednesday and Thursday.  
 
Principal Deputy of the High Representative in BiH Raffi Gregorian said that the RS 
is ahead of the Federation in Restructuring of the Energy Sector. Thursday evening, 
speaking to the Conference participants, Gregorian said that the RS has created 
systematic conditions for the formation and operation of separate companies that 
would deal with generation, transmission and distribution of electricity to the end 
customers. 
 
This sector needs more attention from BiH and entity institutions so that the Treaty 
and entity action plans on electricity sector restructuring would be implemented, said 
Gregorian. He said that he is sorry about BiH not becoming a regional energy sub 
force since it has significant natural resources and potentials. 
 
According to Gregorian the reason for that is the lack of political focus and the fact 
that the attention of the government is directed towards other things but not towards 
the interests of the citizens. 
 
Azra Hadžiahmetović, the energy expert [sic], thinks that this was one of the few 
conferences held in BiH that was actually useful. 
 
“Once the free energy market is established, competition will be formed between 
service provider and service beneficiaries. Electricity can be more expensive but can 
also be cheaper; the market will regulate the prices. The countries in the region are 
ahead of us because the establishment of the free market is a long-term process that 
the other countries started in 1991 while here in BiH the process started in 2002”, said 
Hadžiahmetović. 
 
Edo Omeragić, manager assistant for the strategy of EP HZHB thinks that electricity 
prices have to be increased.  
 
“That is unavoidable, because we have the lowest prices in Europe. The EPs must not 
be social care establishments because of cheap electricity. Currently, we do not have 
enough money that we would invest into development of new generation capacities. In 
a long term period, that would lead to BiH energy sector suicide. Social problems have 
to be dealt with some other way”, said Omeragić. 
 
Yesterday, on the second day of the conference a panel session was held which 
confirmed the necessity of creation of free BiH electricity market. All participants 
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agreed that the basic advantage of such a market is improvement of quality of service 
that the citizens will receive from EPs. The future electricity prices remain uncertain.    
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Dnevni avaz, Sep 15, 2007, pg. 16 
Title: Europe will Invest 800 billion EUR in Power Plants 
Subtitle: The Conference on Electricity Market -- It is necessary to restructure 
the energy sector in BiH in a more efficient way 
 
The states of SE Europe must follow and implement the policy and activities on the 
European and world electricity market if they do not want to stay behind the modern 
world – said Ognjen Markovic, the moderator and organizer’s representative of the 
conference on “Foundation of the Electricity market in BiH,” which was completed in 
Neum yesterday. 
The goal of the Conference was gathering information about the electricity market and 
advantages of market foundation in order to restructure the energy sector in BiH in a 
more efficient way – said Markovic for Srna news agency. 
He pointed out that the EU will increase its energy dependence 70%  by 2030, which 
means an increase of expenses for import of energy resources, higher dependence on 
the largest exporters of energy resources and an adverse impact on competitiveness of 
our products in the world market. 
Markovic also stated that in the same period the electricity consumption increase is 
expected to be around 51%, in which case it is necessary to build new power plants of 
a total capacity around 730 GW, which equals their present capacity. Markovic also 
added that 60% of the existing installed capacities should be replaced and that 
investment plan amounts around 800 billion EUR. 
The Conference was held within USAID Regulatory and Energy Assistance Project 
(REAP) and under the auspices of the Ministry of Foreign Trade and Economic 
Relations of BiH and competent entity ministries. 
 
The Conference hosted around 150 participants from the whole of BiH.  
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Oslobodjenje, Sep 15, 2007, pg. 20 
Title: Politics Slowed Down the Reform of the Electricity Market 
Subtitle: The Conference on a Single Electricity Market -- Representative in the 
Parliament BiH Beriz Belkic said for Oslobodjenje that the Conference 
represents a kind of warning that this time came from US Agency for 
International Development 
 
A single electricity market that our country plans to establish must be open and based 
on competitive relationships where all customers will have the possibility to choose 
their suppliers of electricity. This was said on Friday, the second day of the conference 
on foundation of electricity market in BiH, held in Neum. 
As noted, the reform of the electricity sector of our countries is mostly related to 
unbundling of the present system of generation, transmission and distribution into 
independent legal entities. 
Guest from Hungary Gabor Sorenyi said that only clear models of the market can 
succeed, but the situation in the country, especially the economic situation has to be 
taken into account and than accordingly create market model.  
 
Key precondition 
 
Milenko Čokorilo from Regulatory Commission for Energy of the Republika Srpska 
clarified that in order to create a single electricity market, certain preconditions have 
to be created. That is related in particular to the identification of generation entities, 
eligible customers and ensuring the transmission network, whose prices will be 
determined in advance. He said that a key precondition is the existence of sufficient 
quantities of electricity for sale and meeting domestic demand. 
Čokorilo emphasized that the approach to market opening has to be careful, taking 
into account the situation in the country.  
It is noted that establishing a single electricity market will ease the operations of large 
customers. 
The situation in reformed markets such as the Slovenian, Hungarian and Rumanian 
markets was presented at this conference. Guests from these countries shared their 
experiences with our politicians and experts from the energy field. 
“A free market is inevitable and it is present in the whole region”, said Sonja Rubež, 
representative or Zvornik Birč. 
 
Reached goal 
 
The second deputy of the Chairman of HoR BiH Beriz Belkić said for Oslobođenje 
that politics managed to slow down this reform process and that the conference 
presents certain kind of warning which this time came from USAID. 
“It is not possible to ignore the significance of the participation of all three Ministries 
in the organization of this event”, said Belkić.  He expressed hope that this conference 
will expedite the reform process in BiH. 
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Initiators of this conference 
are pleased with the 
outcome. According to 
Ognjen Marković, USAID 
representative, the 
conference reached its goal, 
especially if we take into 
account the quality of 
presentations. 
 
Gregorian: There is no 
political focus 
 
At the official dinner on 
Thursday, organized within 
the conference in Neum, 
Principal Deputy of High 
Representative Raffi 
Gregorian gave a speech. 
“BiH politicians must return 
to normal politics. The 
energy sector is the field 
where advantages of 
constructive politics are 
already visible, but without a 
doubt disadvantages are also 
visible,” said Gregorian” 
He noted that the entity 
governments are late in 
implementing action plans. 
In generation, BiH should be 
the regional power because 
it has potentials that promise 
that. If these potentials were 
to be used in a appropriate 
manner, the energy sector 
would be the base and 
initiator for the development 
of the country. One reason 
why it is not like that is the 
non-existence of political 
focus on issues that are 
really important and that 
should come in the middle 
of political debate, said Gregorian. According to him, such questions are economic 
reform. 
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RTRS, Sep 18, 2007, 21:15 hrs 
Special on the Foundation of Electricity Market in BiH Conference 
Duration: 20 min 
 
If in Bosnia and Herzegovina in the period of 7 to 8 years new electricity generation 
capacities are not constructed, electricity will have to be imported under conditions 
determined on the level of European Community. Given BiH is a signatory of 
documents that regulate this field, the formation of a common internal electricity 
market is inevitable, and it follows that this area will be included in the Regional 
market of South East Europe and then the European market. This was stated at the 
Conference on the formation of a common electricity market in BiH held in Neum 
organized by USAID REAP project. 
Part of the reforms began seven years ago, and the biggest progress was made in 
regulation. Electricity prices in the area of the three EPs are down below prices in the 
region. Some countries more or less depending on the needs of these communities 
transferred certain quantities on a free market. On the conference goals and 
frameworks that we should stick to as well as experiences from some countries were 
presented. “ 
 
Jane Nandy: “Our goal is to ensure integration of the BiH electricity market in the 
Regional and European market. Besides integration into the Regional and European 
markets, the project also supports the efforts to implement the Action Plan for 
restructuring and meeting requirements from Athens agreement.”  
Representatives of political structures at the level of the Entities, the State, and 
representatives of electricity systems supported the initiative of USAID. The market in 
Bosnia and Herzegovina, if any, is regulated at the level of political communities.  
Slobodan Puhalac, Minister of Foreign Trade and Economic Relations, said the 
process will develop gradually. Even more developed countries in our neighborhood 
have multiple difficulties in formation of their markets.  
 
Slobodan Puhalac: “I think if we let professionals go ahead, we would achieve more 
results but surely we cannot escape from daily politics. I assume this will be one of the 
directions that will determine the future development of the electricity system of BiH, 
both according to international obligations and signed agreements and according to 
what is the realistic fact in development. We have turn to our neighborhood that we 
have relatively low prices and the main effort should be directed to keeping such 
prices or to slightly move them up. I think that will be the case because I think both 
Entities have a lot of sensitivity towards this topic. 
 
Milorad Živković, Chairman of House of Representatives of BiH Parliament said that 
the joint market does not mean giving up legal, national and other characteristics of 
existing systems. At the beginning, Liberalization of the market will most likely be 
limited to part of the surpluses of electricity and will open the path for new 
investments. Competent Entity Ministers supported the initiative for formation of joint 
market obliged by Athens documents that provide for the regional market of South 
East Europe. So far, legal documents that regulate electricity issues were enacted, with 
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the fact that on the territory of Federation two separate systems are operating. We 
learned from politicians that there is little cooperation except in emergency 
circumstances.  Before formation of the BIH market it is needed to resolve 
relationships between two EPs in the Federation, after which there should be 
development of administrative assumptions at the State level.  
 
Vahid Hećo “Republika Srpska is already ahead of Federation. We have one problem 
with coal mines i.e., merging coalmines with EP BiH. I think by the end of this year 
we will be able to perform unbundling of the distribution companies from the existing 
EPs and to create separate legal entities. So we are slowly moving towards electricity 
market. I am afraid we will not be able to meet the requirement that all other industrial 
customers become eligible customers as of January 1, 2008. I think we are not ready 
yet and the other side, customers are still not educated. We in the Federation BiH 
already have a shortfall of electricity and EP HZHB imports two thirds of needed 
electricity and on the other hand EP BiH exports a small part of electricity. By 2012, 
when we expect that few new blocks will be included in the system, we will have a 
problem with supply, and we will have to take electricity from the market. This is 
rather a complex process that we should finalize pretty soon. In order to be able to 
enter the large European market, we have to open our market. All three EPs are 
striving toward this goal in order to be able to function easier in the future. A bigger 
market gives better opportunities for operation of these large EPs.” 
 
Rajko Ubiparip: “Reforms in the segment of regulation were fully met and we are in 
the period when we have to perform deregulation of the electricity sector. Within 
deregulation, creation and opening of the market is an inevitability. We from 
Republika Srpska gave full support in the process of preparing for this conference for 
a couple of reasons. First we have around 30 % of balancing surpluses, and we want to 
sell that electricity in the best possible way keeping into account interests of EP and 
citizens of Republika Srpska and to achieve the best possible effects; and because in 
Republika Srpska, intensive activities are undertaken in regard to constructing new 
electricity capacities; and regardless increasing demand in RS, we will have to export 
most of our electricity on the market in the Region. Electricity surplus in not a social 
category and you know that the electricity market in both entities is regulated and EPs 
are obliged to supply electricity to tariff customers. Those prices are not based on 
market principles and we in Republika Srpska and in Federation supply electricity at a 
lower price than we can get on the market. It is possible for RS to supply electricity to 
the market in the Federation which it already does when certain problems in regard to 
maintenance of electricity facilities occur. But now we are in the period when we 
simply have to deliver electricity based on market conditions.  
 
Minister Ubiparip said that in the existing relationships and regulated system of 
electricity surpluses were sold in third markets that did not benefit the domestic 
market and citizens. Republika Srpska is entering a new process with a good starting 
position. Regardless of how the BiH market is divided and administratively limited, 
BiH is not behind other countries in our neighborhood that still have doubts on how to 
form their markets. The specificity of this area is the internal structure, but it is clear 
that there is long process ahead of us that will provide for definition of status and 
models of these markets, said Simon Uzunov, Member of Energy Community 
Secretariat. That task will be based on domestic political and economic institutions.  
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Simon Uzunov: “The general situation is that, having in mind complex composition 
of political and economic structure of the country, progress of Bosnia and 
Herzegovina is significant. Of course there is a lot of work to be done and activities to 
be undertaken; surely this applies for all countries in the Region and also countries 
outside the Region because the creation of the market is not the process that lasts for 
one day or one month. The market will be created not only in this period; the market 
will be developed even when all countries from the Region become members of the 
EU.  BiH should not think that it is behind: rather it needs to take large steps to meet 
the goal of creating the market. BiH will most likely access the European market at the 
same time when all other countries in the Region access the market, which means that 
creation of the market is a process that is developed in segments towards the market, 
not towards different countries.  Every country is part of a market as much it meets 
requirements for entering to that market. When it comes to the schedule for these 
activities, it depends on implementation of those reforms in each of these countries 
and in BiH respectively. It is one thing is to enact laws and another to implement them 
in practice, because it involves social and commercial issues and an economy that 
requires its platform for development, so a further schedule will be determined by the 
development of the situation in all parts of BiH. It is important in this process that all 
structures in BiH work in a harmonious and joint manner, working towards the same 
goal in order to increase the efficiency of these reforms and to make the process faster 
and cheaper.  
Experiences related to restructuring the markets of Romania, Hungary and Slovenia 
were presented on the conference. Representatives of those systems said that given the 
specificities of consumption and generation capacities the process should be entered 
carefully, although some segments are not defined still. The most important thing on 
which those systems insist is protection of domestic consumption and in particular 
vulnerable customers. Future cooperation with the BiH market is inevitable in that in 
the near future it could have new generation capacities.  
 
Mihaela Constantinescu: “I want to tell you that the market brings transparency first, 
and it is important for people to understand. They need to understand why prices are 
increased if the year is dry or why prices are lower if it was rainy year. The situation in 
Romania is like that because we have 30% of energy from hydro potentials. So this is 
one of the most important questions, for people to understand why prices are 
functioning like that and it is not related to inefficiency of the system or related to 
hiding inefficiency of the system by the fluctuation of prices. For example, now we 
have 50 % of the market liberalized and that is the actual situation, not only on paper. 
Price regulation is something that sends market signals. You have to trust the market”. 
 
Gabor Szorenyi “Another important message what we realized that in a small market 
such as BiH and Hungary, we cannot determine the main market parameters in 
wholesale of electricity. That is something that is determined on a wider level and 
therefore we with our small national markets must be the part of the Regional 
electricity market. So in this case, regional tendencies determine market conditions on 
our electricity markets. Also, when it comes to liberalization, politicians should 
understand that they are not the ones to determine market conditions but rather they 
are determined by the market itself. Of course, when we are creating market 
conditions and the market sets the price depending on the balance between generation 
and demand, it assumes that there should be a very strong network that will protect the 
interests of customers, keeping in mind social categories with people that need social 
assistance and handicapped people. They need social protection. When it comes to the 
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system that exist in Hungary, we created the system for customer protection that takes 
special care about people with special needs and handicapped people and it gives 
assistance to households. Such a system does not include any deviations of market 
conditions but rather it gives special assistance to persons that need social assistance 
and handicapped persons”.  
 
A number of preconditions for electricity market in BiH have been created in 
Republika Srpska, said representatives of the Regulatory Commission for Energy in 
the RS. In the past period, generators and suppliers were identified from one side and 
eligible customers from the other side as the main market participants. With all that, 
the price for transmission of electricity must be public. The electricity price for 
domestic customers is regulated.                    
Will electricity prices be changed given that they are regulated now; they are not in the 
free market.  
 
Milenko Čokorilo: “We have to start with deregulation of these generation prices in a 
sense that in a certain time period they will be released form regulation and become 
market prices.  
Developing legislation and participation of all structures should be performed in the 
process that should be finalized by 2015. The obligations of the third project supported 
by this organization were specified in handouts that the initiator of this conference 
distributed to attendees. 
The conference was held in order to inform participants about the upcoming process 
without conclusions or obligations that participants would take.  
The end goal of electricity sector reform in BiH is privatization of energy companies. 
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Dani, Sep 21, 2007, pg. 37 
Title: Rajko Ubiparip, Minister of Energy in the RS Government -- We are 
Preparing Market Integration and Construction of New Capacities with Serbia 
 
 
DANI: Mr. Ubiparip, recently in Banja Luka integration was agreed between EP RS 
and Serbia. Can you clarify that for us? 
 
UBIPARIP: Elektroprivreda Serbia and EP RS have cooperated well so far because 
they are on the same border, meaning that they have generation capacities on the same 
river basin. Since both sides wanted to improve that cooperation, the initiative came 
from both Governments to improve relations not only in the energy sector, but in other 
sectors as well. Based on that came the initiative that was characterized in the media 
as the integration of the two systems. It is a very complex process and based on the 
statement from Prime Minister Koštunica and Prime Minister Dodik, both EPs and 
state ministries received as their task to analyze such a possibility from the financial 
and legal points of view. But in the first phase that would be the integration in market 
development and the development of new capacities. When I say market, I mean that 
the two EPs are connected directly, which will not leave any space for traders to come 
in-between and make a profit. The second phase is the construction of new energy 
potentials, first of all on the Drina River. That is why the responsible ministries were 
given the task to, within the shortest time possible, analyze the projects which existed 
even in the period of the former state and are about 20 years old, to renovate them in 
accordance with the new regulations and data regarding the Drina hydro potential and 
to see whether facilities can be built on those spots where they were anticipated to be 
built. In the last 20 to 25 years the banks of the river Drina and its tributaries have 
changed, settlements have been built on some spots and the new studies have to be 
done. Based on that, both governments will decide in what areas this project would be 
implemented.  
 
DANI: So, the integration of the EPs will happen eventually. What does that mean 
exactly?  
 
UBIPARIP: Even this Conference on Foundation of Electricity Market talks about 
creating regulations, about signing the Treaty for the territory of South-East Europe 
where Serbia, Bosnia and Herzegovina and Republika Srpska belong. In the period to 
come we will certainly enter some integration processes and that is where this idea 
comes from. This initiative should not be taken wrong in the sense that something 
would happen to somebody else’s disadvantage. No, knowing that this idea could 
cause counter reactions, especially from EPs in Federation BiH, we proposed that 
EPBiH also joins the projects which might be interesting for both parties. That is 
necessary since the EPs at a certain time enter a critical phase of their functioning and 
it is very important that we have systems that can react in those critical moments by 
utilizing their capacities. 
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DANI: What is happening with the thermal power plant Gacko? Shareholders objected 
to your decision to give that TPP to Cez and funds from RS also announced that they 
will file complaints. 
 
UBIPARIP:  Republika Srpska has two power plants with about 300 MW output. 
Unfortunately those power plants are very old, they were built a long time ago and do 
not meet neither technological nor ecological requirements. That is why the RS 
Government started the initiative to find the strategic partners for these thermal power 
plants. That is the reason why TPP Gacko got a strategic partner and that is Czech 
elektroprivreda Cez. A contract was signed with Cez that anticipates the construction 
of a new TPP with output of 600 MW and renovation of the existing TPP and opening 
of the new excavation site. That is a pretty large investment, the amount being about 
1,4 billion Euro. The RS Government does not have that amount of assets and plans to 
provide for those assets by investing the existing TPP and mine with all its assets into 
the new company called New Power Plants of Republika Srpska, and Cez will invest 
money in the equivalent value, up to 51%. That will be the critical mass of the assets 
that will enable new loans that are necessary to complete such a large project as this.  
So, the RS Government and the small shareholders will be in this 49% and will stay in 
this new company too, but now in a smaller share of the whole project.  
 
DANI: But that new company is a limited liability company, in largest part owned by 
Cez. There are no shareholders there or their rights.  
 
UBIPARIP: Yes, but the small shareholders are among those 49%. That means that 
they will participate in the construction of the new energy facility and after four years 
when that facility is built, they will also participate in the division of profit and all the 
positive effects which such a project will bring. We think that the position of small 
shareholders will not be endangered that way and that they will, together with the 
Czech Elektroprivreda CEZ and RS Government, participate in the construction of the 
new facility and later on enjoy the result of the positive effects which will happen 
later. 
 
DANI: What about TPP Ugljevik?     
 
UBIPARIP: The Mine and TPP Ugljevik have the same or similar problems as Gacko. 
The RS Government, together with the American company AES, have agreed to draft 
a feasibility study that will show how the electricity sector can be developed in 
Ugljevik. After the study, which should be finished by the end of the year, the RS 
Government will decide in what way they will proceed with the construction of the 
new facility. We planned to build a new TPP with the output capacity of 600 MW and 
to renovate the existing one. 
 
DANI: In this case, the way it is stated in the Agreement, AES can buy from the small 
shareholders their shares in Ugljevik. 
 
UBIPARIP: How this project will be finalized has not been defined yet. A couple of 
possibilities were anticipated, but other options have not been rejected either before or 
after the completion of the feasibility study, the Government will choose the strategic 
partner through a tender or in some other way.       
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Dani, Sep 21, 2007, pg. 34-36 
Title: Dodik’s Electric Shock 
 
USAID Regulatory and Energy Assistance Project in BiH (REAP) managed to gather 
in Neum, an extremely large number of participants, given our circumstances,. Almost 
everybody was present except Entity Prime Ministers Nedžad Branković and Milorad 
Dodik.  
 
Although both of them confirmed their arrival and were announced as participants of 
the Conference, they did not show up. 
 
Branković attended the signing of the contract on constructing Sarajevo’s bypass road, 
and Dodik, as he announced an hour before the beginning of the conference, had 
health difficulties.  
 
The whole conference was marked by the recent announcement of the RS Government 
on the integration of electricity systems of the RS and Serbia, although this topic was 
not officially discussed at all at the conference. People were wondering how they 
could talk at all about the establishment of a single BiH market when the idea on 
integration of a part of BiH’s electricity system with the system of a neighboring 
country is being implemented in the field. It is interesting that most of the politicians 
who attended the conference, especially those who represent Bosniak interests, believe 
that Dodik’s announcement of the integration of EPs or electricity systems is 
practically impossible. On the other hand, experts from the energy sector believe that 
the integration is feasible, although, theoretically it seems impossible. Unfortunately, 
none of them dared to speak in public about that, maybe because it was noticeable that 
among 140 participants least attendees came from Bosniak professional field – that is 
to say EP BiH was represented in Neum only by one engineer.    
 
RS ahead of Federation 
 
Nevertheless, we learned the following: In our country the transmission system is 
unbundled from generation companies and functions currently as one company at the 
State level. That is Elektroprenos BiH, Banja Luka and this is the main reason that 
politicians believe that integration of the electro energy systems of the RS and Serbia 
is not possible. However, according to the experts, the fact that there is single 
Transmission company at the State level does not mean that the Elektroprivredas 
cannot integrate as RS PM Milorad Dodik and Serbian high-ranked officials Vojislav 
Kostunica and Boris Tadic announced.  Rajko Ubiparip, Minister for energy in the RS 
Government said that in the next period real integration of these companies can be 
expected and we should not ignore the fact that the headquarters of Elektroprenos is in 
Banja Luka. After all, Dodik gave two thermal power plants to Czech ČEZ and 
American AES besides all these theoretical constraints.  
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Milorad Dodik – Prime Minister of RS Government 
 
“Was in pain because of the building” 
 
Although he was announced, the Prime Minister of RS Government did not show up 
at the conference in Neum. Although we heard from speaker’s platform multiple times 
that “Prime Minister has some health problems”, actually it was perfectly clear that 
Dodik was in pain because of the Government’s building and requirements for 
submission of invoices about almost doubled investment for the building and open 
accusations by SDS representatives that Dodik’s villa in Dedinje was bought with the 
money from RS Government’s budget?! But, in regard to Dodik’s position on 
anything that is related to the State BiH, they are well known. Recently, in his 
interview for RTRS, Dodik praised himself that his Government was the first to refuse 
foreign donation for electricity sector. On that occasion he said that the donation had 
been refused because it would certainly result in the Study that would recommend 
“integration of EPs in BiH” Twenty days after that statement, Dodik agreed to the 
integration of ERS and EP Srbija with Vojislav Koštunica and Boris Tadić 
 
 
Vahid Hećo, Minister for Energy, Industry and Mining in FBiH 
 
First strengthening the sector and after that privatization 
 
DANI: What do you think about the announcement of the integration of EPs in RS and 
Serbia? Is it realistic in such situation to discuss establishing the BiH electricity 
market when one Entity intends to integrate with the electricity system of another 
country? 
 
HEĆO: I think that integration is impossible. Statements from RS about integration 
and signing agreements are aimed to just confuse the public. Bosnia and Herzegovina 
is a signatory of various agreements and it has taken over certain obligations when it 
comes to the Energy Community of South East Europe. Therefore, to create some 
quasi-unions again, I think, is totally pointless, and it is not possible. I have a feeling 
that is just throwing dust in the eyes of citizens due to wrong moves in privatization in 
the electricity sector.  
 
DANI: When will privatization of electricity sector commence? 
 
HEĆO: I am not thinking about privatization of electricity sector of FBiH until we 
make that sector a proper one that will be strong and powerful and until we finish all 
activities that we initiated in regard to coal mines merger, in implementing action 
plans that are related to unbundling of generators, distributors and suppliers. Thus, we 
are moving to formation of market, but we are not considering privatization yet. 
 
DANI: How are you going to resolve the problem with EP BiH? 
 
HEĆO: That is the issue for the Government. The Government of FBiH should take 
control over this EP. It is obvious that the group of “outlaws” took over EP BiH, and 
they behave as if it is their company, regardless of their excuses that that “they are 
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preserving something”. They are only trying to preserve their positions and nothing 
more. In the end, it will be visible when they leave those positions and when Auditors 
come to EP BiH and find out what they have done.  
 
 
Jane Wilson 
USAID – REAP Project 
 
There are various sorts of integrations 
 
DANI: How do you comment on the announcement on integration of the RS and 
Srbija electricity systems? 
Until we clearly see what exactly integration means in this case, none can give any 
opinion or comment this issue whether that is good or bad. Integration can mean many 
different things and it does not always mean merger. It can be a joint venture as well, 
although I do not claim it would be a joint venture. It may also be cooperation in 
energy exchange.  There may be many different variations of integration. Thus, until 
we see what it is about, it will be hard to give any comment. 
 
 
The Electricity system of the RS is already restructured and organized according to 
principles set forth in the Action Plan which is the basis for REAP project. That means 
that one entire system (that currently functions in FBiH) is unbundled into three parts: 
generation, transmission and distribution. Just because of this fact, Raffi Gregorian, 
first deputy of the High Representative of International Community, at an official 
dinner in Neum, praised the Republika Srpska saying that they went few steps ahead 
of Federation BiH in electricity sector reform. Gregorian however could not hold back 
both his personal arrogance and his own determination to “tend toward compromises”, 
regardless how much they would mean a new attack on BH resources. In fact, in 
Neum, such position could upset not just a few people but also those in corridors 
(private conversations) because they got an opportunity to explain what is actually 
going on and how the sale of this crucial sector for BiH is being prepared. 
 
Consequently, ERS Trebinje, Generation Company is not single unit anymore, but it is 
registered as parent holding that is comprised of eleven independent companies. 
Within holding there are five generation companies, two thermal power plants, three 
hydro power plants that run their business operation as fully unbundled firms. The 
same thing should have been done in FBiH but nothing specific has been done by 
now.  
 
The main reason for such unbundling is the reduction of power and money 
concentration in hands of individuals (director of EP) but the others think that the 
main reason for such an organization should be sought in simpler calculation of 
production of electricity by separate generation prices. 
 
Milenko Čokorilo, Regulatory commission for electricity pf the Republika Srpska 
 
Drought and price increase 
 
DANI: What is situation in the electricity sector of RS? 
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ČOKORILO: Drought had an unfavorable impact on the situation; we have 
insufficient quantities of water in accumulations of hydro power plants, because 
generation is approximately 40% of the planned. That is a problem in certain way.  
But, even besides that, ERS has sufficient quantities of electricity.  
 
DANI: Recently the RS Government considered the request of ERS Trebinje for an 
electricity price increase. Will prices go up? 
 
ČOKORILO: In this moment I can say that ERS and all its companies submitted 
requests for an increase of electricity price. The Regulatory Commission reviews 
applications, holds hearings, proves the need for an increase of the electricity price and 
we expect to finish these hearings by the end of this year. It is not usual that the 
Regulatory commission gives its positions in advance but only after the decision is 
made.  That is prescribed in rules and regulations, and anything I would say in 
advance would be unreliable.   
     
Conclusions on unbundling 
 
Also, there are people who think that the reason for unbundling should be sought in 
simpler and easier privatization of the most profitable parts of electricity system. 
Actually it is easier (and cheaper) to buy, for example, just TPP Gacko than the whole 
Elektroprivreda RS. With that, you have available the most important, vital part of 
every electricity system – generation. Just because of that, the RS Government in the 
examples of the Coal mine and TPP Gacko and the Coal mine and TPP Ugljevik 
showed that. Namely, it would be harder for Dodik to give the whole EP to Americans 
and Czechs than to give two individual thermal power plants. Besides, foreign 
investors are only interested in production and sale of electricity and they “graciously” 
leave transmission and distribution to local companies. 
 
Therefore, among the conclusions of the Conference in Neum, the following goals 
were specified: establishing a legal and regulative framework for gas in BiH; 
transformation of Independent System Operator (ISO) into Market Operator; 
Unification of Regulators in BiH; Amendments of three electricity laws; establishing 
State Electricity Regulatory Commission; Unbundling of EPs and corporatization of 
its companies; accounting unbundling of EPs and establishment of cost-based tariffs; 
integration of coal mines; implementation of the EU Directives for environmental 
protection and commercialization and privatization of generation and distribution of 
electricity. 
 
The joint electricity market of BiH must be open and based on competitive 
relationships, where all customers have the possibility to choose their suppliers. Thus, 
one of the most important tasks is unbundling of the current generation system, 
transmission and distribution in individual legal entities. That was already done in the 
Republika Srpska, but the Federation BiH is delayed in this process. Beriz Belkic, 
deputy chairman of House of Representatives of BiH Parliament said at the conference 
that the politics, unfortunately, managed to stop this reform process although 
according to opinions of those who do not want to speak about this out loud, a more 
dangerous thing for the BiH electricity market is what Milorad Dodik is working on 
with announcement of the integration EPs in RS and Serbija than being late in 
reforms.  
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But it seems that the Federation is too busy with personal positions (read: chairs) in 
order to be able to respond to the requirements of market and promptly involve 
themselves in competition for investors.  
 
Sloboran Puhalac, Minister for foreign trade and economic relations in BiH 
 
Lack of information surplus of politics 
 
DANI: On the conference an issue on single electricity market in BiH was addressed, 
but lately the initiative for integration of EP RS and Srbija has been in focus. Your 
comment: 
 
PUHALAC: That is too ambitious question for me and I do not have much 
information about it. But, knowing two the Entity Prime Ministers as pragmatic and 
professional people, I think they will always do something that will contribute to 
better, not something that will exclude, cooperation. I would like to see the domination 
of economic topics in all discussions and daily politics to remain in background.  
       
 
Azra Hadziahmetovic, Parliament BiH 
 
Professor Azra Hadžiahmentović, representative in Parliament BiH, pointed out in her 
speech that the energy sector is extremely important for all countries in the world and 
that the European Union was founded on the basis of an energy community in the 
middle of last century: 
 
“Import dependence of European countries is growing. It is now approximately 56 
percent, and by 2030 it is expected to be 94 % for oil and 80 % for gas. I want to 
emphasize these two energy sources, because the situation in these sectors imposes the 
dynamics of restructuring in energy sector as one part of overall picture.  
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