











rented an office space in the ABC, The company was provided with access to Internet
and office equipment, administrative assistance and support, as is provided to all ABC
tenants. The ABC Director worked with MNova Tech during their visit and provided
information on local Russian companies Nova could partner with.

ANCON Beton: ANCON Beton Pty Ltd is the leading Australian and Asian consultancy
specializing in advanced concrele technology. ANCON Beton has been provided with
office space by the ABC. The ABC hopes that having opened its office in Yuzhno-
Sakhalinsk the company will succeed in providing services in concrete technology and
construction techniques to projects on Sakhalin Island and in Far East Russia.

Newspaper Direct The ABC launched Newspaper Direct, a news service where clients
can receive newspapers from international locales, directly on the island. The ABC has
several permanent subscribers for foreign international newspapers. Also newspapers are
sold out on individual requests. The ABC actively promoted the service of
NewspaperDirect to the Sakhalin market.

LYNDEN INTERNATIONAL: Lynden, onginally located in the ABC, monthly
applied for help and assistance from the ABC. Lynden has established a permanent
presence on Sakhalin and 15 a strong member of the local business community.

ARCTIC EQUIPMENT: This Canadian company working on Sakhalin applied to the
ABC for qualified services of an interpreter at the State Registration Chamber, and for
help with translation of legal documents.

AATA INTERNATIONAL: This consultant company, headquartered in New Yoark,
specializes in international management and permitting for natural resource development
projects. Representatives of the company always contacted ABC whenever they came 1o
Sakhalin for a variety of services.

Washington Group International: An international project-engineering firm was
working on obtaining their second oil and gas support service contract on Sakhalin. They
relied on the ABC for critical consultation services, as well as for corporate registration
and accounting information. WGI made the ABC its base of operations, utilizing
computer and intermnet access, {elecommunications facilities and other administrative
services. WGI is now a major contractor on Sakhalin with permanent offices employing
scores of Sakhalin citizens in their technical and administrative divisions.

Geocon Services: The company is invelved in seismic services to the oil and gas
industry. The ABC provided integrated services to the company’s representative that
made his visit to Sakhalin possible and helped it to be highly productive. Services
-ncluded letter of invitation processing, an apartment search, airport pick up, an ABC
cubicle with Internet access and phone lines, secretarial assistance, interpretation,
meelings arrangement, transportation ec. The ABC also provided the company’s
representative with information on the annual oil and gas exhibition on Sakhalin and

helped with sefting up 8 GEOCON showcase at the exhibition.




Raytheon: The ABC provided organizational support facilitating the visit of George
Connell, Vice-president of Raytheon Technical Services Company to Sakhalin. The ABC
provided business consultation making up the list of companies for Mr. Connell to meet
with, worked out the business schedule for a week, composed and sent out official letters.
ABC also organized a reception, worked out the list of invitees, composed and sent out
letters of invitation, searched for an interpreter and provided full escort during the visit of
the Company's Vice-president, Information on entertainment and sightseeing in Yuzhno-
Sakhalinsk was prepared and by the ABC too.

Waukesha Alaska Corporation: The ABC provided secretarial assistance to the
representative of the company, eguipment for photocopying, laser printing, and
computers with access to Internet. The company continues to work on their project to
build two warehouses and associated facilities in Yuzhno-Sakhalinsk of estimated value
about $2.5 million.

Universal Sodexho: The ABC provided this company information and consulting on
local international companies and joint ventures, as well as assistance with recruiting
office personnel.

General Dynamics Telecommunication Systems: The ABC provided consulting on
finding a Russian partner, the local Sakhalin investment climate and the
telecommunications industry. For ongoing support, the ABC assisted a representative of
this company in resume selection for an accountant and a driver position, arranged a
registration in OVIR and border passes to De Kastri and to Sovetskaya Gavan.

Amur Machinery (Authorized Caterpillar Dealer): The ABC provided assistance
with compiling resumes for open positions in the company's Yuzhno-Sakhalinsk office,
and made introductions to a local Sakhalin lease-finance company.

The Canadian Business Association in Russia (CBAR) and Club France: The ABC
provided support to the Canadian-French Trade Mission to Sakhalin that was held in June
2004. Logistical support, organizing business meetings and receptions, interpreting were
the services provided by the ABC to the trade mission.

Seacor Marine Sakhalin: this is one of the companies that have been using the ABC
support since their first step on Sakhalin. The ABC provided consulting services to the
company, arranged letters of invitations and visas, set up the representatives of the
company in the ABC office with an access to Internet, phone and fax lines, support
during the period of their legal registration of the company, helped them with
interpreting, translating documents and arranging business meetings. Later on, thanks to
the ABC advocacy, the company was provided with a separate office in Saklincentr.
Now they have a contract with Sakhalin Energy and carry out a successful business on
Sakhalin.







support with contextual information regarding the commercial and political environment on
Sakhalin to visiting State Department delegations, the State Department mission to Russia and
direct dialogue with State Department Washington officers. The Depariment of Energy,
Diplomatic Security, Consular Affairs and USAID have also received support from the ABC.

Following are specific examples of the support the ABC has been asked to provide to US
Government agencies and officials:

- Distribution of US Consulate General, Viadivostok informational messages to American
business community for providing consular services,

- Hosted US Consulate General representatives traveling to Yuzhno-Sakhalinsk. Provided
them with the ABC conference room for meetings with American citizens, access to the
Internet, phone lines and with all necessary information on Sakhalin, Sakhalin oblast
Administration, oil and gas companics, arranging meetings with Sakhalin officials and
providing hotel and transportation reservations.

- Information gathering and updates on border zone issues related to difficulties foreigners
were having obtaining passes to enter the restricted frontier territory in Sakhalin,

Outreach to Russian Firms

For the majority of the reporting period, business services were provided to Russian companies
free of charge. Companies in the Sakhalin business community were in the initial stages of
developing their capacity 1o be attractive partners for foreign commercial interests, and for the
most part, did not have the capacity to pay for business services. As more and more Sakhalin
companies are partnered with international companies on oil and gas contracts, it was expected
that they would recognize the benefits of a business and consulting center and would have a
greater ability to pay for those services. A number of Russian companies paid for informational
services of the ABC including “Consolidated list of services™ and “0il and Gas Directory™, “Oil
and Gas Directory” — informational bulletin on Russian and foreign companies operating on
Sakhalin was issued by the ABC annually. Consolidated list of services was updated every half
of a year and all new companies registered on Sakhalin were included in this list. Russian
companies: “AmurCor, LLC”, “Troyka travel”, “Promsystem” and some others purchased the
lists. A Russian company, based in Moscow, “Law Invest” used the ABC services every time
when they came to Yuzhno-Sakhalinsk and paid for meetings arrangements, airport pick up,
hotel and driver reservations. Some Russian companies rented our equipment and paid for these
services: “DAVS" agency, “I-technologies”, ete. The following represents the types of business
support services the ABC provided to Russian, primarily Sakhalin, firms:

- Consulting and mentoring to the Sakhalin Association of Business People on Advocacy
for local businesses and strategic goals for the organization.

- Consulting to Russian employment agencies on how to participate in increased
recruitment activities on Sakhalin.


















As long as there remains interest among our key-constituents and sponsors to support the RAPP,
FRAEC will continue and build upon the activity to serve the mandate and mission of this
important bilateral interregional engagement. The Russian east remains a region of acute
development need that provides the United States unique opportunities. We appreciate the
support provided this activity under USAID under Grant # 118-G-00-04-00036 which we
herewith close-out, We thank the U.S, government for their support provided from this forum’s
inception. We look forward to our continued constructive collaboration with USAID and its
implementing partners and the U.S. Mission to Russia on RAPP activities and annual meetings
over the coming vears.
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