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Monitoring of the Execution of the Consolidated, State and
Local Budgets in Ukraine

e The actual revenue of the consolidated budget of Ukraine totaled Hr 70.0bn in
January-February 2013, which is Hr 4.3bn or 6.5% more year-on-year.

e The State budget received UAH 54.5bn, which is UAH 2.7bn or 5.4% more than in
January-February 2012.

At the same time, it should be noted that the growth rate slowed somewhat for non-tax
revenue items, since the key tax revenues show higher rates of growth than the growth
of State budget revenues in general. For instance, revenue from the enterprise profit
tax increased by 23.1%, that from value-added tax grew by 28.6%, the excise tax on
goods made in Ukraine rose by 15.3% etc.

e Consolidated budget expenditures totaled UAH 40.3bn in February 2013, which is
15.1% or UAH 5.3bn more that the respective 2012 figure.

Compared to 2012, consolidated budget expenditures increased for nearly all items.
The only reduction was noted for general government functions, which decreased by
0.3% and amounted to UAH 4.3bn in February 2013.

The highest growth compared to February 2012 was noted in expenditures for social
protection and social security; they increased by 29.0% and reached UAH 12.2bn.
Expenditures for spiritual and physical development grew substantially (by 18.3%), and
totaled UAH 996.9mn in February 2013. Expenditures grew for: public order, security,
and judiciary (14.9%), housing and communal services (12.8%), and economic activity
(11.5%). Expenditure growth was lower for: healthcare (9.2%), defense (6.7%),
education (6.6%), and environmental protection (2.8%).

e The actual expenditures of the State budget of Ukraine totaled UAH 31.8bn in
February 2013, which is 19.2% more year-on-year.

In terms of functional classification, the following year-on-year changes were
observed:

— expenditures for general government functions (without expenditures for servicing
of the State debt) increased by 11.9% and amounted to UAH 1.2bn. Expenditures
for servicing the State debt totaled UAH 2.2bn;

— expenditures for defense increased by 6.7% and totaled UAH 1.0bn;

— expenditures for public order, security, and judiciary increased by 14.9% and
totaled UAH 2.7bn;

— expenditures for economic activity increased by 16.9% and totaled UAH 2.9bn;
— expenditures for environmental protection increased 3.8 times to UAH 799.9mn;

— expenditures for housing and communal services increased by 40.4% to
UAH 3.2mn;

— expenditures for healthcare increased by 18.8% and totaled UAH 643.4mn;

— expenditures for spiritual and physical development increased by 24.4% and
amounted to UAH 218.2mn;

— expenditures for education increased by 9.6% and totaled UAH 2.5bn;

— expenditures for social protection and social security increased by 43.7% and
amounted to UAH 7.2bn.

State budget funds totaling UAH 1.8bn were remitted to cover the Pension Fund deficit
for the payment of pensions.



The State budget received UAH 615.8mn in repaid credits in February 2013, including
remittances to the General Fund of the State budget totaling UAH 128.2mn.

The State budget issued a total of UAH 774.0mn in credits in the period under review
(February 2013).

By the end of February 2013, the State and State-guaranteed debt of Ukraine had
increased to UAH 531.9bn, including: State-guaranteed external debt of UAH 93.3bn
(17.6%); and State and State-guaranteed internal debt of UAH 438.6bn (82.4%).

A deficit of UAH 698.2mn emerged in the State budget in February 2013.

State budget debt principal repayments totaled UAH 8.6bn in January-February
2013. Internal debt repayments totaled UAH 3.4bn and external debt repayments
totaled UAH 5.2bn. State borrowing for the State budget totaled UAH 29.7bn,
including UAH 28.8bn for the General fund (including issue of internal government
bonds to replenish the statutory capital of NAK Naftogaz of Ukraine totaling
UAH 6.0bn). Domestic borrowing totaled UAH 20.8bn, and UAH 8.9bn was borrowed
from external sources, including UAH 863.2mn for the Special Fund for financing joint
development projects with international organizations.

The State budget received UAH 21.6mn from the privatization of State property in
January-February 2013.

Total local budget revenues (without intergovernmental transfers) amounted to
Hr 8.6bn in February 2013, which is 9.9% more year-on-year. The General Fund of local
budgets received UAH 6.8bn and Special Fund received UAH 1.8bn. Khmelnytskyi
Oblast recorded the highest growth rate by region, at +25.0% year-on-year. Decreases
were noted in Mykolaiv (-4.8%), Poltava (-3.0%), Sumy (-2.1%), and Ivano-Frankivsk
(-0.9%) oblasts.

Local budget expenditures (without intergovernmental transfers) increased in
February 2013 by nearly 8.0% year-on-year and amounted to UAH 18.9bn. The
General Fund expenditures of local budgets totaled UAH 17.2bn and Special Fund
expenditures totaled UAH 1.7bn. Lviv Oblast expenditures grew the most, at 19.2%
year-on-year. Expenditures fell in Ivano-Frankivsk Oblast (-1.2%) and in the city of
Sevastopol (-3.0%).



State Budget Revenue

State Budget Total Revenue Monthly Trends
in 2008—-2013 (Less Intergovernmental Transfers)
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Diagram 1

Dynamics of the Share of Ukraine’s State Budget Revenue in

Annual Amounts in 2008-2013
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Graph 2
Growth Rates of Ukraine’s State Budget Revenue
in February 2008-2013
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Graph 3
Growth Rates of Ukraine’s State Budget Revenue
in January-February 2008-2013
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Graph 4

State Budget Enterprise Profit Tax Monthly Trends

in 2008-2013
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Graph 5
State Budget Value Added Tax Monthly Trends
in 2008-2013
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Graph 6
Dynamics of Monthly VAT Refunds from the State Budget

in 2008-2013
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Graph 7

Dynamics of Monthly State Budget Revenues from Excise Tax on
Excisable Goods Made in Ukraine in 2008-2013
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Graph 8
Dynamics of Monthly State Budget Revenue from Import Duties
in 2008-2013
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Local Budget Revenue

Graph 9
Local Budget Revenue Monthly Trends
(Less Intergovernmental Transfers) in 2008-2013
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Diagram 2
Dynamics of the Share of Local Budget Revenue
in Annual Amounts in 2008-2013
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Growth Rates of Local Budget Revenue
in February 2008-2013
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Diagram 3

Regional Distribution of Local Budget Revenue
in February 2012-2013
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Graph 12
Local Budget Revenues Growth Rate by Region in February 2013

(% vs. previous year)
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State Budget Deficit

Diagram 4
Budget Deficit/Surplus, Monthly Trends in 2008
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Diagram 5
Budget Deficit/Surplus, Monthly Trends in 2009
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Diagram 6

Budget Deficit/Surplus, Monthly Trends in 2010
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Diagram 7
Budget Deficit/Surplus, Monthly Trends in 2011
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Budget Deficit/Surplus, Monthly Trends in 2012

Diagram 8
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Diagram 9

Budget Deficit/Surplus, Monthly Trends in 2013
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Graph 13
Consolidated Budget Expenditures, Monthly Trends
in 2008-2013
—e— 2008 —e— 2009 2010 ——2011 —e— 2012 —— 2013
/|
40 289.4 e /.// /

L=

=

> > N = > 5} > 2 - — - —
g 3 g 5 = 5 E 2 g 2 2 g
2 2 g < 2 S - Ej = 2 = £
s 8 2 < £ 8 g
- 2 o o L
&3 zZ [a)
Graph 14
Consolidated Budget Education Expenditures, Monthly Trends
in 2008-2013
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Graph 15
Consolidated Budget Health Expenditures, Monthly Trends

in 2008-2013
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Graph 16
Consolidated Budget Expenditures for Social Protection
and Social Security, Monthly Trends in 2008-2013
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State Budget Expenditures

Diagram 10
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2008

December [ ] I .
i O General Government Functions
November [ T I
7 O Defense
October [ I I
September ] I O Public Order, Security, And Judiciary
August [ 1 | @ Economic Activities
July | [ ] I O Environmental Protection
June [ ] I .
i B Housing and Communal Economy
May [ I I
T W Healthcare
April [ 1 I
March ] I O Spiritual and Physical Development
February [ 1 I O Education
January L I B Social Protection and Social Security

0% 20% 40% 60% 80% 100%

Diagram 11
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2009
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Diagram 12

Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2010
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Diagram 13

Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2011
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Diagram 14
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2012

December | [ 1 | [ I | @ General Government Functions
November [1 [ [T
- O Defense
October [ ] I I T
Septe mber T I |- I 0O Public Order, Security and Judiciary
August 1 I [ @ Economic Activities

July [T [T — _ _
@ Environmental Protection
June [ ] I [T
] 8 Housing and Communal Economy
May 1 I [ ]
April [ ] | [ 1 B Healthcare
March L] l [ O Spiritual and Physical Development
February T T —
O Education
Janvery [T e —

0% 2004 40% 60% 80% 100% B Social Protection and Social Security
0 0 0 (0] (0] 0

Diagram 15
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2013
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Graph 17
Monthly Trends of State Budget Expenditures in 2008-2013
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Diagram 16
Dynamics of the Share of Ukraine’s State Budget Total
Expenditures in Annual Amounts in 2008-2013
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Graph 18

Growth Rates of Ukraine’s State Budget Expenditures
in February 2008-2013
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Graph 19
Growth Rates of Ukraine’s State Budget Expenditures
in January-February 2008-2013
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Graph 20
State Budget Expenditures for General Government Functions,
Monthly Trends in 2008-2013

7200.0
—e— 2008 —e— 2009 2010 ——2011 ——2012 —e— 2013
6400.0

5600.0

4.800.0 /
40000 | 3430.3

32000 v/ \/ - d
- / \M
1600.0

0.0

> - 5 T z 2 = g g g g g

E S > < < +§n_ 8 g %

- 3 2 a

Graph 21
State Budget Expenditures for Defense,
Monthly Trends in 2008-2013
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Judiciary, Monthly Trends in 2008-2013

Graph 22
State Budget Expenditures for Public Order, Security, and the
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Graph 23
State Budget Expenditures for Economic Activities,
Monthly Trends in 2008-2013
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Graph 24

State Budget Expenditures for Environmental Protection,
Monthly Trends in 2008-2013
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Graph 25

State Budget Expenditures for the Housing and Communal Sector,
Monthly Trends in 2008-2013
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State Budget Expenditures for Healthcare,

Monthly Trends in 2008-2013

Graph 26
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Graph 27

State Budget Expenditures for Spiritual and Physical Development,
Monthly Trends in 2008-2013
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Graph 28
State Budget Expenditures for Education,
Monthly Trends in 2008-2013
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Graph 29

State Budget Expenditures for Social Protection and Social

Security, Monthly Trends in 2008-2013
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Local Budget Expenditures

Graph 30
Total Local Budget Expenditures (Less Intergovernmental
Transfers), Monthly Trends in 2008-2013
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Diagram 17

Dynamics of the Share of Local Budget Expenditures
in Annual Amounts in 2008-2013
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Growth Rates of Local Budget Expenditures
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Diagram 18
Regional Distribution of Actual Local Budget Expenditures
in February 2012-2013
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Graph 33
Local Budget Expenditures, Growth Rate by Region in February 2013
(% vs. previous year)
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