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[bookmark: _Toc322355720]Introduction
[bookmark: _Toc196311490]This document reports on the first year of the Support for Economic Analysis Development in Indonesia (SEADI) project. SEADI has been a challenging project in a number of ways. SEADI was designed by USAID to relaunch support for economic policymaking after a number of years of absence from this field. While significant investments had been made by USAID during this period to promote its relationship with key Government of Indonesia organizations, moving from official contacts to day-to-day technical support is challenging and the short time frame of the SEADI project, two and a half years, gives the project staff limited time to formalize relationships and get activities moving. The short time frame also presents a challenge for our scholarship program. These issues are being addressed as we move forward with implementation.
As will be seen in the report below, substantial progress has been made in the implementation of the project. Technical assistance programs with our counterparts are flowing, scholarship recipients have been identified, and grants are beginning to be awarded. This has been accomplished through the hard work of the SEADI team, both from the project and USAID. But much more needs to be done. It is imperative that the large grants be finalized very soon. It is crunch time for our scholarship program as we need to make the necessary arrangements for our recipient’s visas and then facilitate their matriculation to their universities in the United States. Our technical assistance program must accelerate. These are our challenges for the months ahead. 
This first annual report covers SEADI activities from the project inception in March 2011 to March 2012. This report is a reference document, and readers are encouraged to jump to the sections that interest them. The following section(s) will provide an overview of these and other activities in detail.

1. 
2. [bookmark: _Toc322355721]Project Administration 
The SEADI project began on March 16, 2011 with the signing of our contract. The first of the short-term advisors to assist with the launch of the project arrived on April 3rd. By early May, SEADI’s permanent expatriate staff began to arrive. By mid-May SEADI completed its first work plan and had begun hiring local staff. The project set up a temporary office in Wisma Metropolitan II that month and began the process of establishing a permanent base of operations. By August, SEADI’s permanent office in the Allianz Tower was complete and core administrative staff in place. The rest of this section provides detailed information regarding project administration during the first year of the SEADI project. 
[bookmark: _Toc322355722]Project Personnel 
Long-term Technical Personnel
Resident staff mobilization began with the deployment of the long-term resident advisor to Bappenas, Peter McCawley, who arrived in Jakarta in the first week of May 2011. That same week, Anwar Nasution started work as SEADI’s Senior Institution Specialist. SEADI Chief of Party and long-term resident advisor to the Ministry of Trade, Timothy S. Buehrer, who was already resident in Jakarta, assumed his position in SEADI on 1 June 2011 though he provided guidance to the project from the start. James Hambric, long-term resident advisor to Bapepam-LK, arrived on 11 June 2011, though he supported the project on a short-term assignment in April/May to develop the first work plan. Richard Adams was the final long-term advisor to be hired, arriving at TNP2K on October 19, 2011. 
The table below lists the SEADI team members and the date they assumed their duties. 
	Team Member
	Responsibilities
	Start Date

	Timothy S. Buehrer
	COP and Resident Advisor to the Ministry of Trade
	June 1, 2011

	Anwar Nasution
	Senior Institutional Specialist
	May 1, 2011

	Peter McCawley
	Resident Advisor to BAPPNEAS
	May 6, 2011

	James Hambric
	Resident Advisor to BAPPEPAM-LK
	June 13, 2011

	Richard Adams
	Resident Advisor to TNP2K
	October 19, 2011


The long-term senior economist position remains to be filled. 
Medium-term Technical Personnel
Working along with the long-term advisors is a diverse group of medium-term technical personnel. First hired was Rizal Adi Prima, who began supporting TNP2K on August 22, 2011. Rizal was hired for one year to assist with the development of the Poverty Policy Brief and to work on specific studies relating to poverty in Indonesia. In mid-April 2012, Rizal announced his resignation from SEADI to complete work on his PhD dissertation. 
In September 2011, SEADI hired Dr. Soekarno Wirokartono as Senior Economic Specialist. Dr. Soekarno had initially been approved as a long-term advisor but was unable to commit the schedule required for that position. In this medium-term position, he is working with the Chief of Party to facilitate relationships between SEADI advisors and consultants and their counterparts and providing specific support to Bappenas.
In late 2011, SEADI proposed that Mr. Ashok Menon assume responsibilities of the medium-term resident advisor to the Ministry of Trade (MOT) to allow Dr. Timothy Buehrer to apply himself more fully to his responsibilities as SEADI’s Chief of Party. Mr. Menon started working at the Ministry of Trade on January 17, 2012.
Around the same time, SEADI has hired Dr. Raden Muhammad Purnagunawan and Dr. Chris Manning to serve as medium-term labor consultants to Bappenas. The two consultants began on February 1, 2012 and are providing support to Bappenas on labor issues under the supervision of the resident advisor to Bappenas, Mr. Peter McCawley.
Finally, SEADI hired the services of Ms. Chairina Hanum to serve as a medium-term research assistant. Ms. Hanum provides research assistance support to short-term, medium-term and resident advisors as assigned by the Chief of Party. She is also helping to collect data from BPS, the central bank, the Ministry of Trade, and Bappenas for the SEADI database. 
Nontechnical Personnel
Starting in May 2011 with our Office Manager, Poppy Martoyo, and our first driver, Sampun Arzeta, SEADI’s support staff has grown significantly over the past year. It now consists of 13 dedicated individuals who support all aspects of the work of the project. Other than hiring a third driver when we receive our permanent cars, we do not expect to hire more administrative staff.
To date we have only had one instance of staff turnover when our first Training Manger resigned to take a position with a new USAID project. This position has been quickly filled, however, with the hiring of a new Training Manager and an Assistant Training Manager. 
The complete list of our project support staff is given below.
	Project Staff
	Staff Position
	Start Date

	Poppy Martoyo
	Office Manager
	May 12, 2011

	Sampun Arzeta
	Driver
	May 16, 2011

	Marina Sitepu
	Project Secretary
	May 18, 2011

	Christina Rini
	Senior Project Secretary
	June 3, 2011

	Mia Zenitha R.
	Project Accountant
	June 6, 2011

	Tomo Hermoko
	IT Specialist
	June 27, 2011

	Edwin Sri Bimo
	Communications Specialist
	July 18, 2011

	Hery Kameswara
	Grants Manager/M&E Specialist
	July 25, 2011 

	Nur Apriyatno
	Office Assistant
	September 5, 2011

	Deden Zainuddin
	Driver
	January 16, 2012

	Filma Aprilia
	Administrative Grants Assistant
	February 20, 2012

	Sri Purwanti
	Assistant Training Manager
	March 15, 2012

	Galuh Wulan
	Training Manager
	April 9, 2012


Short-term Consultancies and Local Purchase Orders
Over the past year, SEADI has engaged a number of short-term advisors to support project objectives. Initially, a mix of home office staff and other consultants facilitated the development of the first annual work plan and provided administrative and logistical support to establish the SEADI project in Jakarta. Subsequently, short-term consultants and local firms were called upon to provide support to the long- and medium-term staff in implementing SEADI’s work plan. Appendix A identifies each of the consultants and purchase orders and provides a short description of the work completed. This information is also reflected in the substantive sections below. Exit reports and other documents produced by these consultants have been provided by SEADI to USAID.
[bookmark: _Toc322355723]Project Administration Activities
SEADI began modestly with the start-up team working from the Mandarin Oriental Club Lounge. By mid-May, the SEADI team was growing and needed a larger home. Our Office Manager identified available short-term space at I-Office in Wisma Metropolitan II, 6th Floor and began working to establish a permanent office in the Allianz Tower. On August 8th, the new offices were ready and the team moved to its permanent location. In the mean time, offices were set up for the resident advisors and short-term teams in the Ministry of Trade (MOT Gedung 1), Bappenas (Wisma Bakrie 2), TNP2K (Gedung Grand Kebon Sirih), and Bapepam-LK (Gedung Bapepam). This required the purchase of some furniture and equipment.
Processing visas and other documents for resident advisors and consultants has required significant effort on the part of the administrative staff but all hurdles have been met. By September 2011, SEADI began the long process of purchasing its duty-free project vehicles that we hope will be delivered in April 2012. 
Significant IT related support has been provided to the project, particularly in setting up an interconnected office network and beginning the implementation of the project web site, which should be completed in May 2012.
In December 2011, SEADI organized a stakeholder retreat at the Aston Bogor Resort. The substance will be discussed below but this required significant administrative support from SEADI’s staff. 
Throughout the year, SEADI’s administrative staff has strongly supported the work of the project, particularly in preparing regular staff meeting minutes, updating the consultant calendar, approval tracker and staff/consultant movement report, and providing other invaluable administrative support. 
[bookmark: _Toc322355724]Expenditures
After a slow start, SEADI’s expenditures tracked its activities, growing quarter to quarter as set out in the table below. 
Actual and Accrued Quarterly and Cumulative Expenses First Project Year ($) 
	
	
	Q1
(Mar–Jun 2011)
	Q2
(Jul–Sep 2011)
	Q3
(Oct–Dec 2011)
	Q4
(Jan–Mar 2012)*
	Cumulative 
(Mar 2011–Mar 2012)

	1
	2
	3
	4
	5
	6
	7=3+4+5+6

	Workdays ordered 
	2,104,974
	90,891
	159,316
	201,040
	196,860
	648,107

	5% labor retention 
	
	-10,364
	10,364
	0
	0
	0

	Other direct costs 
	5,458,321
	140,349
	357,931
	468,023
	406,562
	1,372,865

	Indirect costs 
	294,598
	9,123
	23,266
	30,416
	26,448
	89,252

	Economic analysis 
	7,000,000
	139,257
	18,038
	405,064
	541,167
	1,103,526

	Grants in contract program 
	900,000
	0
	0
	0
	0
	0

	Total
	$15,757,893
	$369,256
	$568,915
	$1,104,543
	$1,171,037
	$3,213,751


*Figure includes estimated costs for March 2012.
USAID has obligated $6,940,379.44 to SEADI and the project has spent slightly less than half of that amount. We expect expenditures to accelerate strongly during the next six months as expenditures and disbursements under our scholarship and grants programs begin in earnest. All or nearly all of the current obligation should be expended by September.

[bookmark: _Toc196311535][bookmark: _Toc225923471]
[bookmark: _Toc322355725]2. Project Implementation Activities
[bookmark: _Toc172309435][bookmark: _Toc322355726]Work Plan Development
With assistance from COP Dr. Buehrer, Nathan Associate’s Senior Vice President, Mr. Roger Manring, led the development of the first annual work plan and an overall life of the project plan. Mr. Manring traveled to Jakarta to meet with key officials from GOI agencies and other USAID colleagues, which provided a better understanding of GOI policy priorities as well as policies, research and capacity gaps, and institutional implications for project implementation. Mr. Manring was joined by our proposed long-term resident advisor to Bapepam-LK, Mr. James Hambric, who liaised directly with Bapepam-LK and Mr. Thomas Hutcheson who worked on TNP2K and Bappenas while also developing an initial draft of the SEADI Grants Manual. The work plan was formally submitted for approval to USAID on May 15, 2011. A revised version of the work plan responding to comments received from USAID was submitted again on May 26, 2011 and formally approved on September 27, 2011. The table in Appendix B provides a listing of the activities included in the first annual work plan. 
[bookmark: _Toc172309433][bookmark: _Toc322355727]Project Launch Meeting
 (
Michael Nehrbass, Director for Economic Growth, USAID Indonesia on SEADI and SEBAR Project Launch, on May 12, 2011
                   
©Poppy Martoyo/SEADI
)On 12 May 2011, at a public event organized jointly by SEADI and another of USAID/Indonesia’s new projects, Strengthening Business Association for Reform (SEBAR), an impressive group of representatives from various agencies of the Government of Indonesia, USAID, and members of the general public were present. The event was intended to introduce the SEADI and SEBAR projects to local counterparts and other stakeholders in Indonesia, and present the objectives and broad framework of each project. The project launch meeting was well received by GOI agencies. The timing of the event coincided with the finalization of our first SEADI annual work plan. Hence, some of the GOI agencies were already aware of the SEADI project and its proposed activities in relation to their respective organization. Through consultation with our GOI agencies, SEADI was able to garner ownership and support from the GOI agencies, particularly from Bappenas, which was evident at the project launch meeting.
[bookmark: _Toc322355728]Outreach
During the year SEADI advisors and short-term consultants have worked hard to raise the profile of USAID’s assistance to Indonesia by participating in a number of events in Jakarta. Of particular importance have been speaking engagements with the Forum Kajian Pembangunan, a regularly scheduled opportunity for researchers to present their work to the broader community of economic analysts in government agencies and donor institutions. SEADI advisors and consultants have presented materials on poverty, wages, labor, and infrastructure at those events. Anwar Nasution has been asked to speak in various programs and had the honor of relaunching the Ministry of Trade lecture series for its staff with a paper on the advantages of ASEAN for Indonesia. SEADI advisors have also participated in a range of other seminars and workshops around Jakarta. Finally, SEADI provided speakers for USAID’s Economic Growth event in honor of USAID’s 50th anniversary.


[bookmark: _Toc322355729]3. Technical Assistance and Capacity Building
In this section of the report, we review the achievements of the past year in implementing the technical assistance and capacity building activities called for in our first annual work plan and those activities that have arisen independently during the period. The structure of each section will be to walk through the activities called for in the work plan and identify the tasks that have been performed. Additional activities will be highlighted at appropriate points in the discussion.
In summary, during the year SEADI’s technical assistance has sought to meet the pressing technical assistance needs of our counterparts. This has resulted in studies on food security, Islamic pensions, labor markets, macroeconomics, trade agreements, sources of poverty, and other matters too numerous to mention. The topics reflect the diversity of subjects addressed by our counterparts but all focus on the core issues of growth, employment, financial inclusion, and poverty reduction. One of the strengths of SEADI has been its ability to respond to changing demands from counterparts within this framework. Our work in the first year has positioned the project to push forward even more rapidly over the next year.
[bookmark: _Toc322355730]Bappenas
Bappenas is the lead counterpart among SEADI’s core GOI institutional partners, and it is redefining its role in national planning and economic management. In the past, Bappenas had major budget planning and budget allocation responsibilities. As a result of budgetary processes set out in 2003 (Law No 17/2003 on Public Finance), Bappenas’ role in budgetary issues was reduced and it was expected to give increased attention to the processes of national planning. SEADI’s current work with Bappenas, therefore, is directed to support the new approach that Bappenas is undertaking.
Policy Studies with BAPPENAS
During the year, SEADI has worked with Bappenas to identify policy interventions which might, over the medium term, contribute to the development of well-defined inputs for the National Development Plan. The objective has been to define both areas of specific policy studies, as well as modeling activities that can strengthen the process of national planning in Indonesia. 
1.1.1 Support for Policy Analysis Team (PAT). Bappenas initially established its Policy Analysis Team in 2011 but it was not until early 2012 that the Minister issued the official letter assigning work to the PAT. SEADI staff prepared a detailed list of suggested planning proposals for the activities of the PAT which were submitted to Bappenas and were also shared with other donor agencies. This list was later used by AusAID advisers in preparing further proposals for the expanded work of the PAT. It is currently expected that the activities of the PAT will begin in earnest later this year. SEADI is continuing to provide suggestions to the head of the PAT on issues that he should address and on which SEADI would be able to provide support.
1.1.2 Strategic policy and sector studies – planning framework. Two important plan documents help to frame Indonesia's economic development effort: the RKP (Rencana Kerja Pemerintah, which is the government's annual work plan) and the RPJM (Rencana Pembangunan Jangka Menengah, the Medium-Term Development Plan). Bappenas has requested that SEADI help prepare background studies to support the formulation of both plans.
During the past year, SEADI and Bappenas staff identified three areas of mutual interest: food security, financial inclusion, and modeling. In food security, SEADI arranged for two high-level international advisers to visit Indonesia in February 2012 to survey current discussions about food security policy in Indonesia and to plan for future advisory work in this sector. The original plan was to hold a seminar with the support of Bappenas but, given the work pressures at the time within Bappenas, the food security seminar was held in the Ministry of Trade but the papers have been provided to Bappenas.
A second major area of work relating to the planning framework relates to financial inclusion. Senior Bappenas staff are of the view that financial inclusion issues are a high priority for the Indonesian Government and are keen that Bappenas develop a clear position that reflects the long-term planning program approach of the government. To this end, Bappenas has asked SEADI to prepare a scoping document that surveys the issues that the government needs to address and to design a pilot program to test the approaches set out in the scoping document. It is intended that this activity will be carried out in cooperation with both other relevant areas of the Indonesian government such as TNP2K, as well as other donor agencies such as the World Bank, International Finance Corporation, AusAID, and appropriate non-government agencies that are active in this sector. This activity will be pursued in SEADI’s second work plan.
A third key area of work relates to the planned strengthening of modeling capacities within Bappenas. Both shorter-term and longer-term activities are underway in this area. Further details are provided below (Section 1.1.4).
 1.1.3 Economic policy analysis – targeted issue studies. In addition to planning for the types of longer-term issues identified in activity 1.1.2, Bappenas has also identified a need for technical assistance across a range of issues relating to shorter-term work. These include the provision of assistance to analyze current economic developments, and support on labor issues.
In this regard, SEADI’s resident advisor to Bappenas is providing weekly economic notes on macroeconomic developments in the world and in Indonesia that he feels are relevant to current policy issues to Bappenas staff for consideration as they prepare their weekly briefing to the Minister.
In response to a specific request from the Bappenas Minister, Minister Armida Alisjahbana, SEADI recruited two medium-term (one year) specialists to work to provide policy oriented analysis of youth unemployment, related manpower and employment issues, and subjects of current concern to the government in the area of labor and manpower. 
During their first two months, these specialists have completed a scoping analysis of labor issues in Indonesia, organized a comprehensive dataset for the analysis of labor issues, and prepared the following two memos:
· A memo on outsourcing in relation to a recent Constitutional Court decision: This has important implications for the cost of labor. Many of the new jobs since the crisis have been through outsourcing arrangements: Bappenas requested a note on clarification of the issues and policy implications.
· A memo on growth, job creation and changing employment elasticities: The parliament (DPR) has queried the government’s commitment to job creation, based on statements that employment elasticities have been falling in Indonesia. This memo provided information for the Minister to respond to some of these claims and policy implications of the actual data, based on detailed information on employment by sector in relation to economic growth in the 2000s.
1.1.4. Modeling technical assistance. Technical support for economic modeling is a high priority for Bappenas. Two main modeling initiatives are underway. First, SEADI is recruiting two consultants to undertake a survey of the various modeling exercises that are currently used within Bappenas. At present, various sections within Bappenas use different economic and financial models for different purposes. There is sometimes a lack of consistency between the various models used within Bappenas. This lack of consistency and coordination is a major problem for a planning agency such as Bappenas. Reforms in this area in Bappenas are a central part of the overall reforms needed to help strengthen Bappenas as an effective agency within the Indonesian government. Once this exercise is completed, it is expected that Bappenas will request support to improve its use of its models in a manner that is consistent with the recommendations provided. This work had to be delayed to August to accommodate the schedule of the proposed consultant.
Second, SEADI has recently received a request from Bappenas for specific assistance on the agency’s financial programming model. Bappenas would like support for a review of the model, and for training of staff in the best use of the model. SEADI is currently evaluating this request for inclusion in the second work plan.
Capacity-Building within Bappenas 
During the period of the first work plan, the joint Bappenas-SEADI capacity-building objective has been two-fold: to strengthen the agency’s human resource base for planning and analysis, and to forge new institutional relationships that will serve to reinforce Bappenas’ policy analysis resources. There have been several elements to the approach that SEADI has adopted.
2.1.1. Staff training policy analysis and presentation skills. SEADI has been working to design and deliver internal skill-building courses for Bappenas staff. One initiative has been to begin an internal course providing training for analysis of labor force data using the well-known STATA statistical package. One round of the course was provided, in Bahasa Indonesia, early in 2012. Requests for repeat presentations have been received and it is expected that several additional short courses will be provided in the near future. A second initiative has been to establish an internal Bappenas Discussion Group seminar series. Within this seminar series, arrangements are made for speakers from outside of Bappenas to make presentations on topics of current policy interest. In addition, in mid-March Bappenas presented a detailed list of proposals for further training of Bappenas staff for the rest of 2012 and 2013. SEADI is working on arrangements to evaluate these requests and to deliver training in the areas specified.
2.1.2. Enabling environment policy training course design. Senior officials within Bappenas believe that the national, provincial and kabupaten/kota planning staff need a better understanding of the importance of creating policy-enabling environments that are business and investment-friendly. Especially in the current era of decentralization in Indonesia, Bappenas staff have emphasized the need for agencies from the central government to work closely with provincial and district governments and civil organizations. In response to the interest in Bappenas in these issues, SEADI has been exploring several approaches, mainly utilizing the grants facility that SEADI has established (for further details, see Component 5 below). First, SEADI has held discussions with a number of non-government organizations that are active in the area of working with provincial and district governments to improve the enabling environment, especially the well-known KPPOD institute (Komite Pemantauan Pelaksanaan Otonomi Daerah, or Regional Autonomy Watch) and Fitra (Forum Indonesia untuk Transparensi Anggaran, or Indonesian Forum for Budget Transparency). Second, through the grants facility, SEADI will be supporting the national conference of IRSA (Indonesian Regional Science Association) that has strong support from Bappenas Minister Armida which will be attended by a number of Bappenas staff.
2.1.3. Strategic alliances – research institutions/business associations. As part of the program to strengthen the role of Bappenas as a think tank, SEADI has looked to support the expansion of linkages between Bappenas and entities in the private sector and academia who are involved in policy analysis. The Bappenas Discussion Group series supported by SEADI (see paragraph 2.2.1 above) serves to help strengthen some of these linkages. In addition, SEADI participates in the activities of the academic-government network Forum Kajian Pembangunan (Development Studies Forum, or FKP) by providing speakers, and by supporting the seminars which the FKP presented in Bappenas in late 2011. Third, when appropriate, SEADI staff attend policy-relevant seminars in academic and think-tank organizations in Jakarta and provide feedback to Bappenas on the proceedings of these meetings.
2.1.4. International study tours / internships / conferences. SEADI received a number of requests from Bappenas staff to undertake international study tours or to attend international training programs. For formal training program, SEADI has given priority to the support for scholarships for Bappenas staff to undertake Master and PhD training in the United States. A number of Bappenas staff were selected for support but have all withdrawn, in part due to funding issues. In March, SEADI received several specific requests from Bappenas to support attendance by Bappenas staff at short-term international training programs. These are currently being evaluated to see if they can be accommodated in the projects second work plan. 
Significant Outcome(s)
· Completion of papers on food security for Bappenas and the Ministry of Trade
· Provision of regular weekly economic briefings to Bappenas along with the provision of other economic advisory services on request.
· Launching of a comprehensive effort to assist Bappenas in better understanding labor issues in the Indonesian economy.
· Establishment of a policy discussion group.
[bookmark: _Toc322355731]BAPEPAM-LK
SEADI’s work plan with Bapepam-LK was focused on accounting, nonbank financial institution regulation, insurance, communications and pensions this year. While it was originally contemplated that SEADI would have more of a focus on insurance issues the Insurance Bureau has requested SEADI to focus on development of actuarial skills and supervision fellowships with the National Association of Insurance Commissioners in the U.S. New activities were started in the Executive Secretary’s Office on improving Bapepam-LK’s communication activities. 
Policy Studies with BAPEPAM-LK
1.2.1. Harmonization of public and private pension laws. No activity took place due to counterpart requesting assistance from AusAid. However, the counterpart did request assistance in reviewing its regulations on new insurance products discussed under item 1.2.8 below.
 (
Participants in BAPEPAM-LK and SEADI’s event to promote the changes in the regulations and supervision of non-bank lenders
)[image: ]1.2.2. Comparative study on regulation of nonbank lending and market conduct. SEADI in collaboration with Mazars drafted a comparative study comparing Indonesia’s regulation and supervision of nonbank financing to organizations with similar responsibilities in South Korea, Malaysia, Sweden, India and New Zealand. South Korea was identified as the best alternative for benchmarking and the team visited the Financial Services Commission (FSC) in South Korea in December 2011. The study outlined regulation and supervision roles and responsibilities for each country for the nonbank financial sector. The major findings and recommendations relate to moving to a risk based approach of supervision from the current compliance based approach. The report was completed and presented to Senior Leadership at Bapepam-LK and socialized to the industry. 
Based on the recommendations from the study, SEADI has been asked to provide assistance in drafting a new law that will focus on the following regulated activities:
1. Review of the Exim Bank Law
2. Review of the draft Guarantee Fund Business law
3. Draft articles to be included in a new consolidated law that address each of the regulated entities
a. Exim Bank (if required)
b. Guarantee Funds
c. Multi Finance companies
d. Venture Capital
e. Infrastructure Financing
f. Secondary Mortgage Financing
In addition to the law, SEADI has been asked to conduct a workshop within Bapepam-LK introducing risk based supervision and to develop a composite rating system for nonbank lenders. Both of these activities will begin in April/May 2012. 
1.2.3. Comparative study of Sharia pension fund vehicles. SEADI provided an advisor that worked with the Bureau on development and implementation of Sharia pensions, including providing recommendations on the draft law. A recap of our recommendations is that basically there are no specific Islamic pension schemes in the world. The issue for Sharia schemes is related to how to invest the pension fund and to make sure that disbursements are also compliant. There appears to be a demand based on the growth in banking and insurance. Private pension plans face challenges as there are no tax advantages for individuals or companies to establish private plans. Further with all the changes to the government’s pension/health/etc. plans there is a wait and see attitude by companies. SEADI’s advisor suggested that the Pension Bureau working team travel to the UK to meet with the pension regulator and Sharia financial sector experts to learn more about how they are regulating and implementing pension schemes. However due to a change in the Bureau’s leadership, this activity has been suspended due to changes in priorities.
1.2.4. Comparative study on Syariah insurance products. The Insurance Bureau ultimately did not request support in this area.
1.2.5. Comparative study on international/regional insurance products. The Insurance Bureau did not request support in this area. 
1.2.6. Study on expansion of private pensions and introduction of competition. This activity was indirectly related to 1.2.3 and we have taken no action due to the change in priorities of the Bureau and the involvement of AusAid. 
1.2.7. Study on implementation of pension fund payment alternatives. SEADI provided BAPEPAM-LK several names of advisors for this work. For various reasons we were never able to mobilize approved advisors or gain approval for alternative candidates. Now this activity has been suspended due to the changes in the Bureau’s leadership and priorities. 
1.2.8. Follow-up and on-demand policy and regulatory support. Some follow on activities have been discussed above in items 1.2.2 and 1.2.3. In addition the Insurance Bureau requested support for its new regulation for introduction of new insurance products. SEADI provided a consultant who provided section-by-section comments on their draft regulation as well as providing an alternative approach of issuing a series of regulations that governed new product and alternative language that could be adapted to the local market conditions. The Insurance Bureau has informed us that they have circulated the recommendations to the industry for review and comment. 

Conferences and Workshops with BAPEPAM-LK
1.2.9. Conference: Regulation of nonbank lenders and market conduct. This workshop was completed in March 2012 where the results of our study and recommendations for a new law and supervision methodology that were developed under item 1.2.2 above were shared with the industry. 
Capacity-Building within Bapepam-LK 
2.2.1. Research Bureau capacity building. The Bureau was invited to participate in our activities but chose not to participate. 
2.2.2. Follow-up development and training in new supervision methods. This activity is ongoing in our work with the Finance and Guarantee Bureau and we provide support to the Insurance and Pension Bureaus. We expect that here will be continued request for supervision support and training throughout the life of the project. 
2.2.3. Harmonization of new accounting standards and development of new regulations. 
SEADI was asked to support preparing and revising regulations and guidelines related to financial reporting of market participants (e.g. issuers/public companies, collective investment schemes, and securities companies) to comply with the IFRS. To meet this objective SEADI hired Ernst and Young to:
1. Review business processes and relevant regulations of the market participants for the purposes of understanding their reporting obligations and the regulatory environment
2. Review of accounting regulations related to market participants to determine whether they are in accordance with IFRS
3. Assessment of the adequacy of the reporting-related regulatory framework of the market participants
4. A gap analysis to determine the impacts of the implementation of the IFRS on the financial-reporting related regulations of the market participants
5. Recommendations to revise the regulations and guidelines and draft new or revised regulations and guidelines in accordance with the IFRS
The updated regulation has been published for comment and Bapepam-LK has been reviewing comments for amendments to the proposed regulation. This activity has been substantially completed with the exception of socializing the new regulation and rules to the industry. In May 2012 there will be a number of events socializing the regulation and USAID and the U.S. Embassy has been asked to participate. 
2.2.4. Development of real estate appraisal and business valuation standards and regulations. This activity began shortly after the reporting period in April 2012. Both real estate appraisal and business valuation are relatively undeveloped professional services in this economy, with little institutional backing (e.g., weak professional associations). 
2.2.5. Domestic MBA, CFA and other certificate programs. This activity has not been as successful as we estimated. The counterpart’s focus is on international Masters and Ph.D. programs where SEADI has offered scholarship programs. We have been successful in awarding one Bapepam-LK regulator a scholarship to study actuarial science and identified other candidates for universities that unfortunately were too late in the application process to be awarded scholarship. We will work with other USAID programs to support the development of actuarial skills in Indonesia. 
 (
Dr. Jed Frees, J. Hambric, and Senior Bapepam Officials presenting at the discussion on implementation of new rules on actuaries in Indonesia’s insurance and pension fund industry attended by Indonesian insurance companies
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)Bapepam-LK had drafted a regulation that calls for all general insurance companies to employee two actuaries. At this time there are few if any actuaries in the general insurance field and Bapepam-LK has stated that the industry needs 500 within the next three years. To facilitate development of actuaries, Bapepam-LK, STIMRA, the Actuarial Society and the industry are supporting the development of a diploma program for actuary science. A 146-hour curriculum has been developed and approved. STIMRA has asked SEADI to develop actuarial course materials for the degree program that the executive program for industry professional. In January 2012, SEADI contracted with three professors from the University of Wisconsin – Madison to develop lesson plans, teaching guides, case studies and “teach the teachers” sessions to cover the course materials with local instructors. Lesson plans and teaching guides for Actuarial Mathematics were delivered in March 2012. This activity and deliverables will continue through August 2012.
2.2.6. International study tours / internships / conferences. Peer-to-peer interaction in study tours, internships and conferences, and in degree programs are important for supervisors and regulators to develop professional networks and broaden technical knowledge. In December 2011, staff from the Finance and Guarantee Bureau, Mazars and the resident advisor at Bapepam-LK traveled to Seoul, South Korea to meet with the FSS to discuss their supervision methodology and lessons learned. In addition, we are planning to send up to eight insurance supervisors to the NAIC (National Association of Insurance Commissioners) International Fellows Program in the fall of 2012 and spring of 2013. The attendees will spend a week at NAIC headquarters and then spend approximately four weeks working with a state regulator. 
Additional Requests
The Executive Secretary’s Office and Public Relations Department requested SEADI support in reviewing their socialization efforts to increase awareness of Bapepam-LK and to increase participation in the financial sector. We held a workshop on use of Social Media to reach a younger demographic in August of 2011 which eventually lead to a communications survey that began in January 2012 designed to identify the primary target segments of the population for becoming investors and users of nonbank financial sector services and products and secondary target audiences related to general awareness of financial markets for the general public, surveying the attitudes and behaviors of potential market participants in the capital market and nonbank financial industry, reviewing and commenting on Bapepam-LK’s current outreach/socialization program, recommending the best socialization/outreach channels and use of funds to reach target populations, and proposing measures for evaluating in the future socialization efforts.
The findings will be completed in April 2012 and two workshops with Bapepam-LK public relation staff and senior leadership have been scheduled for May 2012. We expect this activity will evolve into a request from Bapepam-LK to assist in developing a communication strategy for OJK and support for implementation. 
In addition to supporting Bapepam-LK, our resident advisor has participated in varied meeting with other donors, government agencies and the private sector related to access to financial services and products. 
Significant Outcome(s)
· Implementation Rules and Regulations for the disclosure of financial information by listed companies are materially completed and socialization of the new rules will be conducted in the 2nd quarter of 2012
· Completion of the comparative study on the supervision and regulation of nonbank lenders is completed, was presented to Bapepam-LK senior leadership in February 2012 and socialized to the industry in March 2012. 
· Agreement on the curriculum for development of actuarial skills in Indonesia and identification of professors to design lesson plans, teaching guides and case studies were finalized in January 2012. Actuarial mathematics lesson plans and teaching guides were delivered in March 2012.
· A RFP for a communications survey and recommendations for improved outreach was awarded in January 2012 and the activity will be completed no later than May 2012 
[bookmark: _Toc322355732]Ministry of Trade (MOT)
Indonesia’s current trade policy regime reflects a decades long debate over the degree to which the country should embrace globalization and international competition or seek self-sufficiency in order to shelter the domestic economy from competition from abroad. The net result has been a tariff code with a relatively low average tariff rate but high tariff peaks for protected industries and commodities and a series of FTAs, mostly through ASEAN, that cover 66% of all trade and further lower the applied average tariff rate.
Since the arrival of a new Minister of Trade at the end of last year, there has been an interest in the Ministry of trade to examine the consistency of Indonesian trade policy, particularly in light of ongoing and new trade negotiations. The stagnation of the Doha Development Agenda negotiations has resulted in greater emphasis on bilateral trade agreements. The participation of some ASEAN countries in the Trans Pacific Partnership negotiation has pushed ASEAN to be more aggressive in its own regional agreements. 
SEADI is working with MOT to provide quick-response technical assistance on key policy issues as well as to build the capacity of MOT officials to address various trade policy issues and better understand their implications for competitiveness. The increased capacity will enable officials to better anticipate and interpret global economic events as they unfold and formulate market-oriented trade policies. SEADI has also supported MOT with conferences and workshops.
Policy Studies with the Ministry of Trade
1.3.1. Rapid-response policy advisory resource. SEADI has been asked to hire a team of experts to be on call to provide support to the Ministry on trade policy issues. These experts would be leading economists who are interested in promoting trade growth. It is anticipated that the experts will provide support in identifying internal barriers to greater growth of domestic and foreign trade. A TOR has been developed and is in discussion with MOT.
SEADI is often requested to provide technical assistance on short notice. During SEADI the year, SEADI has provided the following policy and advisory support:
Issue paper on the status of key bilateral negotiations. To assist MOT brief the new Minister on current trade negotiations, SEADI worked with MOT to develop an issue paper on the status of key bilateral negotiations and the reasons why Indonesia is involved in those negotiations. SEADI also assisted in analyzing trade patterns with six key countries (e.g., India, Korea, EU, EFTA, etc.) and helped collect Indonesia-China trade data. 
Economic Diplomacy. SEADI was asked by the Vice Minister of Trade to support the Ministry in developing a strategy to better utilize Indonesia’s role in international organizations to promote the nation’s economic interests. In January, SEADI brought out a consultant (Lex Rieffel) who held a series of meetings with staff of the Ministry of Trade, Coordinating Ministry for Economic Affairs, Bappenas, and the Ministry of Finance and prepared a short paper highlighting how the Government of Indonesia can best utilize its role in the G20, East Asia Forum, ASEAN and other international groupings to promote economic growth and trade expansion. 
Impacts and Indonesia policy responses on regional and bilateral trade cooperation. Having signed various regional and bilateral trade cooperation agreements, Indonesia (MoT) needs to (i) evaluate the impacts of this cooperation and to (ii) set up policy responses/supports in order to gain full benefit of the trade cooperation. In this respect, SEADI has responded to a request from MOT on Consolidating ASEAN + 1s and the ASEAN Framework for Regional Comprehensive Economic Partnership (AF-RCEP). This activity is still at the initial stages; the TORs have been completed and relevant experts and MoT counterpart have been identified. Preliminary meetings with the MoT counterparts have also been conducted.
Trans-Pacific Partnership (TPP). SEADI has been asked to organize a consultancy to look at the benefits and costs of the Trans-Pacific Partnership for Indonesia. Nine countries – Australia, Brunei Darussalam, Chile, Malaysia, New Zealand, Peru, Singapore, Vietnam, and the United States – are in the process of negotiating a Trans-Pacific Partnership (TPP) agreement that will enhance trade and investment among the TPP partner countries, promote innovation, economic growth and development, and support the creation and retention of jobs. TPP leaders agreed to seek to finalize an agreement in the coming year. The US, in Honolulu in December 2011, invited Indonesia to join TPP. The Minister of Trade has requested his staff to think analytically about the pros and cons of joining TPP. SEADI has contracted Mr. Jeffrey Schott from the Peterson Institute of International Economics (PIIE) to work with officials at the Ministry of Trade in early June on evaluating the pros and cons of joining TPP. 
1.3.2. Benefits of ASEAN for SMEs. A core issue of concern for the Ministry is how its trade agreements affect SMEs. Thus MOT has requested two specific activities to help MOT highlight how free trade benefits Indonesian SMEs. The first activity is a workshop on how to reach out to SMEs to promote existing trade agreements. SEADI worked closely with the DG for SMEs within the Ministry of Trade to bring Paul Wedel from the Keenan Institute Asia from Thailand to hold a seminar to explain its highly successful program of SME outreach on regional trade issues to Indonesian officials in the hope that a similar program could be developed here. The seminar is scheduled for April 24, 2012 and will include presentations by representatives from Kadin and the SME community
The second activity that SEADI is implementing is a series of SME Case studies. The general objective of the study is to identify key factors contributing to successful export performance of SMEs, formulate policy recommendations that will help promote export of SMEs products, and share lessons learned to other SMEs. Led by an international (Phil Rourk) and local expert (Tri Wismiarsi) and supported by 3 MoT staff, SEADI has developed a framework for analyzing SME export performance and identified potential SMEs for the case studies. Using the criteria developed, the three best SME companies will be selected as case studies. These three companies will be interviewed in more deeply to identify the key factors contributing their achievement and compile the factors to be shared to other SMES through seminar and other form of dissemination forum. This activity began in March and will continue through July 2012.
1.3.3. ACFTA impacts and monitoring. SEADI was requested to provide assistance in monitoring and assessing the impact of the ASEAN–China Free Trade Agreement (ACFTA). SEADI staff worked with MOT and with BPS to outline the type of trade data required for the analysis and submitted a formal request in the fourth quarter for the data. SEADI is still waiting for the data from BPS to carry out the analysis. It is expected that the analysis will be done during SEADI Year 2.
More recently, the Ministry of Industry held a press briefing to argue that Indonesia has not benefitted adequately from its trade agreements. TRECYDA has asked SEADI to help it to respond to this assertion. SEADI advisors are working with the staff of TRECYDA to use the TradeSift software that was provided by SEADI to the Ministry to analyze trade patterns over the past seven years to separate fact from fiction regarding trade under Indonesia’s trade agreements. This work started in March and will continue into the project’s second year.
1.3.4. Market-based risk management policies and food security. Recent surges in international food prices as well as decisions by major food-supplying countries to withhold supplies from global markets have reinforced the mistrust felt in some quarters in developing countries about reliance on international markets for food. This has brought food security issues to the forefront of Indonesia’s policy agenda. 
 (
Vice Minister Bayu Krisnamurthi and Head of the Trade Policy and Analysis Development Agency for the Ministry of Trade moderate SEADI’s seminar on food security.
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)To address these issues for both the Ministry of Trade and Bappenas, SEADI recruited the services of a highly regarded set of consultants, Peter Timmer and Lynn Salinger, to prepare a survey paper on food security and then participate in a seminar in Jakarta. The broad aim of the seminar was to identify a set of key issues in food security policy in Indonesia for further exploration in several later consultancies. The seminar “Food Security in Indonesia – 2020 and Beyond” was organized on February 17, 2012 at the Ministry of Trade. The Vice Minister of Trade participated in the entire seminar and is personally interested in the Ministry’s work on this topic. The significant changes occurring in food value chains in Indonesia as well as in the composition of food demand were highlighted in the seminar and are of particular interest to the Ministry. SEADI is now following up by preparing a series of follow-on studies for implementation over the next year.
The first such study will investigate inter-provincial trade in Indonesia. To make better and effective trade policies related to food security, the government (MoT) needs to have a better data on the movement of food products among regions and provinces (inter-provincial trade). This study is also important part of the early warning system related to food security developed by MoT. As requested by MoT, SEADI is now preparing a study food on inter-regional trade by using a case study of rice and sugar. The TOR has been prepared and a team to formulate the research method has been identified. In addition, preliminary meetings with main counterpart at the MoT have been conducted. After formulation of research methodology the study is expected to start in May.
Conferences and Workshops with MOT
 (
Minister Mari Pangestu leads the dialogue between the ASEAN Economic Ministers and the private sector at the ASEAN Trade Facilitation Forum in Manado, Indonesia
.
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)[image: ]1.3.5. Conference: ASEAN Trade Facilitation Forum. SEADI, in cooperation with the ASEAN Technical Assistance and Training Facility, supported the Ministry in organizing a private sector conference on trade facilitation on the sidelines of the ASEAN Economic Ministers Meeting in Manado in August 2011. The conference ended with the first ever meeting between the private sector and the Economic Ministers. The event was attended by Ministers and senior economic officials for all ten ASEAN Member States and over 100 representatives of the private sector. During the dialogue, specific recommendations to improve trade facilitation that had been developed during the private sector conference were provided to the Ministers.
Capacity-Building with the Ministry of Trade 
2.3.1. MOT staff skill development. SEADI has provided a range of training activities to the Ministry, some on its own and some in cooperation with the ASEAN Technical Assistance and Training Facility. In May 2011, SEADI worked with the ASEAN Facility provided training to approximately 35 junior staff from the Ministry of Trade, Ministry of Agriculture, Ministry of Industry, Ministry of Finance, and BKPM division in how to analyze trade policy issues. This training included practical exercises relating to Indonesia/India trade relations. 
In October 2011, SEADI and the ASEAN Facility provided trade data analysis training to the staff of the Ministry. This course focused on the practical aspects of examining trade data to gain a better understanding of Indonesia’s interests in specific bilateral trade agreements and the interests of counterpart countries. Staff were pleased with the analytical skills that were honed during the training and asked SEADI to continue providing support in the analysis of trade data. 
 (
Prof. Jim Rollo from University of Sussex and SEADI COP Timothy Buehrer with participants of TradeSift training
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)Based on feedback from the October trade analysis program, SEADI sought out options for providing additional trade data analysis training and ultimately organized a two-week training course in the use of the TradeSift data analysis software. TradeSift is an innovative piece of software designed to provide robust and consistent analysis of trade and trade-policy choices without the need for complex, expensive models or highly qualified economists or consultancies. Training was provided for approximately 20 Ministry of Trade officials from March 5-16, 2012 who were provided licenses for the TradeSift software. Participants were very pleased with the results of the training, as was the new Director General for International Trade Cooperation who attended the final session to observe the presentations by the participants. 
Indirectly, SEADI has provided support to MoT to conduct two workshops/seminars by assisting them in formulating the topics and speakers/facilitators. The two workshops were (i) Supply Chain on Staple Food in Indonesia and (ii) Optimizing the Distribution System of Main Food in Indonesia. SEADI will assist in organizing three other workshops with TRECYDA by the end of 2012. 
 (
Lecture Series in Ministry of Trade presented by Prof Anwar Nasution, SEADI Senior Economic Institution Specialist
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)To improve the capacity of MOT staff and to strengthen networking, MOT has a plan to organize four lectures. For the first lecture, SEADI provided support by providing Professor Anwar Nasution spoke. 65 MOT officials attended the event. For the next three lectures, SEADI staff will assist in selecting the topics and speakers.
At the request of the Ministry of Trade SEADI has organized training on the use of the Global Trade Analysis Project (GTAP) CGE model that will focus on applied general equilibrium analysis and the GTAP software developed by Purdue University. Up to 15 participants are expected to enroll in this 6-day onsite training, which will be preceded by a 9-week intensive self-guided course. The self-guided course is expected to begin in April 2012 and the onsite course will be conducted in June. 
SEADI’s resident staff also provided ongoing mentoring and support to the Ministry in a number of areas. Requested mostly by TRECYDA, SEADI and ASEAN Facility advisors have provided on-the-job training and mentoring to the TRECYDA staff on planning, executing, and reporting their studies. These activities include:
Identification of potential research topics in 2013, especially related to domestic trade policies;
Providing inputs/support to TRECYDA research in preparing their 2012 TRECYDA research proposals
Preparing templates to estimate floor or reference price of rice sugar
Preparing a study to estimate rice stock held by various rice stock holders; 
Supporting the study of regional price disparities of soybeans; 
Providing support on impact of rice and sugar price increase on inflation and poverty, including formulation of the template
2.3.2. Forum Export institutional strengthening. This is an internal forum organized by business groups and the Ministry to identify domestic barriers to exports and make recommendations for how they can be eliminated. SEADI and USAID turned down the request to provide staffing for the Forum. SEADI has suggested providing specific technical assistance on core domestic trade barrier issues such as logistics. No additional request has been made by the Ministry of Trade.
Additional Requests
Non-tariff Measures (NTMs). Through the ASEAN Facility with support from SEADI, a local (Ernawati Munadi) and an international consultant (Steve Magiera) are working with the Ministry of Trade and the staff of SEADI to document Indonesia’s non-tariff measures and help the Ministry to better manage the review of proposed NTMs. The consultants are also working with the staff of the Indonesian National Single Window to ensure that all of the NTMs are appropriately included in the on-line trade regulation portal that Indonesia is developing as part of the ASEAN Trade Repository. This work will continue until June 2012.
APEC Chairmanship. Indonesia is scheduled to Chair the Asia-Pacific Economic Cooperation (APEC) in 2013. Chairing APEC presents a significant opportunity for Indonesia as it can help raise Indonesia’s profile in the World Economy and help to attract increased trade in investment. Meeting this challenge will be difficult along a number of dimensions, logistical, diplomatic, and technical. SEADI has responded to MOTs request for assistance by preparing a TOR that will focus on the technical substance that Indonesia must address in preparing for its year as APEC chair. The activity will likely begin in Year 2.
Database/Website. MOT urgently needs to improve its database/website in order to be more integrated, easier to data retrieve, and more user friendly. In this respect, MOT has requested SEADI assistance to help develop an online DataWeb that MOT officials can access to obtain trade-data. SEADI is looking for an expert to begin work on this activity, which will commence in Year 2. 
Transfer of leadership of the ASEAN Economic Community from Indonesia to Cambodia. SEADI worked with the ASEAN Project to organize a two-day seminar to facilitate the transfer of leadership of the ASEAN Economic Community from Indonesia to Cambodia at the request of the Ministry of Trade. The Ministry was keen to ensure that the unfinished portions of its agenda are taken up for completion by the Cambodians in the coming year. The event was held in Phnom Penh in January.
Significant Outcome(s)
· Responded quickly to requests for assistance and developed a pipeline of activities for Year 2.
· Approximately 20 Ministry staff trained in trade data analysis using TradeSift software.
· A seminar on food security was and two papers outlining key issues in food security produced. Terms of reference for a number of follow-on activities also prepared.
· A paper submitted to the Ministry on how it could better utilize Indonesia’s role in international forums to promote economic growth and trade.
· Intensive on the job training related to trade research (planning, conducting, and reporting) and formulation of trade policy memo/brief provided.
· Launched efforts to develop case studies of successful SME exporters.
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During the past year SEADI’s assistance to TNP2K has focused on showing how the “enabling environment” in Indonesia affects poverty reduction in Indonesia. While links between the enabling environment (economic growth, employment, inflation, food security and infrastructure) are not well understood within the government, they are quite important to reducing poverty in Indonesia. In the past, most poverty reduction efforts have been concentrated on the direct provision of services to the poor and most donor assistance (e.g., AusAID or World Bank) has been tied to these “direct” poverty reduction programs. However, a growing number of senior officials within TNP2K now believe that reforms in the enabling environment may hold particular promise in reducing the number of “poor” households in Indonesia. SEADI assistance to TNP2K has therefore focused on identifying the crucial links between enabling environment reform and national poverty reduction.
Policy Studies with TNP2K 
1.4.1. CGE Poverty Modeling. The Vice President’s office needs to be able to turn to TNP2K for answers to questions concerning the effects of different policy scenarios and reforms on the poor in Indonesia. As an initial step, SEADI prepared a survey of existing models in Indonesia that could be of use to TNP2K. The consultants identified the CGE model maintained by Arief Yusuf at Universitas Padjadjaran as being well suited to the type of analysis needed by TNP2K. 
Based on the findings of that survey, SEADI has commissioned Prof. Arief Yusuf to analyze the effect of the following policy scenarios and reforms on the poor: (1) the crisis in Europe and its impact on poverty in Indonesia; (2) the cost of domestically-financed transfers to the poor in Indonesia; (3) food price shocks and the poor in Indonesia; and (4) the cost and effectiveness of different types of price subsidies in Indonesia. Work on building and estimating this CGE model is well advanced, and once the model is fully functioning SEADI and TNP2K officials plan to use this model to analyze the impact of different policy scenarios and reforms on the poor in Indonesia. 
1.4.2. Enabling environment and poverty assessment. Given the limited understanding of the relationship between enabling environment conditions and poverty in Indonesia, SEADI has produced a Monthly Poverty Brief for senior officials in TNP2K. The purpose of these Monthly Poverty Briefs is to identify and discuss the macro- and the micro-economic factors that impact poverty in Indonesia. To date, 5 of these Monthly Poverty Briefs have been produced and they have focused on such issues as: profile of the poor in Indonesia, economic growth and poverty reduction in Indonesia, inflation and the poor, remittances and poverty, and child malnutrition and poverty in Indonesia. Future issues of these Monthly Poverty Briefs will focus on: education and poverty in Indonesia, formal and informal employment and poverty, infrastructure and the poor in Indonesia, and trade and investment and the poor in Indonesia. 
These Monthly Poverty Briefs are designed to identify and elucidate the most important enabling environment conditions for poverty reduction in Indonesia. The Briefs are also designed to set an agenda for more detailed analytical work on selected poverty issues in Indonesia. Based on this agenda, terms of reference for a series of in-depth studies on particular poverty-related issues and policies have been developed by the SEADI staff. 
1.4.3. Enabling environment and poverty reduction issue studies. SEADI has identified 9 in-depth studies that need to be done on key poverty-related issues in Indonesia. These studies will be done by local Indonesian researchers and include work on such topics as: the role of non-farm income and employment in reducing poverty, how variations in poverty can be explained at the provincial level in Indonesia, the contribution of rural and agricultural infrastructure to poverty reduction, the role of secondary school education in reducing poverty, the determinants of agricultural and rural wages in Indonesia, the commodity price boom and the poor in Indonesia, the role of international remittances in reducing poverty in Indonesia, the contribution of different economic sectors to alleviating poverty in Indonesia and child malnutrition and poverty. 
The aim here is to find Indonesian researchers to write policy-relevant papers on each of these key poverty topics. To date, three Indonesian researchers have been commissioned to write papers on these topics, and efforts are continuing to identify Indonesians to work on each of the remaining 6 topics.
1.4.4. Conference: Enabling Environment and Poverty Reduction. During the work plan development process, SEADI was asked to be ready to provide speakers for a national conference in September 2011 on poverty reduction. Ultimately, TNP2K decided that it did not need SEADI’s support for the conference.
1.4.5. Conference: TKPK-D Technical Stock-Taking. While included in the TNP2K’s request to SEADI in the work plan, TNP2K ultimately did not need any support from SEADI in this effort so the activity was dropped.
Capacity-Building with TNP2K 
2.4.1. TKPK-D technical training and support. SEADI is working to raise the effectiveness of the TKPK-D poverty reduction teams. Thus far, it has provided support to province-level teams in about 5 of Indonesia 33 provinces and to local-level teams in a small number of the over 500 kabupaten/kota. This support has mainly featured training in analyzing poverty indicators. TNP2K wishes to broaden and deepen its training action, both by reaching all provincial TKPK-D teams and a much larger number of kabupaten/kota poverty reduction teams, and by assisting such teams to better identify and analyze poverty indicators. In connection with the curriculum development activity below, a course on poverty analysis has been prepared that can be provided to the staff of the TKPK-D.
2.4.2. Design and promotion of an "Economics of Poverty" course. At present, there are no economics courses on poverty at the advanced undergraduate or first-year graduate level in Indonesia. To rectify this situation, the SEADI team has supported the creation of a syllabus and teaching guidelines on an “economics of poverty” course that can be used in Indonesian universities. These course materials are based on Indonesian data and experience, and work on designing these materials is now well advanced. It is expected that these teaching materials will be incorporated into the economics curriculum of a select number of Indonesian universities beginning in 2013.
Additional Requests
In Indonesia, as in most developing countries, certain areas and regions of the country have higher rates of poverty than others. Disparate factors like distance from the capital city, presence of extractive industries (mining, gas), infrastructure (roads, sanitation), history and culture all cause some regions of the country to have higher rates of poverty than other areas. For this reason, SEADI has commissioned “regional” studies of poverty in Indonesia. These studies are designed to identify the reasons why poverty varies so much by region in Indonesia. To date, the SEADI staff have completed a draft study of poverty in Nusa Tenggara Timur, and more such regional studies are planned in the future.
Significant Outcome(s)
· SEADI is producing Monthly Poverty Briefs for use by TNP2K.
· SEADI consultants completed their reviews of modeling methodologies for poverty analysis and provided recommendations as to which models should be used by TNP2K. 
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2.5.1. Joint economic policy research network initiative. SEADI has worked closely with a wide range of institutions to promote linkages among institutions and with the SEADI program. The effort successfully resulted in 39 institutions seeking to participate in our large grant program and another 21 institutions making requests for small grants. This included such organizations such as the SMERU Research Institute, Komite Pemantauan Pelaksanaan Otonomi Daerah (KPPOD), Lembaga Penyelidikan Ekonomi dan Masyarakat (LPEM), and the University of Indonesia (see Grants Program below). In addition 22 individual researchers have sought to participate in the grant program. 
2.5.2 Private business association Reform Policy Research Roundtable. This activity will be pursued further in Year 2.
2.5.3 Young Scholars Conference. After SEADI’s work plan was completed, the staff of SEADI became aware of the Indonesian Regional Studies Association annual conference that provides an opportunity for scholars from across Indonesia to present papers on research topics of their choosing. It was felt that it would be better to support an existing program rather than start up a new one and thus SEADI has worked with IRSA to potentially support the IRSA conference through SEADI’s grant program. In the end, an application to support the conference was included in the short list of large grant applications that is currently under final review. 
Significant Outcome(s)
· Ongoing and effective links established with a range of key research institutes and think tanks, including in the regions outside of Java.
· Formulation of research proposals that have been submitted to the SEADI grant program.
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In early September 2011, SEADI reached out to our counterparts, research centers, universities, and think tanks to seek applicants for the SEADI scholarship program. By the time the application window closed in October, SEADI had received 47 applications, of which 44 were qualified. After interviewing all of the qualified applicants, twenty-three were offered scholarships conditional on their being accepted to an American degree program. As of early April 2012, ten applicants had been accepted to one or more institutions; one student had been rejected from all institutions; four recipients dropped out after further discussions between the recipients and their sponsoring institutions; and eight were waiting on decision letters from their respective Universities. SEADI also received four applications from Indonesians who had already been accepted by American graduate programs by the March 31, 2012 deadline for accepted applicants. Those applications are currently being evaluated and it is expected two will be admitted to the scholarship program.
The following is a list of the scholarship recipients who were accepted by one or more universities, their respective GOI agency, and potential Universities:
	 Name(s)
	Institution
	University

	Ph.D. Program Participants

	1. I Gede Yuddy Hendranata
	Ministry of Finance
	Claremont Graduate University

	2. Sekar Utami Setiastuti
	University of Gadjah Mada
	North Carolina State University

	3. Gumilang Aryo Sahadewo 
	University of Gadjah Mada
	Pittsburg University

	4. Achmad Maulana
	Center for Economic and Development Studies (CEDS)
	University of California Santa Cruz

	Masters Program Participants

	5. Irma Marlina Hutajulu
	Ministry of Finance
	University of Illinois at Urbana

	6. Anindiaztuti Rachmadani 
	DPR RI
	Duke University 

	7. Grameyru Prabu Edward
	Ministry of Finance
	Colorado School of Mines

	8. Simon Poltak H. Hutabarat
	Ministry of Finance
	University of Illinois at Urbana

	9. Ruth Nikijuluw
	Coordinating Ministry of Economic Affairs
	University of Illinois at Urbana

	10. Wisnu Setiadi Nugroho
	TNP2K
	University of Illinois at Urbana



The following is a list of the scholarship recipients whose University application decisions are pending:
	Name(s)
	Institution

	Ph.D. Program Participants

	1. Irwanda Wisnu Wardhana
	Ministry of Finance

	2. Erny Murniasih 
	Ministry of Finance

	3. Anggoro Budi Nugroho 
	Institute of Technology Bandung

	4. Ana Noveria
	Institute of Technology Bandung

	5. Nanda Ayu Wijayanti
	University of Indonesia

	6. Herman Saheruddin 
	LPS

	Masters Program Participants

	7. Rizky Nugrahani Hermanto
	University of Indonesia

	8. Eva Nurwita
	Center for Economic and Development Studies (CEDS)



As alluded to at the beginning of this report, one of the challenges that SEADI faces is that the project will end before any of our scholarship recipients complete their programs. We have generally been able to put in place a plan to address this through prepayment of certain fees to universities, but some costs will remain. It is crucial that a mechanism be put in place to ensure the full funding of the scholarships and appropriate monitoring of students after the closure of SEADI. USAID is actively working on this and we are confident that an appropriate vehicle will be in place in time to let our students finish their programs.


[bookmark: _Toc322355736]5. Grants Program
A central component of the SEADI project is our grant program. This program allows the project to support researchers and institutions in their effort to address critical public policy issues of the day through genuine, innovative and breakthrough ideas that provide sound economic analysis based-policy options to the government and build the capacity of the economic researcher community.
As part of SEADI’s effort to encourage greater participation in its grant program, the project held a retreat in Bogor with representatives of 12 research institutions to map out common areas of interest. This retreat was further described in part 2 above. The weekend before the retreat, SEADI had launched its grants program, offering individual grants (up to $10,000), small institutional grants (up to $20,000), and large institutional grants (up to $100,000). In just a couple of weeks SEADI received its first concept papers. By the end of the first project year, SEADI had received concept papers for 49 large grants, 21 small grants and 22 individual grants.
Pursuant to the procedures in the SEADI grants manual, the project immediately evaluates all individual and small grant concept papers. Of the above incoming concept papers, 2 small grants (PT Indoputra Absolute and Economics Faculty of University of Indonesia) and 2 individual grants (Yolanda Apituley and Amzul Rifin) have already been approved by USAID and are being implemented.
 (
PT Indoputra Absolute has secured a small grant for an activity in developing financial games as tools for improving financial market literacy in the public.
      
©Edwin S. Bimo/SEADI
)PT Indoputra Absolute has secured a small grant for an activity in developing financial games as tools for improving financial market literacy in the public. Economic Faculty of Indonesia has received a small grant for organizing and holding Human Development Capability Association Conference 2012. As this is an international conference and a national important event, the conference will also give a good national exposure of USAID and SEADI activities. 


 (
Yolanda Apituley, awarded and individual grant for research on poverty reduction through fisheries market integration in Maluku Islands
                              
©
Edwin S. Bimo/SEADI
)Yolanda Apituley has been awarded an individual grant for research on poverty reduction through fisheries market integration in Maluku Islands. Amzul Rifin has been awarded an individual grant for research on impact of export tax policy on cocoa farmers’ income and value chain.
The list of approved, pending, and denied individual and small grant applications are set out on the following pages:
Individual Grants
	No.
	Name of Applicant
	Topic
	Status
	Grant Request
	Grant Approved

	7
	Amzul Rifin (Bogor Agric. Inst.)
	Impact of Export Tax Policy on Cocoa Farmers' Income and Supply Chain
	Approved
	
	$5,022

	1
	Yolanda Apituley (Pattimura Univ.)
	Poverty Reduction in Maluku through Fisheries Market Integration
	Approved
	
	$3,722

	17
	Ratmadji Heru (Univ. Krist. Satya Wacana)
	KUD Revitalization Model for Improving Food Security (Self Rice) in Ctrl. Java
	In process
	$5,000
	

	18
	Paksi Walandow (Univ. of Indonesia)
	The Impact Modern Retail Market on Formal Employment and Local Economy in Jkt
	In process
	$5,000
	

	12
	Tulus Tambunan (Univ of Trisakti)
	Identifying Main Constraints Facing Export-Oriented SMEs
	In process
	$4,353
	

	8
	Irwan Trinugroho (USM)
	Unregulated Payday Lending in Indonesia: Should it be Legalized or be Eradicated
	In process
	$2,966
	

	10
	S. Satria (LPS)
	Predicting Banking Liquidity Crisis
	In process
	$2,749
	

	2
	Sando Sasoko (Un-affiliated)
	Entrepreneurs' Skills Training Development
	Declined
	
	

	3
	Dini Rahim (Habibie Center)
	Better Timber Trade Management trough Institutionalizing Wood Certification
	Declined
	
	

	4
	Naila Tazkiyya (Univ of Indonesia)
	Impact of Comprehensive Financial Education on Poverty Reduction
	Declined
	
	

	5
	Vicky A Wibisono (Bank of Indonesia)
	Comparative Study of Policies & Programmes on Agribusiness Incubation
	Declined
	
	

	6
	Putu Anom (Univ of Surabaya)
	Private Sector Corruption: The Affiliation Roles
	Declined
	
	

	9
	Suyanto (Univ of Surabaya)
	Participatory Rapid Assessment for Livelihood Enhancement
	Declined
	
	

	11
	Lalu Adi Permadi (Univ of Mataram)
	Study of Determinant Factors of Household Poverty in Rural Area
	Declined
	
	

	13
	Wismoyo Suhardi
	Economic Analysis on the Evolution of Concept of Usury
	Declined
	
	

	14
	Etriya
	Influence of entrepreneurship and networks to innovation by farmers
	Declined
	
	

	15
	Lieli Suharti (Univ. Krist. Satya Wacana)
	Improving Competitiveness of Tempe Household Industry through Technology 
	Declined
	
	

	16
	Arief Widodo (Univ. Krist. Satya Wacana)
	Increasing the competitiveness of traditional retail stores versus modern retails
	Declined
	
	

	19
	Erda Rindrasih (un-affiliated)
	The impact of creative class in tourism on urban area in Indonesia
	Declined
	
	

	20
	Like Sugiono (Univ. Krist. Satya Wacana)
	Tax Information Dissemination Strategy to Improve SMEs' Compliance
	Declined
	
	

	21
	Erminawaty Wuryatmo (Soedirman Univ.)
	Promoting Jeruk Marabahan through Analyzing its Nutritional Values
	Declined
	
	

	22
	Veronica Sri Lestari (Hasanuddin Univ.)
	Enhancing Income of Beef Cattle Farmers through Artificial Insemination
	Declined
	
	



Small Institutional Grants
	No.
	Name of Applicant
	Topic
	Status
	Grant Request
	Grant Approved

	2
	Economics Faculty-Univ. of Indonesia (UI)
	Organizing and Holding International HDCA Conference
	Approved
	
	$19,978

	21
	PT Indoputera Absolute
	Developing Financial Games as Tools to Improve Financial Market Literacy
	Approved
	
	$17,400

	13
	Center for Corporate Governance-USM
	Local Governance, Rent Seeking and Regional Economies
	In process
	$7,642
	

	19
	UNPAR/Sahabat Cipta
	The effectiveness of Renewable Energy Purchase Regulation in Grass-root level
	In process
	$20,000
	

	20
	FE-UNAIR
	Analyzing government spending on infrastructure in East Java
	In process
	$20,000
	

	11
	Yayasan iCreative Indonesia
	Developing Funding Scheme for Creative Industry in West Java
	In process
	$16,500
	

	14
	PPMB Economics Faculty-UMS
	Creating SME Competitiveness-Lessons from Indonesia
	In process
	$13,500
	

	1
	Ctr. for Leadership of Youth & Entr. Std.
	Developing Regulations that Support Youth Entrepreneurship and Employment
	Declined
	
	

	3
	Natl. Network for SME's Support (JNPUKM)
	Promoting Best Practices of Industry Clusters to Increase Local Competitiveness
	Declined
	
	

	4
	YPAM
	Analysis of PNPM Implementation in Reducing Poverty
	Declined
	
	

	5
	Agriculture Faculty-UNPAD
	Producer and Consumer Responses in Green Marketing
	Declined
	
	

	6
	LESEHAN
	Poverty Reduction through Female Forest Farmers Empowerment
	Declined
	
	

	7
	CIEL-ITB
	Enabling and Disabling Network of Entrepreneurs for Social & Economic Develop.
	Declined
	
	

	8
	Indo. Deposit Insurance Corporation (LPS)
	Market Discipline in Indonesia Banking Industry
	Declined
	
	

	9
	UNPAR/Sahabat Cipta
	Bio Energy as an Alternative Energy Source
	Declined
	
	

	10
	Humanis Foundation
	The Development of Sustainability for Footwear SMEs Competitiveness
	Declined
	
	

	12
	Center for Regulatory Research
	Research on Legal and Regulatory Breakthrough to Attain MP3EI Objectives
	Declined
	
	

	15
	SILOGBIS Engineering Faculty-USM
	Impact Analysis of Timber Legality Assurance System (TLAS) Regulation
	Declined
	
	

	16
	Maradeka institute
	Measuring Real Value of Indonesian Capital Market
	Declined
	
	

	17
	Explore Solo Community
	Planning and Developing Special Interest Tourism in Indonesia
	Declined
	
	

	18
	Economics Faculty-Atmajaya Catholics Univ. 
	Creating Leadership driven by Values
	Declined
	
	



On the other hand, the SEADI grants manual calls for a competition among large grant applications. Of the 49 large grant concept papers, 30 concept papers from 20 institutions advanced to the second stage in which the proponent was invited to submit complete grant application for the concept. In response to our invitation, 19 applications were submitted from 17 institutions. Of these 19 applications, 12 of them passed SEADI’s internal review and have been recommended for final review by the Grant Advisory Committee.
The 12 passing large grant applications come from a wide range of institutions, including university based-research institutions, independent think tanks and business associations. The research topics in the successful applicants are also diverse, discussing issues from poverty reduction analysis, energy security strategy, economic growth diagnostics, and financial inclusion to the impact on government revenue of specific tax changes. Besides research and analysis, several large grant applications focus on institutional development and capacity building. 
The 12 institutional large grant applications for final review by Grant Advisory Committee and the denied concept papers and applications are listed on the following pages: 
Large Institutional Grant Applications Pending Advisory Committee Review
	No.
	Name of Institution
	Unit
	Topic
	Grant Request

	1
	Indonesian Employers Association (APINDO)
	 
	Institutionalization and Development of the Indonesian Services Dialogue
	60,000

	2
	Bogor Agricultural Institute (IPB)
	Int. Ctr. For Applied Finance and Economics (InterCAFE)
	Poverty and Vulnerability in Indonesia: Empirical and Policy Analysis
	68,000

	3
	Committee for Oversight of the Implementation of Regional Autonomy (KPPOD)
	 
	Enhancing KPPOD Public Expose and Capacity Building
	96,472

	4
	Regional Economic Development Inst. (REDI)
	 
	Growth Diagnostic in West Nusa Tenggara and West Papua: Identifying the Constraints to Inclusive Growth
	99,900

	5
	SMERU Research Institute
	 
	Poverty Alleviation Toolkit: Promoting Poverty Mainstreaming into Practice
	98,583

	6
	Gajah Mada University (UGM)
	Centre for Research & Training in Economics and Business (P2EB)
	3. On the Inquiry of the Most Optimal Networking for BPD Regional Champion to Support Financial Inclusion & Decentralization
	66,000

	7
	University of Indonesia (UI)
	Demographic Institute (LD-UI)
	4. Impact of Tobacco Taxes Increase on Household & Government' Revenue
	64,600

	8
	Hasanuddin University (UNHAS)
	Economics Faculty & Institute for Social & Political Economic Issues
	Development of Cacao Industrial Area at North Mamuju Regency
	75,000

	9
	Lambung Mangkurat University (UNLAM)
	Economics Faculty
	Organizing & Holding IRSA Conference
	55,300

	10
	Darma Persada University (UNSADA)
	Institute for Research & Community Empowerment
	Developing Economic Modeling for the Improvement of Indonesian Energy Strategy
	99,893

	11
	Padjajaran University (UNPAD)
	Centre for Economic Development Studies (CEDS)
	Strengthening Institution to Improve Public Debates on the Equity Aspects of Development Outcomes
	87,500

	12
	University of Indonesia (UI)
	Institute for Economic and Social Research (LPEM)
	4. Local Poor People in the Operating Area of Resource Extracting Industries
	70,000


Large Institutional Grant Applications and Concepts Denied
	No.
	Name of Institution
	Unit
	Topic
	Grant Request

	1
	Centre for Strategic and International Studies (CSIS)
	Economics Department
	International Production Sharing: Multi-Level Rule Making Process, Service Sector Competitiveness, and Socio-Economics Impacts
	100,000

	2
	Greenwood Consulting
	
	FSC Group Certification as a Tool to Assist Indonesian Furniture SMEs to Improve Competitiveness in Global Market
	25,778

	3
	Indonesian Young Entrepreneurs Association (HIPMI)
	
	1. Increasing Entrepreneurship in Indonesia
	100,000

	4
	
	
	2. HIPMI Capacity Building as a Tool to Develop Entrepreneurship in Indonesia
	100,000

	5
	Telkom Institute of Management
	
	Study on Capital Expenditures for Telecommunication Industry in Indonesia through Cooperation of Foreign Investors
	77,775

	6
	Bogor Agricultural Institute (IPB)-Winrock International
	
	Developing a New Generation of Scholar Leaders through Applied Research and Capacity Building on Agricultural Policy Issues in Indonesia
	95,000

	7
	Institute for Inter Regional Cooperation (LEKAD)
	
	Case Study for Analysis of the Design & Implementation of Local/Regional Economic Development Policy (LRED)
	47,500

	8
	Indonesian Institute of Sciences (LIPI)
	Centre for Economic Research (P2E)
	Accelerating Economic Growth through Pro-Poor Growth
	97,222

	9
	Community Empowerment Institute (LPMS) Poso
	
	Advocacy and Strategy to Overcome Poverty in Poso District (Ctrl. Sulawesi)
	50,000

	10
	Muhammadiyah Central Board
	Council of Economic and Entrepreneur-ship
	Improving Micro-Financial Institution System for Providing Financial Access to Reduce Poverty and Unemployment
	99,999

	11
	Prestasi Junior Indonesia (PJI)
	
	Economics for Life - Community Outreach in West Java and Jogjakarta
	55,000

	12
	Pokmas Mandiri
	
	Developing Microfinance Program for Poor Women in North Sumatera
	50,000

	13
	Association for Advancement of Small Businesses (PUPUK), East Java Chapter
	
	Eco-Creative Tourism Kampung Development in Pakal Sub-District, Surabaya
	60,000

	14
	Indonesian Fine Art Institute (STSI)
	
	Improving Economic Value of Ceramic Products Crafts through Optimizing Engobe Natural Dyes
	67,000

	15
	Gajah Mada University (UGM)
	Ctr. For Economic Policy and Public Studies (CEPPS)
	Evaluating Formal and Informal Mechanisms to Reduce Poverty in Indonesia
	80,000

	16
	UGM
	Centre for Research & Training in Economics and Business (P2EB)
	1. Managing Risk & Uncertainty: How the Poor Households Smoothing their   Income and Consumption
	81,778

	17
	UGM
	P2EB
	2. Analysis of Hidden Anger, Adverse Selection and Status Quo Bias in Rice Consumption in Indonesia
	71,556

	18
	UGM
	Centre for Mediation
	Study on the Local Government's Capability for Preparing Food at School: Case Study on Jogjakarta Province
	61,111

	19
	University of Indonesia (UI)
	Law Faculty, Djokosutono Research Centre
	Indonesian Economic Policies Based on People Prosperity
	50,000

	20
	UI
	Law Faculty, Indo. Research Ctr. For Anti Money Laundering
	Urgency of Restriction of Cash Transaction in Indonesia
	100,000

	21
	UI
	Demographic Institute (LD-UI)
	1. The Impact of Tobacco Consumption among the Poor in Indonesia
	43,000

	22
	UI
	LD-UI
	2. Opportunities & Challenges Faced by Labor Market in the Implementation of Indonesia Economic Corridors Development (MP3EI)
	75,000

	23
	UI
	LD-UI
	3. Participatory Poverty Assessment in West Java
	71,430

	24
	UI
	LD-UI
	5. Social Security Assessments and Financial Market in Indonesia
	69,000

	25
	Satya Wacana Christian University (UKSW)
	Centre for Micro & Small Enterprise Dynamics (CEMSED)
	Alignment between Traditional Retailers and Over Expanding Modern Retail Chain Stores with Local Fair Regulation
	71,590

	26
	Hasanuddin University (UNHAS) 
	Animal Husbandry Faculty
	Revitalizing Social-Economic Roles of Bali Cattle for Improving Welfare of Small Farmers in South Sulawesi
	47,500

	27
	Soegijapranata Catholic University 
	Centre for Urban Studies
	Empowering Poverty Prone Urban Areas through Community Services
	81,000

	28
	Foundation for Sustainable Development (YPB)
	 
	Developing Sustainable Business Program
	48,418

	29
	University of Indonesia (UI)
	Centre for International Law Studies
	Study on Indonesia's Resilience in Facing International Trade Impact
	50,000

	30
	Prakarsa Institute
	 
	Research on the Broken Link between Resilient Economic Growth, Poverty Reduction Efforts and Persistent Poverty in Indonesia: How to Fix It ?
	63,000

	31
	Christian University of Indonesia (UKI)
	Institute for Research, Community Services and Business (LPPMPB)
	Analysis of Regional Economic Growth Capacity. A case study in the province of North Sumatera, East Kalimantan and East Java
	83,000

	32
	UI
	Institute for Economic and Social Research (LPEM)
	1. A Publication of Business Competition Case Studies in Indonesia
	98,990

	33
	UI
	LPEM
	2. Case Study on Budget Disbursement and Procurement of Local Governments in Indonesia
	80,000

	34
	UI
	LPEM
	3. An Assessment of the Households Electricity Subsidy Policy under Targeted Subsidy & Public Service Obligation Regime: Do Poor People Receive More Benefit?
	60,000

	35
	UI
	LPEM
	5. Investigating the Effect of Poor Budget Disbursement
	45,000

	36
	UI
	LPEM
	6. Capacity Building on Local Financial Management, Eastern Part of Indonesia
	80,000

	37
	PUPUK, East Java Chapter
	 
	Creating Conducive Business Climate for SMEs through Developing the Trading House in Kampung Tasik & Establishing Collaborative Committee for Commerce & Investment in East Priangan, West Java
	76,500



While only 4 grants have been approved in the first year compared to the target of 15-20 approved grants in the 1st AWP, SEADI’s Grants Program is in a good position to achieve a total of 30-35 grants by the end of the project. The first year target was not achieved in part due to delays in finalizing the grants manual. It is also clear that our initial assumptions about the average size of grants was too low, with most large grants coming in close to the $100,000 limit.
We expect a number of small and individual grants to be approved in the coming months and to have issued the 12 large grants by June at the latest.



[bookmark: _Toc322355737]Appendix A. Short-term Advisors and Purchase Orders
	Name(s)
	Purpose of Consultancy/Purchase Order
	Date

	Blackman, Michael 
	To meet COR and initiate SEADI start-up activities
	3 to 9 April 2011 

	Manring, Roger 
	To develop the work plan and other project start-up activities
	6 April to 17 May 2011 

	Hutcheson, Thomas
	To support work planning for BAPPENAS, the Poverty Unit and the Grants program activities
	11 April to 5 June 2011 

	Hambric, James
	To support work planning of project activities with the BAPPEPAM-LK
	15 April to 14 May 2011 

	Moroney, Jaleen
	To work on the Project Start-up activities
	17 to 30 April 2011 

	Kuncoro, Ari
	Support to Poverty Unit, including monthly poverty policy briefs and procuring wage data
	11 July to 23 October 2011 

	Basri, Dede
	Support to the Poverty Unit on the Preliminary Assessment of the Factors Affecting Poverty and the Poor in Indonesia. 
	11 July to 16 August 2011 

	Papanek, Gustav
	Support to Poverty Unit, including preparation monthly Poverty Policy Briefs; assessing the importance of factors affecting the poor in the Enabling Environment; helping with a Case Study of the Province of NTT as a first step in strengthening the work of sub-national Poverty Units; and other assistance as needed
	14 Jul to 16 Aug 2011 and 
11 Sept to 24 October 2011

	Mezzera, Jaime
	Support to Poverty Unit, including preparation of monthly Poverty Policy Briefs; a case study of NTT as part of the effort to strengthen the sub-national poverty teams; and ensure continuity until the Resident Poverty Adviser at TNP2K is in place.
	3 August to 15 October 2011

	Hewings, Geoffrey
	Support to Poverty Unit on modeling issues
	8 to 13 August 2011 and 
13 to 20 October 2011

	Morley, Sam
	Support to Poverty Unit on modeling issues
	19 September to 7 October

	Bowler, Julie
	Review proposed regulation on the introduction of new products for BAPPEPAM-LK and support an insurance regulations workshop.
	30 September to 14 October

	Mazars [PO]
	Study of best practices in the regulation of nonbank financial institutions
	3 October 2011 to 31 March 2012

	KAP Purwantoro, Suherman & Surja [PO]
	Development of new Indonesian accounting standards
	13 October 2011 to 31 July 2012

	Gitaharie, Beta 
	Short-term poverty curriculum development expert for TNP2K
	21 October 2011 to 15 December 2011 

	Nauli Siregar, Rizki
	Short-term Economic Analyst for TNP2K in the development of a revised measure of consumer price inflation for the poor.
	25 October 2011 to 15 December 2011

	Krysl, Mark
	Support for the BAPEPAM-LK Bureau of Finance and Guarantee, Ministry of Finance to lead the development of a comparative study that will compare Indonesia’s regulation and supervision of nonbank financial lenders 
	5 to 19 November 2011 

	Whaind, Nasir
	Pension Advisor, support for Bapepam-LK’s Pension Bureau
	26 November to 17 December 2011 and 4 February to 17 March 2012

	Rizki N. Siregar [PO]
	Study of the causes of interprovincial differences in poverty
	12 January to 12 May 2012

	Arief A. Yusuf [PO]
	CGE modeling of the impact of four policy scenarios on poverty in Indonesia
	16 January to 1 May 2012

	Prisma Purelindo [PO]
	Evaluation of BAPEPAM-LK’s communication strategy
	18 January to 31 May 2012

	Papanek, Gustav
	Poverty Advisor, TNP2K
	18 January to 15 February 2012

	Profescipta Wahanatehnik [PO]
	Development of the SEADI project website
	19 January 2012 to 31 August 2013

	Timmer, Peter
	Food Security Advisor, Bappenas – Prepared a survey paper that served as a discussion document for a small conference in Jakarta. 
	24 January to 21 February 2012

	Rieffel, Lex
	International Organizations Advisor, Ministry of Trade –Prepared paper highlighting how the GOI can best utilize its role in the G20, G33, and other international groupings to promote economic growth and trade expansion. 
	24 January to 7 February 12

	Hutcheson, Tom
	Grants Advisor, SEADI – Supported the review of SEADI grant applications from his home using remaining 9 days of LOE from his April – May 2011 consultancy
	26 January to 15 February 2012

	Salinger, Lynn
	Food Security Advisor, Bappenas – Prepared a survey paper that served as a discussion document for a small conference in Jakarta. 
	9 to25 February 2012

	Wismiarsi, Tri
	SME Advisor, Ministry of Trade – Served as a short-term SME and export expert for the Ministry of Trade, working with Phil Rourk to develop case studies that identify the key factors that have made certain Indonesian SMEs successful exporters.
	29 February to 31 August 2012

	Rourk, Phil
	SME Case Studies, Ministry of Trade - Developed case studies that identify the key factors that have made certain Indonesian SMEs successful exporters.
	21 March to 19 April 2012

	Frees, Edward 
	Actuarial, Risk Management and Insurance Expert, Bapepam-LK - Development of four courses included in STIMRA's (the Institute of Risk Management and Insurance) curriculum; Actuarial Sciences Courses
	30 Mar to 6 April 2012

	Bates, Mark
	Valuation Advisor, Bapepam-LK - Supported the Accounting Standards Bureau in the development of accounting standards that comply with International Financial Reporting standards related to the use of fair value.
	1 April to 18 May 2012
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[bookmark: _Toc322355739]Work Plan by Component 
	Partner
	Activity
	Major Deliverables
	Technical Staff

	
	No.
	Name
	
	

	1. Economic Analysis

	1. BAPPENAS
	1.
	Support for Policy Analysis Unit
	Permanent policy support and on-call policy advisory services
	Expat. policy experts

	
	
	
	
	Indo. policy experts

	
	2.
	Strategic policy / sector policy studies -- planning framework
	In-depth strategic background studies for planning and policy development (3 studies)
	Expat. strategic policy experts

	
	
	
	
	Indo. strategic policy experts

	
	3.
	Economic policy analysis -- targeted issue studies 
	Detailed analysis of major near-term policy issues (3 studies)
	Expat. targeted issue policy experts

	
	
	
	
	Indo. targeted issue policy experts

	
	4.
	Modeling technical assistance
	Macroeconomic / financial programming modeling for targeted economic issues
	Expat. economic model experts

	
	
	
	
	Indo. economic model experts

	2. BAPEPAM-LK
	1.
	Harmonization of public and private pension laws
	Policy recommendations for inter-ministerial discussion of pension legal and regulatory reform
	Expat. pension regulation experts

	
	
	
	
	Indo. pension regulation experts

	
	2.
	Comparative study on regulation of nonbank lending and   market conduct
	Policy recommendations for new supervision approaches and regulations for nonbank lending
	Expat. nonbank lending regulation experts

	
	
	
	
	Indo. nonbank lending regulation experts

	
	3.
	Comparative study of Syariah pension fund vehicles
	Proposed policy foundation for introduction of Shariah pension fund vehicles in Indonesia
	Expat. pension regulation experts

	
	
	
	
	Indo. pension regulation experts

	
	4.
	Comparative study of Syariah insurance products
	Proposed policy foundation for introduction of Shariah insurance products in Indonesia
	Expat. insurance experts

	
	
	
	
	Indo. insurance experts

	
	5.
	Comparative study international/regional insurance products
	Inventory and analysis of insurance product innovation options and related policy implications
	Expat. insurance experts

	
	
	
	
	Indo. insurance experts

	
	6.
	Study on expansion of private pensions and market competition
	Policy recommendations for reform of private pension schemes
	Expat. pension regulation experts

	
	
	
	
	Indo. pension regulation experts

	
	7.
	Study on the implementation of pension fund payment alternatives
	Policy recommendations for introduction and regulation of non-annuity pension payment options
	Expat. pension regulation experts

	
	
	
	
	Indo. pension regulation experts

	
	8.
	Follow-up and on-demand policy and regulatory support
	On-demand nonbank financial policy advice and analysis and draft regulations
	Nonbank financial sector experts

	
	
	
	
	Indo. nonbank financial sector experts

	
	9.
	Conference: Regulation of Non-Bank Lenders
	Technical, material, logistics conference support
	Expat. nonbank lending regulation experts

	
	
	
	
	Indo. nonbank lending regulation experts

	3. Ministry of Trade
	1.
	Rapid-response policy advisory resource
	On-call advisory services
	Expat. policy experts

	
	
	
	
	Indo. policy experts

	
	2.
	Benefits of ASEAN for SMEs
	SME exporter case studies (8)
	Expat. SME expert

	
	
	
	
	Indo. SME experts (2)

	
	3.
	ACFTA impacts and monitoring
	Impact study
	Expat. trade expert

	
	
	
	Monitoring mechanism
	Indo. trade experts (3)

	
	4.
	Market-based risk management policies and food security
	Survey of approaches and tools
	Expat. food security expert

	
	
	
	Exchange development and regulation
	Indo. commodity exchange experts (2)

	
	5.
	Conference: ASEAN Trade Facilitation Forum
	Technical support for Forum
	Indo. trade facilitation experts (2)

	4. TNP2K
	1.
	CGE poverty modeling and monitoring
	Functioning CGE poverty model
	Sr. CGE modeling expert

	
	
	
	Regular monitoring and review system
	Indo. poverty modeling experts (4)

	
	2.
	Enabling environment and poverty assessment 
	Enabling environment poverty issue priorities
	Expat. poverty policy expert

	
	
	
	
	Indo. poverty policy experts (2)

	
	3.
	Enabling environment and poverty reduction issue studies 
	In-depth enabling environment and poverty studies (e.g., inflation, employment, food security)
	Expat. poverty policy expert

	
	
	
	
	Indo. poverty policy experts (3)

	
	4.
	Conference: Enabling Environment and Poverty Reduction
	Outreach event with Indonesian and international papers
	Expat. poverty policy expert

	
	
	
	
	Indo. poverty policy experts

	
	5.
	Conference: TKPK-D Technical Stock-Taking 
	Outreach and training event for TKPK-D teams (linked to Activity 2.4.1) 
	Expat. poverty policy expert

	
	
	
	
	Indo. poverty policy experts

	2. Capacity-Building

	1. BAPPENAS
	1.
	Staff training policy analysis and presentation skills
	Training in (1) technical policy themes (2) analytical tools and (3) research reporting and presentation
	Expat. economic policy training expert

	
	
	
	
	Indo. economic policy training experts 

	
	2.
	Enabling environment policy training course design
	Short-course design package and training of trainers (national and sub-national modules)
	Expat. business climate policy/trainer experts

	
	
	
	
	Indo. business climate policy/trainer experts

	
	3.
	Strategic alliances, research institutions/business associations
	Institutional linkages to (1) research community and (2) private business associations
	Sr. Indo. economic policy experts

	
	4.
	Int'l study tours / internships / conferences (BAPPENAS)
	Support 1 study tour, 1 internship, 1 conference
	Administrative support

	2. BAPEPAM-LK
	1.
	Research Bureau capacity-building
	Design and delivery of data development and reporting workshops and mentoring arrangements
	Indo. nonbank lending regulation experts

	
	2.
	Follow-up development / training in new supervision methods (support to activities 1.2.1., 1.2.3., 1.2.4. and 1.2.5.)
	New supervision methodologies and training materials and support
	Expat. nonbank lending regulation experts

	
	
	
	
	Indo. non-bank lending regulation experts

	
	3.
	Harmonization of new accounting standards/regulations
	Document converting PSAK to IFSR standards and training workshops for regulators
	Indo. accounting/financial reporting experts

	
	4.
	Development real estate/business valuation standards/regs.
	Draft real estate and business valuation standards regulations and training workshops for regulators
	Expat. realestate/valuation experts

	
	
	
	
	Indo. realestate/valuation professionals

	
	5.
	Domestic MBA / CFA / other certificate programs
	program inventory and arrangements to expand

	
	
	
	MBA/CFA/certificates in nonbank lending topics
	Indo. non-bank lending regulation experts

	
	6.
	Int'l study tours / internships / conferences (BAPEPAM-LK)
	Support 1 study tour / 1 internship / 1 conference
	Administrative support

	3. Ministry of Trade
	1.
	MOT staff skills development
	MOT staff skills needs assessment design and delivery of short courses (4)
	Expat. trade policy training expert

	
	
	
	
	Indo. trade policy training experts (2)

	
	2.
	Forum Export institutional strengthening
	support for Forum set-up / operations survey of export issues / studies (4) policy reform advocacy programs (2)
	Expat. trade expert

	
	
	
	
	Indo. trade experts (3)

	4. TNP2K
	1.
	TKPK-D technical training and support
	T-o-T program to support continuing training of TKPK-D and Bappeda staff in poverty reduction
	Expat. poverty policy expert

	
	
	
	
	Indo. poverty policy / training experts

	
	2.
	Design and promotion of "Economics of Poverty" course
	full set of course materials created by consortium of regional universities
	Expat. poverty policy expert

	
	
	
	
	Indo. poverty policy / training experts

	5. Private Research Institutions
	1.
	Joint economic policy research network initiative
	research institution network development plan
	Sr. Indo. policy experts

	
	2.
	Business association Reform Policy Research Roundtable
	Formal business association research body
	Sr. Indo. policy experts

	
	3.
	Young Scholars Conference
	Conference highlighting economic research
	Sr. expat. and Indo. policy experts

	6. U.S.-Based Participant Training
	1.
	Arrangements for participant trainees (2011-2012)
	Financial support for an estimated 3 students 
	Administrative (training manager) support

	
	2.
	Arrangements for participant trainees (2012-2013)
	Financial support for an estimated 17 students 
	

	3. Grants Program

	1 Grant awards (research and institution-building)
	1.
	Annual Program Statement (APS), 1st call grant applications
	Award of an estimated 9 to 12 grants
	Administrative (grants manager) support

	
	2.
	Supplementary Statement (SS), 2nd call grant applications
	Award of an estimated 6 to 8 grants
	

	4. Program Management

	1. Performance Monitoring Plan
	1.
	PMP design and implementation
	Fully operational PMP system
	M&E manager and resident team

	2. SEADI Website
	1.
	Website design and implementation
	Fully operational SEADI website
	IT specialist and resident team

	3. SEADI Knowledge Management 
	1
	Knowledge Management System design and implementation
	Fully operational SEADI KMS
	IT specialist and resident team

	4. SEADI Advisory Council 
	1.
	Technical and administrative support for Advisory Council
	SEADI support for Advisory Council
	Chief of Party and resident team

	5. First Annual Work Plan Review
	1
	1st AWP review retreat
	Identification of any needed changes in first AWP
	SEADI stakeholders and resident team

	4. 2nd Annual Work Plan
	1.
	2nd AWP preparation and submission
	Final 2nd AWP (June 1, 2012–August 31, 2013)
	Chief of Party and resident team
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[bookmark: _Toc322355740]Appendix C. Summary of SEADI Activities
[bookmark: _Toc322355741]Bappenas
	Technical Assistance
	Provider
	Output

	Development Strategy for Bappenas
	Peter McCawley
	Paper for Minister on “Development Policy in Indonesia: Key Messages”

	Briefings for Bappenas on selected economic issues
	Peter McCawley
	Memos on (a) Immediate Challenges for the Indonesian Economy, (b) Report on discussion about Indonesia and the G20, (b) PAU Brainstorming List, (c) Statement on DPR budget approval, and various others.

	Current economic developments

	Peter McCawley
	Weekly notes on economic issues

	Economic modeling
	Geoff Hewings and Insukindro
	Currently in preparation

	Financial Inclusion
	Various (external speakers)
	Several seminars; plans for strategy paper and action program in Bappenas

	Labor market issues
	Chris Manning and Raden Purnagunawan
	Papers on outsourcing and employment elasticity of growth



	Training
	Provider
	Number of Trainees

	Discussion Group (policy seminars)
	Various (external speakers arranged by SEADI)
	Approximately 20 per session

	Training in the Use of Stata
	SEADI
	3



[bookmark: _Toc322355742]Bapepam-LK
	Technical Assistance
	Provider
	Output
	Planned Activities

	Comparative Study on Regulation of nonbank Lenders
	Mazars & J Hambric
	Comparative Study and Socialization of Study’s findings and recommendations to the industry 
	April 2012 – drafting of new law for regulation of the nonbank lenders and other regulated entities under the Finance and Guarantee Bureau
June 2012 - Introduction of Risk Based Supervision workshop for examiners
June 2012 - Development of a composite rating system for nonbank lenders 

	Establishment of Private Sharia Pension Funds and review of the Pension Law 
	Nasir Whaind
	Reviewed current legislation on voluntary private pension and provided observations related to implementation of Sharia based schemes.
Reviewed and provided observations on the white paper published by the Pension Funds Bureau on establishment of Sharia pension schemes.
Provided recommendations on various aspects of implementation and administration of voluntary private pension plans.
Provided the outline/template for further comparative study, including recommendations for the topics to be included in the study.
	

	Recommendations on regulation for introduction of new insurance products
	Julie Bowler
	Report commenting on the draft regulation generally as well as section by section. In addition, provided an alternative approach of issuing a series of regulations that governed new product– as well as alternative language that could be used if adapted to the local market conditions. 
Produced a Keynote Address for the Minister of Finance re: Catastrophes: Challenges for Insurance – Learning from the Experience of the Earthquake and Tsunami that struck Japan on March 11. 2011. 
NAIC agreement to accept 8 qualified insurance examiners to participate in their Fellowship program 
Lesson plans and teaching guides for Risk Theory, General Insurance Actuarial I and Actuarial Mathematics
	

	Facilitated relationship with National Association of Insurance Commissioners 
	J Hambric
	
	October 2012 and April 2013 participation in the Fellowship program in U.S 

	Support the development of an Actuarial Degree Program
	Edward Frees, Martin Halek, Sharad Chandarana and J Hambric
	
	April 2012 - Socialization of materials with stakeholders in Indonesia 
June/July 2012- case studies for courses, lesson plans for Risk Theory, General Insurance Actuarial II, Calculus I and II
June – August 2012, train the trainer sessions for courses developed

	New regulation related to Rule VIII. G.7 for financial reporting by listed companies
	Ernst and Young
	New regulation that is out for public comment before implementation scheduled for May 2012
	May 2012 - Socialization of the new regulation to the industry

	Improved Consumer Education 
	Prisma & J Hambric 
	Social Media Workshop and communication survey that will evaluate success of previous programs and make recommendations for improved communications
	May 2012 – Delivery of Final Report and workshops for Public Relations Staff and Senior Leadership

	Mentoring
	J Hambric
	Supporting specific requests from Bapepam related to various supervision issues
	



	Training
	Provider
	[bookmark: _GoBack]Number of Trainees

	Social Media Workshop
	SEADI
	8 

	Non-Bank Lending Focus Group Discussions
	Mazars
	20

	Socialization of the Non-Bank Lending comparative study
	Mazars
	42

	AmCham Breakfast meeting on IFRS convergence in Indonesia
	Dr. Etty – Bapepam-LK
	


[bookmark: _Toc322355743]Ministry of Trade
	Technical Assistance
	Provider
	Output

	Food Security Workshop
	C. Peter Timmer, Lynn Salinger
	Two papers, a workshop, and three TORs for follow up work

	Indonesia’s Role in International Forums
	Lex Rieffel
	Paper submitted to MoT and a seminar

	SME Case Studies
	Tri Wismiarsi, Phil Rourk
	(ongoing) Preparation of three case studies and a summary report on successful SME exporters

	Analysis of Non-tariff Trade Measures
	Steven Magiera, Ernawati Munadi [ASEAN Facility]
	(ongoing) Cataloging and analysis of existing non-tariff measures, suggested procedures for improved review of new NTMs

	Mentoring
	Tim Buehrer, Ashok Menon, Wayan Susila [ASEAN Facility]
	Supporting specific requests from the Ministry of Trade



	Training
	Provider
	Number of Trainees

	Trade Policy Training (May 2011)
	Lance Graef, Karti Sandilya [ASEAN Facility]
	[ASEAN Facility]

	Trade Data Analysis Training (October 2011)
	Lance Graef [ASEAN Facility]
	[ASEAN Facility]

	TradeSift Training
	InterAnalysis
	23

	Trade Policy Lecture Series
	Anwar Nasution
	65

	ASEAN Trade Facilitation Forum
	David Parsons, Tim Buehrer [ASEAN Facility and SEADI]
	[ASEAN Facility]

	ASEAN Chairmanship Transition Workshop
	ASEAN Secretariat and ASEAN Facility
	[ASEAN Facility]



[bookmark: _Toc322355744]TNP2K
	Technical Assistance
	Provider
	Output

	Inflation and the Poor
	Gus Papanek
	Paper submitted to USAID (March 2011)

	Alternative Quantitative Models that Can Be Used by the Poverty Unit
	Samuel Morley
	Paper submitted to USAID (November 2011)

	Modeling Options to Address Poverty Concerns
	Geoffrey Hewings
	Paper submitted to USAID (April 2012)

	Monthly Poverty Briefs
	Richard Adams, Jr., Rizal Adi Prima
	Monthly Poverty Briefs submitted to USAID

	Nusa Tenggara Timur: A Desk Study
	Jaime Mezzera
	Draft paper (August 2011)

	Indonesia’s Hidden Problem: Jobless Growth
	Gus Papanek
	Draft paper (August 2011)

	Labor Intensive Manufacturing and the Poor in Indonesia
	Ari Kuncoro
	Draft paper (August 2011)

	Remittances, Household Investment and Poverty in Indonesia
	Richard Adams, Jr.
	Draft paper (December 2011)

	Major Factors in the Enabling Environment that Affect the Poor
	D. Chatib Basri, Gus Papanek
	Draft paper (January 2012)

	Consumer Price Indices for the Poor in Indonesia
	Rizal Adi Prima, Rizki Siregar
	Draft paper (April 2012)

	In-depth Poverty Studies
	Richard Adams, Jr.
	Terms of references for 9 in-depth poverty studies (work ongoing)

	CGE Modeling on Poverty
	Arief Yusuf
	Work ongoing

	Teaching Materials for Economics of Poverty course in Indonesian Universities
	Beta Laksono
	Work ongoing

	The Role of Secondary School in Moving People Out of Poverty
	Achmad Maulana
	Work ongoing

	Explaining Variations in Poverty at the Provincial Level in Indonesia
	Rizki Siregar
	Work ongoing
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