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BAPPENAS	Badan Perencanaan Pembangunan Nasional/National Development Planning Agency
BAPEPAM-LK	Badan Pengawas Pasar Modal dan Lembaga Keuangan/Capital Market and Financial Institutions Supervisory Agency – Ministry of Finance
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KPPOD	Komite Pemantauan Pelaksanaan Otonomi Daerah/Implementation Monitoring Committee of Regional Autonomy
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LPEM-FEUI	Lembaga Penyelidikan Ekonomi dan Masyarakat, Fakultas Ekonomi Universitas Indonesia / Institute For Economic and Social Research, Faculty of Economics, University of Indonesia
SEADI	Support for Economic Analysis Development in Indonesia
SMERU	Economic Research Institute http://smeru.or.id 
TNP2K	Tim Nasional Percepatan Penanggulangan Kemiskinan / National Team for Accelerating Poverty Reduction 
UNPAD	Universitad Pajajaran/Padjajaran University
UNHAS	Universitas Hasanuddin/Hasanuddin University
USU	North Sumatera University, Universitas Sumatera Utara
USAID	United States Agency for International Development


[bookmark: _Toc314143048][bookmark: _Toc314143105]Executive Summary
A retreat was held on December 13 and 14, 2011, at the Aston Bogor Hotel to discuss the role of the USAID-funded Support for Economic Analysis Development in Indonesia (SEADI) project. The retreat was sponsored by USAID and BAPPENAS.
[bookmark: _Toc314143049][bookmark: _Toc314143106]Main Speakers
In the opening session, Glenn Anders and Paul Deuster of USAID and Dr. Cheppie K. Sumadilaga of Bappenas outlined the role of SEADI in the context of the challenges of Indonesian development. Mr. Anders noted that USAID has long worked with the Government of Indonesia on policy matters and that he hopes SEADI will strengthen past approaches. 
Dr. Ceppie and Mr. Deuster, along with Daniel Nugraha (USAID), explored aspects of SEADI’s possible role in detail, noting that Indonesia was aiming for sustained and rapid economic growth but that numerous challenges (e.g., investment climate, governance, barriers to infrastructure investment such as land issues, and inequality) needed attention to facilitate growth. 
Dr. Muhammad Chatib (Dede) Basri (Cresco Research and University of Indonesia) broadened discussion by outlining specific approaches that SEADI might consider. He urged that SEADI
Focus activities on key issues, and consider identifying binding constraints on growth in Indonesia; 
Work within the realistic constraints of policy in Indonesia, and allow for the fact that many institutions in Indonesia are not yet as strong as they need to be to implement some of the first-best policies that some donor agencies recommend (this recommendation applied to other donor programs as well);
Ensure strong Indonesian ownership and support for its programs, working with “champions” to institutionalize the activities that SEADI undertakes.
Turning to economic policy, Dr. Basri focused on the following issues.
The urgent need to ensure that Indonesia has mechanisms in place—and perhaps a Crisis Management Protocol (something SEADI might help with)—to respond to the impact of the emerging European debt crisis.
The design, if needed, of an effective fiscal stimulus to sustain domestic growth if international conditions deteriorate.
Problems with finance and financial flows that could emerge in the event of an international economic crisis.
The relatively promising medium-term prospects for Indonesia, and the need for Indonesian policymakers to aim for a higher growth rate of perhaps 9 or 10 percent.
Constraints on growth, which include logistics (infrastructure), lack of diversification of the export base, and lack of attention to research and development.
Keynote speaker Dr. Ir Lukita Dinarsyah Tuwo (Vice Minister, Bappenas) provided a wide ranging survey of economic challenges and policy responses in Indonesia. He noted the commitment to a policy of self-reliant growth of perhaps 7-8 percent towards 2025, and the overall aim of maintaining strong, sustainable, balanced, and inclusive growth. Dr. Lukita listed a number of economic challenges:
Infrastructure.
Food security, remembering that by 2015 Indonesia must have a rice surplus of 10 million tons.
Energy security.
Improved bureaucracy (by 2012 all line ministries and districts are expected to start implementing e-procurement).
Government budget spending; acceleration of spending while maintaining quality.
The overall budget process, remembering that the Parliament discusses the budget.
With these challenges in mind, Dr. Lukita listed four areas for SEADI to consider working in:
1. Supporting the social protection agenda.
1. Connectivity, and need for improved logistics and better infrastructure
1. Food security.
1. Special economic zones to support the MP3EI concepts of corridors.
[bookmark: _Toc314143050][bookmark: _Toc314143107]Presentations by Partners
Dr. Arianto Patunru, LPEM. LPEM would like to see an emphasis on analysis and building the capacity of  local governments, local universities, and researchers. Four activities are proposed: (1) training; (2) policy studies; (3) developing research and policy networks; and (4) network development in cooperation with universities and governments.
Dr. Haryo Aswicahyono, CSIS. CSIS proposed a study on Indonesia’s role, position, and strategy in an ever-changing global environment, with emphasis on rapid changes (e.g., trade, production chains, infrastructure connectivity) in the global environment. Research on improving Indonesia’s competitiveness in taking advantage of a new production model and its position on rule-making would fit in well with this approach.
Syarkawi Rauf, UNHAS (Makassar). Research and building capacity in Eastern Indonesia is a priority for Hasanuddin University. The hope is that SEADI will provide support to institutions outside of Java to help build capacity in the Outer Islands.
Wahyu Pratomo, USU (North Sumatra). USU plans to conduct research and related activities to support the development of the Sei Mangkei special economic zone in North Sumatra. The zone is part of the North Sumatra corridor listed in the MP3EI Master Plan. USU plans to study problems to be overcome in developing the zone, and ways of empowering local communities to work to develop the zone.
Raden Purnagunawan, UNPAD (Bandung). UNPAD will look for opportunities with SEADI to develop resources such as libraries and staff (by training young people); dual degree programs with U.S. institutions could be a step towards this goal.
Aldrin Herwany, UNPAD (IRSA). Among other things, IRSA supports the development of academic journals (and articles published in these journals) in Indonesia. One main problem is that Indonesian academics have no incentive to publish in good quality journals. In this context, it is also important for Indonesian researchers to have better access to reading materials. Too often, it is hard for Indonesian researchers to get access to the materials they should read.
Ratnawati Muyanto, KPPOD. KPPOD plans to develop plans to help poorly performing regions and districts across Indonesia improve the local regulatory climate. One step would be to engage in a public outreach (advocacy) campaign with stakeholders—many in the private sector—to publicize the issues and try to promote investment.
Abdillah Ahsan, Lembaga Demografi, FEUI. To expand demographic work, the Lembaga proposes activities in three areas: (1) training on population studies and labor economics; (2) social protection; and (3) strengthening of a network.
Bapepam- LK. As a regulator in the pension and insurance sector, Bapepam-LK seeks to raise communities’ awareness of issues in these sectors. Bapepam-LK would like to strengthen advocacy activities. In addition, newer forms of investment less known in Indonesia (e.g., Syariah insurance, Syariah pensions, and other types of long-term and contractual savings) need to be promoted.
Muhammad Syukri, SMERU. After working on poverty issues for over a decade, SMERU plans to introduce some new approaches. A poverty toolkit needs to be developed to draw attention to issues such as gender inequality. Other issues include best practices of local governments in Indonesia, and CSR practices of larger firms.
Agus E. Nugroho, LIPI. In recent poverty-oriented work, LIPI focused on (1) improving the capability of local governments; (2) developing linkages between local governments and central government poverty-reduction programs such as PNPM; and (3) developing linkages between the PNPM clusters (so participants can move from Cluster 2, community empowerment, to Cluster 3, micro and small economic activity empowerment). A research network will be an important part of this. 
In closing the discussion about partnerships, a number of useful suggestions were made from the floor. On behalf of SEADI, Hery Kameswara provided a summary of the grant proposals plan being launched by SEADI with the aim of working with partners.
Michael Nehrbass (USAID) and Dr. Cheppie K. Sumadilaga (Bappenas) closed the meeting, thanking all participants for their attendance.
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SEADI and Indonesian Economic Policy Challenges
Sponsored by USAID and BAPPENAS
Aston Bogor Hotel and Resort, December 13-14, 2011
Tuesday, December 13, 2011
14:30	Bus departs from US Embassy for Bogor
16:30	Bus arrives at hotel in Bogor and check-in
17:00-18:15	Reception at Foyer, Room Nirwana 2 
18:15-18:30	Welcoming Remarks, Room Nirwana 2 
USAID, Glenn Anders, Mission Director 
BAPPENAS, Dr. Ir. Ceppie Kurniadi Sumadilaga, M.A 
18:30-19:00	Overview of Current Economic Policy Challenges in Indonesia 
USAID, Paul Deuster and Daniel Nugraha
19:00-20:00	Dinner, Room Nirwana 2
20:00-20:30	Comments on Economic Policy Challenges for 2012
Dr. Muhammad Chatib (Dede) Basri
Wednesday, December 14, 2011
07:30-09:00	Breakfast at Batutulis Restaurant and checkout (luggage to be pooled at Concierge)
09:00-09:55	Indonesia’s Economic Policy Vision, Room Nirwana 2
Dr. Lukita Dinarsyah Tuwo, Vice Minister of BAPPENAS 

09:55-10:00	Introduction, Paul Deuster
10:00-12:00	Potential Responses to Indonesian Policy Challenges 
Presentations by think tanks and research institutions with discussion and solicitation of suggestions 
Prof. Dr. Anwar Nasution, Moderator 
11:00-11:15	   Coffee Break
12:00-12:30	Identification of Specific Responses of Interest to the Government and Possible Avenues for Cooperation
Dr. Soekarno Wirokartono, Moderator
12:30-13:00	Discussion of Next Steps, including the SEADI Grant Program 
Tim Buehrer, Moderator
13:00-13:15	Closing Remarks
USAID, Michael Nehrbass
BAPPENAS, Dr. Ir. Ceppie Kurniadi Sumadilaga, M.A 
13:15-14:00	Lunch at Batutulis Restaurant 


14:15	Bus returns to Jakarta
[bookmark: _Toc314143052][bookmark: _Toc314143109]Day 1. December 13, 2011
[bookmark: _Toc314143053][bookmark: _Toc314143110]Welcoming and Opening
Michael Nehrbass, Director, Economic Growth at USAID/Indonesia 
[bookmark: _Toc314143054][bookmark: _Toc314143111]Welcoming Remarks
Glenn Anders, USAID Mission Director, Indonesia 
The main challenge for Indonesia is creating enabling environment. Private sector is the engine of growth but government has critical role in that. That enabling environment can be so productive when government carries out its role yet leaves at the same time the space that the private sector needs to grow in order to generate rapid sustainable and inclusive economic growth. 
In this country, inclusiveness is more difficult to attain because of the size of the country and its various levels of development. Jakarta is not Indonesia and there’s a lot more out there than one would realize by just visiting Jakarta. 
Through SEADI program, USAID feels it is contributing to meet your challenges in creating the foundation for this robust business environment, this enabling environment. We hope to add to that experience and expertise in economic policy assistance. 
I am happy to note that USAID has a history in working on policy in Indonesia. I met someone who worked earlier in the creation of LPS where we contributed to helping Indonesia set up its bank deposit insurance corporation. And KPPU also, an important government agency to control against unfair monopolistic business practices. 
There are close partnerships that we’ve had with Indonesia in creating and establishing many of these institutions and to improve policies from the laws that regulate labour, capital markets, insurance and capital funds, to trade and investment laws. 
Like every country moving towards an election, all of the sudden all politicians start looking a little more inward and the environment isn’t quite as open as it was. You can hear that in our own debates in U.S running up to presidential election where some candidate actually laughed off not knowing the name of some countries. It’s a shame, but actually happens to all of our countries as the political process moves to appeal to domestic audiences. 
That makes the work that is being done in SEADI and the specialized expertise that we are offering through this program so important: to discuss and create policy papers on a range of topics which I hope includes this economic nationalism that this country is going through right now. 
Other policies that SEADI is addressing includes poverty, trade policy, insurance, accounting, pensions and Islamic finance which I think is a new area that we are trying to understand and understand how it can contribute to the nation’s growth. 
I’m proud to say that we are also finalizing the selection of about 20 students to receive scholarships to the US to earn Masters and PhD degrees. This is a traditional role that the U.S. and U.S. universities have played here. 
We are also now accepting grant applications from research institution and individuals who have interest in the area of economic analysis to advance policy reforms and that’s one of the purposes of this gathering, is to help stimulate more of those proposals. So I look forward to continuing partnership and being with you, and dedicate ourselves as your partner to help Indonesia facing this economic challenge. 
Terima Kasih. 
[bookmark: _Toc314143055]Overview of Current Economic Policy
Dr. Ir. Ceppie Kurniadi Sumadilaga, MA, Deputy for Poverty, Employment, and Small and Medium Enterprises (SMEs) Ministry of Planning/Bappenas
SEADI is part of our bilateral cooperation, between the Republic of Indonesia and the United States. The two governments committed to build a mutual partnership in the sector of economic growth through a grant agreement entitled Assistance Agreement for Economic Growth Program in Indonesia 2009-2014. 
The objective of this agreement is to generate rapid, inclusive and sustained economic growth in Indonesia by undertaking two principal programs: economic policy support to improve economic policies, and agricultural diversification and growth support to encourage agricultural growth. SEADI will last for 2.5 years. 
In line with the growth and progress of the implementation of national development and its direction, SEADI is expected to accommodate and adjust to improvement and optimization of bilateral assistance to promote the prosperity of society. This workshop will be a crucial undertaking for all of us, through effective evaluation of current implementation of SEADI project, as well as discussion of current and future Indonesian economic policy challenges and its potential policy responses. We hope to achieve a more focused future implementation of SEADI project that integrate these challenges. 
I believe that all of us are looking forward to continuous improvement in the interest of all that participating and benefiting from this bilateral cooperation. 
In closing, by conducting bilateral development cooperation with US government, it is expected that it could support the implementation of priority programs in each of the implementing agencies in greater purpose to meet the national development objectives. 
[bookmark: _Toc314143056][bookmark: _Toc314143112]PresentationS
[bookmark: _Toc314143057]SEADI and Indonesian Economic Challenges
Paul Deuster, Team Leader, Economic Policy & Governance USAID EGAT/EG, and Daniel Nugraha, Economic Specialist Economic Growth Office, USAID
Material is in the attached PowerPoint presentation. 
Discussion
Glen Anders
The Land Law is coming up for a vote soon and that may be a constraint.
Paul Deuster
Land issues, acquisition, is a problem especially for projects but not so much for the private side. The big issue for land has been for government projects. It’s one of absolute key problems with public private partnerships (PPP) because when you can get agreement to build a toll road, you can’t get the land to do it. It’s an issue and we can add it to the list. It’s a choice; others can weight in as to where it is in the list but it’s a problem. 
Dr. Suahasil Nazara, Coordinator, National Team for Acceleration of Poverty Alleviation (TNP2K)
It is interesting that you started the presentation with a 50-year history of Indonesia. I was expecting to hear about the problems of the next 50 years. In the last 40 years, Java always accounts of 60 percent and Sumatera 20 percent of whatever (GDP, population, development, investment, etc.); Kalimantan up to 10 percent and the remaining has the remaining percent. Despite all the nice figures on access to education, access to health facilities, everything, our geographical economic landscape has been the same for 40 years. This is a problem. We should ask whether in the next 50 years we can expect that economic landscape remaining the same. This is something fundamental to Indonesia’s long term issues. This is the kind of thing that we ask, but if you talk about what Indonesia would be and would look like in the next 50 years; this is the kind of question that we ask: are we going to stay like this for the next five decades?
Another thing, our Gini ratio is about 0.36, but we have had that ratio since 1965. In 50 years we remain at that level of inequality, but the difference is that in 1965 per capita was only US$50 and now our per capita income is US$3500 with that level of inequality. What are we going to do? That level is not bad, as other countries may have higher. But then, are we staying with that inequality? This inequality is becoming a structural problem because Java is so big so government must allocate to Java. If we allocate less to Java then we sacrifice the pro-growth. Question is: are we going to stay like this for the next 50 years?
Paul Deuster
Fifty years maybe a little far to project, maybe 20 or 30 year might be a useful exercise. But I’m not sure that the focus on inequality per se is where we really want to go. What are we really after? I think what we are really after is per capita income sort of ratio—that there is not such a great per capita income difference throughout Indonesia at some point. I’m not sure that total economic activity is the key where it is, as so is what it turns out in terms of per person basis. I would toss that out that we ought to think in terms of per person. We also know that in eastern Indonesia is still way down there and there is poverty in Java. 
On the inequality issue: I would think that the great danger today, personally, I would not worry so much about trying to rearrange equality, but make sure that any inequality going forward has a real economic basis to it and people are paying their fair share. So I think you want to have your rich people and companies pay their taxes and dues so you don’t having people gaining unfairly. And then if you use that money you collected wisely, and aim to help along some of those that are not benefitting as much from growth, hopefully even if you don’t reduce inequality, you certainly are not making anything worse. But I would put in place the institutions, procedures and the laws, and so on, that reduce unearned inequality and make sure that if somebody gets rich because they invent Microsoft, that’s fine. But they shouldn’t get rich because they bribe the tax guy. 
Dr. Djonieri, Head of International Affairs and Public Relations Division, Indonesia Capital Market and Financial Institutions Supervisory Agency (Bapepam-LK), Ministry of Finance
Indonesian economic fundamentals: many economists have predicted that Indonesia is going to have an investment grade rating soon. What more do we need to do once we have that rating? Another question: in your critical issues list is “lack of transparency.” I would like to know what you mean by “lack of transparency.” Bapepam is the capital market regulator and it encourages and requires disclosure of issues. But when we read literature, Indonesia is always lack of transparency. Please explain why that is. 
Paul Deuster
Indonesia at the moment seems to be the darling of the investment world. It’s growing where a lot of the world is not growing. It’s reducing its national debt, it’s looking very good. I would argue in some ways, and this is my personal opinion, that it is looking better than it is. Maybe not a false image; I think the investors are sort of starry eyed. There is so much capital out there in the world right now with attempts to overcome the current crisis through monetary stimulus, to get the country going, so much money is being poured into the system and is looking for a home. Indonesia is doing reasonably well and it’s getting a lot of flow. It is doing so well in comparison to others, and so on and so forth. I would personally have reservations as to whether it is really deserves all that because I still think there are a lot of governance issues and so on. But that’s definitely a debated issue; you can get a second opinion here. 
When we talk about lack of transparency, it’s a code word for corruption, largely. People hate to say, “Oh, you’re corrupt.”  “Oh you lacked transparency,” doesn’t hit it as hard. So what we think we’re saying is “you can be corrupt and it’s hard for us to know because the transparency is not visible, so we can’t be sure the corruption took place, but we think it is.”  So the thought is if you improve transparency, you make corruption harder. Because everybody can see the book, (so they) can see the number. So the emphasis on transparency is really a tool to fight corruption by just making corruption more difficult to do because it’s not sort of a in a black box. I think that’s really what the fight is about. Government books should be more visible, private company books should be more visible, not just anybody can put out any number, but you have to check the number; the accounting, the auditing, and everything have to be strong so you can believe the numbers. That’s a difficult task, especially when the habit is so engrained. 
[bookmark: _Toc314143058]Indonesia Rising? Next Steps for Asia’s Aspiring Economic Powerhouse? 
Dr. Muhammad Chatib Basri, CRECO Research, University Of Indonesia 
Start with quote from Harry Johnson “We are not living in first best world. We have to accept second best world being run by the third best bureaucracy,” I think this is very important because tonight we are preparing policy recommendations rather than academic work. The difference between a policy memo and an academic work is that we are not living in the first best world. Don’t expect that all institutions will be ideal, all politicians on our side. So what we need to do is to just work within the constraints in the short term. 
So my first comment is a caveat for SEADI: focus and just focus on the most binding constraints. I heard Paul mention all the issues, started wide-ranging on issues of employment, poverty etc. But in my view it is probably good enough to just focus on the most binding constraints. The question is: What are the most binding constraints for us? Especially the key issues that we need to deal with. Later on I will address this. 
My second comment is that SEADI must work within institutional constraints. This is my criticism to multilateral agencies including USAID, AusAID, World Bank and IMF. They always provide recommendations assuming that there are first-rate institutions. Their policy recommendation could only be implemented 25 years from now. It’s because the institutions are not ready. Our institutions are set up in the Jurassic park. If you come up with a strapped metal jacket, it won’t work. Let me give an example, the presidential decree #80. No one can say this decree regarding the bidding process is a bad one. It is a good one. Since it is a very good one, it can’t be implemented. So we have to work within the institutional constraints, while probably in medium term we try to improve the institutional set up. 
So, what kind of policy works given the constraints? Let me give you an example from when I was helping Sri Mulyani in the Ministry of Finance. We were combating fuel smugglers for the fuel subsidy because of the price disparity. We asked the police and the navy to arrest them, to no avail. So we come to them and said, if you can capture all of them, then you can resell this fuel. You know what happened? Within three weeks they captured everyone. Maybe including some (they) who were not involved in the smuggling process. So as long as you provide the right incentives, the market will work, given the institutional set up. 
Third one and this is very important: Ownership. One of the reasons why the program of the “Fund” is always rejected here in Indonesia is not because of the substance, but because of the feeling that it is being dictated by a foreigner. So it is very important to get this ownership. You work with institutions in Indonesia, with local universities and get them with this ownership. They can claim that this is their own program. If that’s the case then you will be accepted. Otherwise people will be suspicious here. 
Let me give you an example, actually this is a very funny. I watched on TV yesterday and this is currently a hot topic now about Nunun Daradjatun. One of parliament member said “behind Nunun, was the IMF.” Can you imagine that the IMF also involved in this kind of activity. It just shows that the average IQ in Indonesia is still relatively low. Well ownership is very important. 
Second example: you cannot cover all bases. I think it’s not wise to spend all of the money on many projects. It’s better to focus on several issues and find champions. This is really important. Come up with a success story and find a champion. Question is, if you find a champion be concerned about the continuity of this project. Because if the champion is no longer there, then the probably your reform process will be truncated. So the next step, once you got a champion, is to try to institutionalize it within that institution. We have experience with HIID back on 80s. After HIID left, there was no capacity in MOF. So we have to institutionalize. 
I don’t think we need to solve this entire problem. If we can solve 10 percent of the problems, it’d be very good, and then come up with a success story. I think that’s all we need. Back in 2007 I was asked by President SBY to see Minister Mentor Lee Kuan Yew. He shared a very interesting story. Back in 1979, Deng Xiao Ping came to Singapore to visit PM Lee Kuan Yew at the time. He was seeking advice on reforms in China. But before Lee Kuan Yew could provide any advice, Deng said I already know what I’m going to do. Lee asked: what you going to do? Deng replied: China is too complex and too big to do a wholesale reform. So what I need to do in China is to come up with 12 Singapore. That’s why Deng come up with Shenzhen, Guangdong, etc. Basically the moral of the story is the success story. So what I’m going to do is just focus on few issues that are probably most useful. 
First one is short term. I want to make sure that this project can be useful for the government. The issue that the government has to prepare for now is the Euro Debt Crisis. My question: Is there anything SEADI can prepare for that one? This is probably the short term policy mix that we probably need. One of the key issues is that we don’t have the financial safety net law in place. Hope this is not going to happen. If Euro debt crisis continues, deleveraging will happen. This will stop the credit supply to Asia; Taiwan and Korea will be affected. Once Taiwan and Korea affected then other Asian countries will be affected; then there will be a problem of liquidity tight. In 2008 you couldn’t find dollar financing in the market. If that happens now, small banks will probably be in trouble. Without the financial safety net law in place, I don’t think the central bank governor and Minister of Finance will take action because they don’t want to jeopardize themselves like in the case of Sri Mulyani. So the question is: could SEADI prepare for Crisis Management Protocol. I think this is really the burning issue, because this will affect us probably in the first quarter 2012. We do have still 3 to 4 months to prepare for that one. 
Second one is fiscal stimulus. If something happens then what kind of fiscal stimulus can we prepare, given the constraint that the government is not able to spend its money. I remember 2008; my proposal at that time was, if government is not able to spend the money, why don’t we just cut the tax? Response from Pak Boediono at that time, “I didn’t know that you are a Republican”. I’m just being pragmatic, working within the constraints. I know the government couldn’t spend their money so why should we increase spending? 61 percent of the fiscal stimulus at that time was a tax cut. It worked in Indonesia unlike in the US because this country has a young population and they tend to consume. Second, Indonesia is a poor country so the marginal propensity to consume is very high. Third, we don’t have access for financial sector. Only few people got access to the bank, once they get additional income they are going to spend it. Question is: they need approval from parliament. What kind of solution can we prepare for that one? Or otherwise we focus on spending, but how do we make the spending effective. Unless we can do something to the reward and punishment mechanism between central and local government not much will happen. The problem is the principle agent between the central and local government, the local governments disobey the principle with the central government. Using this, the principle agent problem, we can only solve this by providing the right incentive or disincentive mechanism. 
If we are ready for fiscal stimulus, what about the financing? If the global market crisis happens, then markets will collapse and funding won’t be available. What we did, we prepared DDO (Deferred Drawdown Option). That’s why Indonesia gets $5.5 billion at the time (2008). We brought this proposal to G20, and adopted by pouring money, a hundred billion US dollars, into regional development bank and this is why the capital for ADB increased by 200 percent. Somehow this is the contribution by Indonesia. 
If you are talking about medium term; once the dust settles, money will begin to flow back to emerging economies, including Indonesia. Indonesia is not accustomed to capital inflow. We always deal with capital outflow. So we don’t know with this (capital inflow). If the reason is for higher yield than monetary and fiscal policy will not be very effective. Beware of the risk of capital control, competitive devaluation. 
Indonesia is probably the Asia’s next aspiring economic powerhouse. We have this potential. Look at the dependency ratio. By 2025, our demographic bonus increases as the dependency ratio reaches 45 percent. People say very optimistically that Indonesia will become one of the most important countries in Asia, but look beyond 2025. Look at 2050. The dependency ratio will increase again. This means our window of opportunity for strong economic growth is only open until 2030. Beyond that if we don’t seize this opportunity it will be very difficult for us to push for stronger growth. Look at Korea and Japan. So if we grow 6.5 percent annually, that is not enough. We need 9 or even 10 percent growth. Countries like Korea and Japan grew by 9 percent and now they are having this aging population. If Indonesia continues to grow by only 6.5 percent, then beyond 2030 we will not able to cope with this problem of aging population. Then the question is what kind of growth strategy do we need?
There is a change of consumption patterns with the rising income and demographic dividend; people start to change their preference from basic needs to secondary and tertiary needs. In about 20 to 30 years from now, more than 50 percent of the population will live in urban areas. The big issues will be about congestion, water, and housing. They will no longer be rural issues. We need to anticipate these new issues. In my mind the main issue will be water scarcity. What are the anticipations?
Today we have a new consumer class of 30-40 million people. That is driving changes in the pattern of FDI. In the past foreign firms used Indonesia as a production basis for exports. Now they come to Indonesia to reap the benefit of this domestic economy. We need to anticipate this. The question is what kind of policy regime is suitable as investment transitions from a focus on exports to a focus on the domestic economy? 
Let’s also consider the importance of the supply chain. The most binding constraints are logistics. And logistics reforms are not biased toward exports or domestic production. Logistics improvements serve both purposes: for the export and for the domestic economy. 
The most difficult logistics issue is infrastructure. The most binding one: such as land acquisition for infrastructure projects. The question is: given the constraints, what kind of infrastructure can we provide? I do really hope the kind of policy recommendation that will be very useful for the government. If we say that infrastructure is an issue, then everybody already knows. What kind of policy that can solve? What kind of scheme regarding infrastructure?
Then what about exports? What we export is almost similar to what the VOC exported centuries ago. Over the last 18 years, more than 95 percent of our exports are the old products. So discoveries are almost zero. Diversification is there but it’s not enough. If we want to have sustainability of export, we need most importantly innovation. 
What is the downside of trade?  If we expose the economy to the global market then exports will be very volatile. To reduce volatility, diversify exports. So diversified export is very important; (which is) to reduce export vulnerability to the global economy. 
The product cycle is getting shorter now; if we invent something within six month everyone will imitate our product. If we’ve been successful, there is no incentive. If we failed, we will be the one to bear the cost. There is no incentive for innovation. There is room here for industrial policy, but we need to interfere not on the sector but on the process. What is the process? It’s the R&D. So if SEADI can come up with a scheme for tax deductible or incentive for R&D and for innovation of products. 
Don’t expect strong reform, because strong reform can only be driven by technocrats or professionals. If SEADI come up with policy recommendation of strong reform that requires support and back up from strong political support, which will be very difficult, probably until 2019. Given those constraints, what kind of policy can be given to government?
Discussion

Dr. Haryo Aswicahyono, Senior Economist, Trade and Industry at the Centre for Strategic and International Studies (CSIS) 
The business climate index is on the output side. What about the input side? What are your thoughts for a way to evaluate the policy on the input side? Second question is about the incentive for innovation, like training by companies. Most workers are on contracts. We need contract workers for flexibility but it’s also disincentive for training. What is the trade-off for that?
Dr. Muhammad Chatib Basri
If SEADI can send a team to MOT or MOF about team tariff, you can set on team tariff by providing input. For second question, you need a flexible labor market and revision of labor law number 13. Companies have training and development. People graduated from university need training before they can be productive at work. This is not about unskilled labor, but skilled labor. One of the key issues for us in the next 5 years is the shortage of skilled labor.
CEDS/RM Purnagunawan 
Question on standardization on infrastructure services. Ferry services have to use the lowest standard. Have we done enough on this aspect, where institutional aspect and issues are more dominant than economical aspect in services? 
Dr. Muhammad Chatib Basri 
This is a matter of priority. What are the priorities? If the president comes up with 15 priorities then it’s not a priority.
Glen Anders/USAID Mission Director 
Questions about innovation. What are your recommendations for what USAID can do as a partner to help stimulate innovation, be it for export or just for the domestic market?
Dr. Muhammad Chatib Basri 
A very concrete program would be for USAID to help innovation in the agriculture sector, because the US has a comparative advantage in technology, productivity in the agriculture sector. What we need is just biotech probably, for agriculture product to increase productivity. There is no way for us to increase productivity of our rice by continuing to use trade policy, import bans, raising tariffs. The issue of productivity of rice and sugar is a non-price issue. It’s more on technology, seed, infrastructure of irrigation, of water. US and Australia have a comparative advantage in these areas. 
The second area is in logistics and packaging related to agricultural products. The reason why our agricultural product can’t go to Singapore is because of packaging and logistics. If you can help us in this kind of program, I think it will be very useful. This is my immediate response. 
Please come up with something practical. 
Paksi, Lembaga Demografi FEUI 
How do you think about urbanization problem? Things still concentrated in big cities so it creates tension, stress, social problems. What do you think about this issue? What is better: to develop the rural area or the urban area?
Dr. Muhammad Chatib Basri 
On the political economy impact, with the rising consumer class, expectations will be very high, with consumers moving from primary to secondary goods.  The government needs to promote this transition on the production side.  If not, there will be political tension. Secondly: infrastructure. Example: Toyota. They will expand their production base in Indonesia and will build their own port because they cannot rely on Tanjung Priok. The private sector realizes that they cannot rely on the government. But, we have to very careful because this provision of these public goods would become private goods. This will create disparity. In South Sumatera, Adaro built its own roads. Once it becomes private goods and no longer public goods, it becomes very expensive. If you look at the price of water, the poor would have to pay five times the rate of the non-poor. 
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Michael Nehrbass
[bookmark: _Toc314143061][bookmark: _Toc314143115]Keynote Speaker: Indonesia’s Economic Policy Vision
Dr. Ir. Lukita Dinarsyah Tuwo, MA, Vice Minister for the Ministry of Planning/Bappenas
Indonesia’s economic vision: What are our strategies, what are our challenges, considering the global situation. Our vision is reflected in RPJP 2005-2025: To create a nation that is self-reliant, progressive, and prosperous. In a simple word: to have strong, sustainable, and balanced all-inclusive growth. 
Strong: to achieve 7-8 percent growth on average until 2025. With that, we will able to increase GDP per capita from around 3,000 USD to around 12 -15,500 USD in 2025. We will be among the 12 largest economies in the world. Right now we are number 17, and member of G20. 
Sustainable: to have stability in terms of social and political, strong democracy. In terms of economy, have a strong fiscal position. Reflected right now Debt to GDP ratio is strong in around 24 percent, which is among the lowest. In terms of environment indicator, we have commitment to reduce carbon emission to the level of 26 percent by 2020. We would like to achieve more on this one. 
Balanced and all-inclusive growth: we would like to reduce  the poverty rate. Right now we are at a level of 12 percent something. Most importantly we want to reduce disparity among regions. We believe that this is also our engine to growth if we are able to broaden development. Actually we have to open more international gate in Sumatera, Kalimantan, Sulawesi, and Papua. 
We have medium term planning. Every five years we change government. Each government, whether new or re-elected, certainly will have to be in line with long term planning corridor and vision. For this we develop medium term development plan every five years. For this government, 2010-2014, we put our development strategy, triple track plus one. This is in line with our long term vision.
In terms of potential, Indonesia has great potential. Natural resources; geographical location; population. In terms of population and demographics, we are in our golden era. Our productive population, aged 15-60, is nearing its peak as a percentage of the total population. This is the time we can push our productivity to the maximum. If we lose this opportunity then we will have an aging population/society with problems that are now being faced by some developed countries. We have also natural resources that are abundant. In terms of geography, we have three international sea lanes passing through Indonesia. 
What are the challenges?
For the last several years, international investors have seen Indonesia as one of the jewels of Asia. We grow 6-6.5 percent. This year when everybody sees crisis, Indonesia still projects 6.5 and next year we would like to grow more, 6.7 percent. Still we have internal problems. The problem is actually dealing with ourselves. 
Business Climate, Infrastructure, Corruption, High Cost Economy. Despite the global and internal challenges, we achieve growth of 6.5 percent, inflation less than 4 percent maybe only 3.9 percent, and foreign reserves continue to increase. While we have big issues: inefficiency, corruption and investment climate, yet we still have confidence from international market. If we can make a lot of improvements, 7, 8, 9, or even 10 percent growth is not a difficult task to do. We are moving in that direction. 
When the president introduced MP3EI, he wanted to transform our economy with the spirit: not business as usual. What we need for Indonesia: better management for development and better governance, and achieving that by “not business as usual.” The master plan, MP3EI, can be considered the working plan for RPJP. The master plan must be realized within the timeframe. 
We would like to use an integrated approach, both sectorally and regionally so we can have growth centers in each of the big islands of Indonesia that can promote growth in the region, and also can use all the potential commodities there. 
We are rich in natural resources but export them as raw materials. We want to process these commodities in Indonesia so we are going to have more industrialisation in each growth centre, in each corridor. 
We will have six corridors; Sumatera, Java, Kalimantan, Sulawesi, Maluku-Papua, and Bali-Nusa Tenggara. Each corridor has a team working on commodities and products. 
Indonesia is an archipelagic country. One of the big challenges that we face is connectivity. We will need to improve domestic connectivity in terms of inter-island connectivity among big islands, as well as international connectivity. We would like to see Indonesia locally integrated and globally connected. In the past we have heavily emphasized road transport. Now we will see more railway transport. We are also going to promote more sea transport. 
In Sumatera we will promote more railway transport, especially for commodities. In Kalimantan there are initiatives for railway development. If we can improve, we can reduce the cost of logistics. Before talking expansion, there are many things to be optimised. If we can optimise and reduce cost in terms of logistics, that will be a big improvement in efficiency. When we talk connectivity, means talking about infrastructure. The problem in infrastructure is land acquisition. This Friday parliament will agree on a land acquisition bill that will become law. 
Investment: Capacity for government to invest is limited. Our solution is PPP (public private partnership). But it requires support, human resources, regulations, which was not in place. Now regulations have met the needs of investors. Back at 2005 we didn’t have investment guarantee mechanism. Now we have it. The remaining issue for PPP is project development capacity. It has been slow but we are getting better in terms of preparing documents. The challenge is that we don’t have professionals for it. But we find ways to deal with this. We will see more PPP being signed. 
Another big challenge is in capacity, human resources, human capital, including research capacity. We are working on how our research and human capital can be focused on each corridor according to the specific needs of each corridor. 
What we need, again, not only hard infrastructures. Another thing is de-bottlenecking all government regulations. Another issue: spatial planning. The President has instructed all provinces and districts to speed up spatial planning. 
In summary, the challenges are:
1. Infrastructure
1. Food security – by 2015 Indonesia must have a surplus of 10 million tonnes of rice. 
1. Energy security. 
1. Bureaucracy, by 2012 all line ministries and districts are to start implementing e-procurement.
1. Other challenge: government budget absorption. How to accelerate government expenditures. The quality of spending is one issue. Absorbing the fund that is already allocated still needs improvement. 
1. Budget process – everything must be discussed and approved by parliament. 
We have four cluster programs. Cluster 1 social protection, cluster 2 community empowerment, cluster 3 KUR (small credit), cluster 4 is strengthening the 3 cluster, which is providing low-cost housing, transport, etc. But this is not enough. Government and parliament have just agreed on social protection law. 
I suggest that SEADI can support the preparation of the Social Protection Agenda, which is important in reducing poverty and providing growth resilience. 
I mentioned connectivity. The need is to have a good logistic system. If SEADI has resources on this one to optimise assets that we have. We already have built airport, seaport, railway, roads, but how can we use that efficiently and reduce the cost of logistics, and to optimise our existing infrastructure to supplement the building of new infrastructures. 
In terms of food security, I would like SEADI to support us in terms of better using existing technology; post harvest technology and related research and development. 
Related to Special Economic Zone: this is important for our economic corridor, so how to develop these zones. We already have SEZ like in Batam and others but they are growing not as fast as we expected. We will have several SEZ in several corridors. How can we get a good model to develop these corridors. 
We are optimistic in achieving our objectives as we continue our four-track strategy. For fourth track, environment, I think that there is no tradeoff between growth and environment. If we can manage our environment, we still can achieve high growth with sustainability. 
[bookmark: _Toc314143062]Questions and Answers
Glen Anders/USAID Mission Director, Indonesia
Yesterday evening Chatib Basri seemed to imply that there had to be some changes of legal basis for PPP. Is that also on the agenda for parliament to make some changes in the legal basis for PPP or is the current legal basis adequate?
Dr. Ir. Lukita Dinarsyah Tuwo, MA
Right now the legal basis for PPP is Presidential Regulation/Perpres. There is a plan actually from parliament and LKPP to put this under procurement law but this is not appropriate on this one. The Presidential regulation is currently seen as enough to promote PPP, at least when supported with other laws, including land acquisition law that will be approved by parliament this Friday. In terms of mechanism, guarantee, risks, calculation, they are already there. After three revisions, the Presidential regulation is already supportive enough for PPP implementation to increase in Indonesia. 
Michael Nehrbass, Director, Economic Growth at USAID, Indonesia
In your description of the master plan for six corridors, is there any additional policy changes required in order to make these corridors a success? Are there other reforms that you didn’t mention but are required or desired by government? 
Dr. Ir. Lukita Dinarsyah Tuwo, MA 
I don’t remember one by one, there is a list of regulations there, but what I mentioned are I think the most important ones. In terms of process, we are adding more and more. In many other areas, “debottlenecking” and “not business as usual” are the key messages. If you need to change the regulations then just do it. 
[bookmark: _Toc314143063]Dr. Anwar Nasution
All Indonesian potentials have been there, that’s why the Dutch/VOC came here. The question is how to tap the potentials.
[bookmark: _Toc314143064][bookmark: _Toc314143116]Partner Institution Presentations
 Dr. Anwar Nasution, Moderator
[bookmark: _Toc314143065]Dr. Arianto Patunru, LPEM 
What we offer to SEADI is to put more emphasis on the analysis, to build capacity of especially local governments and also local universities and researchers. I would like to propose four activities: 1. Trainings, 2. Policy Studies, 3. Research and Policy Networks, 4. Network Development with local universities and local governments. 
For training, what we are envisioning is to build on the syllabus we already have, that is to actually taken into account the recent development including the crisis. We’re examining how local government can react to that, can put this issue into their development agenda, including budgeting, planning, and also execution of the budget. Syllabus modification/modify of what we already have, and this leads to case studies. We believe case studies are really important for local government to use in their development practices. We’re thinking of building a new or modifying the existing in order to reflect the current development in the region and the world. Then, policy studies based on research. The last one is research and policy networking among researchers. 
For the networking, we are thinking of three groups. With local governments, local universities, and researchers. Synergy among think tanks and universities and contribute to analysis of development. For local governments, we’ve been considering helping to establish some kind of forum for policymakers in the local governments. There are initiatives already but I believe that revitalizing this is important in terms of SEADI’s objective. 
Network among researchers. We have started this activity, we have this FKP (Forum Kajian Pembangunan). Networking is very important if SEADI wants to make itself more effective.
[bookmark: _Toc314143066]Dr. Haryo Aswicahyono, CSIS 
We chose a topic that we think appropriate: Indonesia’s Role, Position and Strategy in an Ever Changing Global Environment. The problem is: the global environment changes a lot. On the macro side, Indonesia has kept up and responded very quickly. On the micro side, the paradigm is still in the 20th century. (The rest is PowerPoint presentation.)
 Changes in Global Environment 
The last three decades have witnessed changes in global production and business model
It gives rise to new paradigm on how to see international competitiveness and how policies are being shaped 
Highly interconnected global economy makes policy analysis and formulation need to consider this new international framework 
Global production sharing has been a major source of fast growth of some developing countries 
Unfortunately, Indonesia still lags behind others in taking an active role in this changing environment 
Policies that aim to improve Indonesia’s competitiveness in the new global environment 
The heart of 21st century trade is an intertwining of: 
Trade in goods (global production sharing) 
International investment in production facilities, training, technology and long-term business relationships 
The use of infrastructure services to coordinate the dispersed production, especially services such as telecoms, internet, express parcel delivery, air cargo, trade-related, finance, customs clearance services, etc. 
Requires continuous two-way flow of goods, people, ideas and investments 
Sharing of knowledge  intellectual property right 
FDI  assurances on property rights, national treatment, and anticompetitive practices. 
Connecting factories  time sensitive shipping, world class telecom, movement of managers, technicians 
[bookmark: _GoBack]Tariffs matter more (via shipment declines due to fragmentation) 

Research Agenda 
Improving Indonesia’s Competitiveness in Taking Advantage of New Production Model 
Examinations on current policy environment related to industrial development and the needs for improvement in line with the recent international setting 
Especially competition policy 
In the market for goods, services and Inputs, 
Among producers and between producers and suppliers 
Institutional aspects (competition law, trade and investment policy) 
Rule-Making Trade Agreements: What is Indonesia’s Position? 
Mapping of “deeper integration” scheme in Asia and Pacific and their importance to Indonesia 
Examinations on the likely impacts of deeper integration 
Institution/Political economy challenges of the implementation of such “externally-pushed” reforms 
Sub-national regulations and rule-making trade agreements 
[bookmark: _Toc314143067]Syarkawi Rauf, UNHAS 
For MP3EI, the key to success is infrastructure and connectivity. In Indonesia generally logistic performance is very low. So in Eastern Indonesia we have four level disparity for commodity market. From institutional side, the quality of regulation in local government is very bad. Lots of regulations at local levels are not in line with higher level regulation. If SEADI wants to support Eastern Indonesia, it can support the synchronization of local government policy with central government policy. 
SEADI can help to improve integration of national economy especially in Eastern Indonesia. 
There’s another big problem related to human capital improvement. Currently there is more than one standard in recruitment, one for Java-based candidates and one for candidates from Eastern Indonesia (Papua and or Makassar).
SEADI can also help in improving the quality of research and the quality of researcher from Eastern Indonesia, including improving the research agenda in universities from Eastern Indonesia. 
I am hoping SEADI and USAID can move in that direction, especially in improving the research agenda in universities. If SEADI focuses on Java, then disparity of quality can’t be improved. 
[bookmark: _Toc314143068]Wahyu Pratomo, USU, Sei Mangkei Special Economic Zone: A Resource Based Industry in North Sumatra
SEZ Sei Mangkei is as an MP3EI Project to create new potential for economic growth in the Sumatra Corridor. (As one of strategies to enhance the manufacturing sector in Indonesia, over the last five years, the growth of the manufacturing sector was below of the economic growth of Indonesia). The objective of this project is to reduce the gap of income among region and with countries around Malacca Strait. 
Obstacles in Developing SEZ Sei Mangkei 
The status of land (licenses from government) 
Supporting infrastructure (roads, electricity, integrated port, etc) 
Human resources 
Coordination among the bureaucrats (central and local government) 
  The Role of Universitas Sumatera Utara 
Preparing skilled laborers to support SEZ Sei Mangkei (especially the local people. Targeting: 30% of local people will work in the SEZ) 
Conducting research on the socio-economic impact of the SEZ on the surrounding communities
R & D innovation 
We need to provide public education to those living in the surrounding the area. We need SEADI and USAID in partnership with us to provide public education to support capacity building of local governments and people living in the area, with the hope that the project can make North Sumatera grow more quickly than the rest of the country. 
[bookmark: _Toc314143069]Raden Purnagunawan, UNPAD 
To help increase the capacity of economic analysis in Indonesia, it is important to have access to resources, especially international resources, which is a library. I think most universities in Indonesia don’t have this resource. How can this be remedied? 
SEADI wants to help scholars to study in the US. The Ditjen DIKTI of the Ministry for EDUCATION has a program to improve the capacity of universities by introducing a dual degree program. DIKTI will provide living costs for student studying abroad but not tuition. So students must find a university that provides discounts on tuition fees. I wonder if SEADI wants to grab this opportunity for its scholarship program. For universities, the student can extend networking and for universities to expand research activities.
[bookmark: _Toc314143070]Aldrin Herwany, UNPAD IRSA
Academic journals in Indonesia are still extremely low despite improvement and increase in numbers of academic journals and articles. The output of researchers in Indonesia is still very low. IRSA’s mission is to improve this. My suggestion to SEADI: Indonesia is lacking research output not because we lack good researchers, but because we don’t have a good incentive system. What can be done about this? There is a more basic reason why we don’t write a lot. It is because we don’t read a lot. Why don’t we read more? Because we don’t have access to readable materials. SEADI could provide greater access to research materials in Indonesia. 
We are offering two research focuses. 
First, we want to ensure that any macroeconomic policy always analyzes distributive effects. 
Second, how to improve poverty alleviation through employment and education. 

Q: Glen Anders
Looking at the Human Development Index, if we look at signs of poverty reduction, maternal mortality, there seemed to be a flattening trend, which is worrying because that means poverty reduction must be slowing. That would be a fertile area to look into. If it is indeed flattening. then what are the implications. 
[bookmark: _Toc314143071]Ratnawati Muyanto, KPPOD 
We have been supported in the last seven years, to conduct local economic government in Indonesia. We have produced ranking across regions and cities in Indonesia based on good environment for business and also analysing local regulations related to business activities. After 10 years of decentralization and after 10 years analyzing local regulations/perda, we still find that local regulations are an issue. We researchers are getting bored on this issue (local regulation is not synchronized with higher regulations). One idea remains interesting: Local governments that have a good ranking come to us asking why they don’t see increased investment after they improve regulations and even establish one stop services for investment.
The worst achievers on our index are in newly established regions/districts and mostly remote areas. This is a problem, and big question. Therefore, we propose that SEADI cooperate with us to develop assistance for the worst achievers on our index, particularly on making good local regulation.
We propose to engage in a public outreach campaign with our primary stakeholders--Indonesian private sector actors—to show the rankings and achievements of regions to private sectors in order to promote investment.
[bookmark: _Toc314143072]Abdillah Ahsan, Lembaga Demografi FEUI 
Our institution has experience in providing training in demographics. We want to see the impact of training and education in population studies and in labor economics. We can provide training with a strong curriculum so planners take into account population issues. Second, we have momentum on social protection. Now we are doing studies on social protection for informal workers. We want to continue because of this momentum. We would like to propose collaboration with SEADI to push this agenda forward. Third, our graduate school on population now has a network. We want to push this network as an information center for the regions so people in the region knows what to do and consider regarding population issues. 
[bookmark: _Toc314143073]Bapepam-LK
As already mentioned, we have a window of opportunity regarding the demographic bonus. As pension and insurance regulators we try to find a way to help people understand that we will have problem in the future if we do not prepare now. Our effort right now is just regulations regarding pension and insurance and they are old. Also, right now only around 4 percent are covered by some kind of security/insurance. We need campaign. We also try to investigate and publicize new type of investment savings or contractual savings, long-term funding, Syariah insurance, Syariah pensions, etc. We need to start thinking on how to have competitive advantage. 
[bookmark: _Toc314143074]Muhammad Syukri, SMERU
Poverty is our long term business. About a decade ago we published a poverty toolkit to provide guidance for many parties, including central and local governments, private sectors, CSO, on how to tackle the issue of poverty and how to take part in the big business of poverty eradication. 
After 10 years we show that poverty is significantly shrinking, from almost 40 percent in 2000 to about 12 percent now. The challenge is now different. We have a plan to improve our poverty toolkit and to include some new issues not addressed in the previous toolkit, such as how to manage the issue of gender inequality. When you have almost half of your population poor, gender was not really the matter. But when the rate declines to 12 percent right now, I think we need to carefully address the gender inequality issue. 
We plan to look into best practices by local governments that have been doing well in poverty reduction through certain policies, programs, or efforts from nongovernmental parties such as the private sector or CSOs. TNP2K has just launched awards for parties participating significantly in poverty reduction, including companies through CSR. I think the amount of money allocated from CSR has the ability to significantly improve the poverty situation. Companies come to us seeking advice on their CSR activities, particularly on poverty reduction. I think by providing this kind of toolkit, it can help many parties that have the goodwill to participate in the big business of poverty reduction. 
[bookmark: _Toc314143075]LIPI, Agus E. Nugroho
Over the last few years our research has focused on poverty. We tried to research poverty in relations to many aspects: culture, social, political, and local government institution. Our research has focused on three issues: 
1. How to improve capability of local governments 
How to link local governments to central government poverty reduction programs, such as how to link PNPM to local government program. 
How to link between each cluster; how to bring people successful in cluster 2 (community empowerment) so they can move on to cluster 3 (small credit).
The important thing is to have a research institution network, especially on poverty issues, so we can link universities, research centers, in tackling poverty. 
Discussion
Ceppie Kurniadi Sumadilaga
On local government and synchronization between local and central government: Bappenas has a training program, through which we try to support local universities, NGOs, and local societies and make them aware of central government strategic issues that are important to local governments (Bappeda). Bappenas is also trying very simple activities: pro poor planning and budgeting. This is how to make local governments improve capacity and capability to implement policy of central government. 
When we talk about MP3EI, on the question of implementation, it needs many supporting activities, and links needs to be developed. On social security and social protection issues: by 2014 we will have universal coverage by BPJS. Hopefully all of our citizens, including informal sector workers and poor people, will be covered.
Anwar Nasution
On links and building contacts: can we use SEADI to have a meeting once every three months. USU already offered to host this kind of meeting in Medan. 
Tim Buehrer, SEADI
Any number of people said networking; more networking would be a good thing. But it’s really hard to define. What is it that you really mean? What steps would make a network among these institutions concrete and have some content beyond simply meeting periodically?
Arianto Patunru, LPEM
LPEM now has four centers: LPEM, UNHAS, UGM, and Universitas Andalas. These are responsible to train local government and neighbouring provinces and districts, all in a synchronized curriculum. We build a syllabus in consultation with Bappenas and MOF that reflects what they really need in development planning and budgeting. Later on, the centers provide training and government officials attend training in the closest centers. 
Arief Yusuf, IRSA
To increase networking among researchers, perhaps a cross visit of academics, for example researchers from UI have one month cross-visit with Universitas Andalas researches. 
Peter McCawley, SEADI
Pak Tim mentioned networking and I think we need to think about this. Networking has costs, someone has to maintain it. Often in Indonesia maintenance is not given enough attention and effort. I thought it’s better to choose one or two things and do them well, rather than do 10, 15, 20 activities. On networking, I support it but we need to be very careful and think about maintenance of network. 
James Hambric, SEADI
Everyone talks about this growing opportunity of demographics. This is for the next 20-30 years to bring people to formal financial sector, which are things I’m concerned about. We are looking into Islamic finance, pensions, and insurance with Bapepam-LK. The central bank did a study in 2005 that talked about the reasons why people went in to Syariah banks. That’s quite dated now, but there’s been continued growth of 35 percent per year for people going to sharia banks. 
What no one knows is whether this growth is cannibalizing the commercial banking sector or whether it is new entry in to the banking sector. Insurance is the same way. Islamic insurance maybe a good start, they expect a lot of growth, but I’m wondering if that going to be cannibalization again or that’s going to be new entries into the market. We are interested in new entries into the market. For our pension work, we’re looking at how to do this: so starting with banking then the capital market, insurance, and next group is pension. So we’re trying to get a little bit of ahead of the curve. But I’d also like to know if companies are really interested in doing this. So I’m looking for research. I’m looking for someone to come to us with a proposal that we can pass on to USAID to answer these questions for us. 
We talked about networking, universities, research centers on various locations, and maybe this is the way to take a regional approach at looking into each region and roll it up into something for the country. But I’m looking for proposal from someone, from many people, talking about doing this. If you interested please make sure you get your proposal to SEADI. 
Haryo Aswicahyono CSIS
Let’s learn from the success and failures from institutions in maintaining networks (involving researchers).
Djonieri Bapepam LK
We have quite a lot of networks. Social capital in Indonesia is a bonding social capital, means it is a place or institution where we can meet each other. But Pak Tim’s question is: what do we do with these networks. I had raised the issue of bridging research to policy few days ago, and I think in this context, that is the network is all about. If we make a new network, what I want from this network is how to make sure in easing the process of sending the messages of our findings, of our research; how to bridge the high quality research result to be a good policy. 
[bookmark: _Toc314143076][bookmark: _Toc314143117]SEADI Grant Program
Hery Kameswara, Grant manager
Presentation of practical information on how to apply for the grant program. 
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Michael Nehrbass
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	Cell Phone
	Email

	1
	BAPEPAM –LK
	Citra Perwita Sari 
	+62-812-1474-7383
	citraperwita@gmail.com

	2
	BAPEPAM -LK
	Isa Rachmatarwata
	+62-21-345 0926  
	Isa_rachmatarwata@yahoo.com 

	3
	BAPEPAM -LK
	Etty R. Wulandari 
	+62-856-813-4785
	etty@bapepam.go.id 

	4
	BAPEPAM -LK
	Djonieri
	+62-815-1996-8869
	djonieri@yahoo.com 

	5
	BAPEPAM -LK
	Naomi Triyuliani
	+62-817-6944-466
	naomi.triyuliani@depkeu.go.id

	6
	BAPEPAM-LK 
	Yoopi Abimanyu 
	+62-815-8833 918 
	

	7
	BAPEPAM -LK
	Dewo Setianto 
	+62-813-100-9782
	setijanto@bapepam.go.id

	8
	BAPEPAM -LK
	Ngalim Sawega
	+62-21-3483 3630 
	ngalimsawega@yahoo.com

	9
	BAPEPAM -LK
	Moch. Muchsin 
	+62-813-8828-2321
	mochtar2001@yahoo.fr

	10
	BAPEPAM -LK
	Gatot Y 
	+62-812-1872-1169
	gatot11@depkeu.go.id

	11
	BAPPENAS
	Intan Natasha Putri 
	+62-812-196-4047
	intan.natasha@bappenas.go.id

	12
	BAPPENAS
	Martha Safitri 
	+62-812-8834-7881
	martha.safitri@yahoo.com

	13
	BAPPENAS
	Ceppie K. Sumadilaga 
	+62-21-3190 8110 
	ceppie@bappenas.go.id

	14
	BAPPENAS
	Sidqy LP Suyitno 
	+62-856-9100-3862
	 

	15
	BAPPENAS
	Dini Maghfirra 
	+62-813-8262-5415
	dini.maghfirra@bappenas.go.id

	16
	BAPPENAS
	M. Firman Hidayat
	+62-813-1046-394
	firman.hidayat@bappenas.go.id

	17
	BAPPENAS
	M. Fahlevy
	+62-812-831-3110
	 

	18
	CRECO 
	M. Chatib Basri 
	+62-818-77-2616
	cbasri@credoconsulting.com 

	19
	CSIS
	Haryo Aswicahyono 
	+62-816-483-6903
	aswicahyono@gmail.com

	20
	IRSA
	Arief A. Yusuf 
	+62-813-9439-4985
	arief.yusuf@gmail.com

	21
	KEMENKEU 
	Yoopi Abimanyu
	+62-813-8331-7583
	yoopiabimanyu@bapepam.go.id

	22
	KPPOD 
	Ratnawati 
	+62-812-982-76-552
	ratna@kppod.org

	23
	LD-FEUI 
	Abdillah Ahsan
	+62-815-1855-944
	ahsanov@yahoo.com

	24
	LD-FEUI 
	Ayke Soraya 
	+62-812-9277-355
	aykesoraya@yahoo.com

	25
	LD-FEUI 
	Paksi CKW 
	+62-812-9203-513
	paksi95@yahoo.com

	26
	LIPI
	Agus E. Nugroho 
	+62-815-4733-7732
	ae.nugroho@yahoo.com.au

	27
	LPEM 
	Arianto A. Patunru 
	+62-815-9134-980
	patunru@lpem-feui.org

	28
	SMERU 
	Muhammad Syukri  
	+62-812-8755-0101
	msyukri@smeru.or.id

	29
	TNP2K
	Suahasil Nazara 
	+62-816-95-2342
	suahasilnazara@hotmail.com

	30
	UNHAS
	Muh. Syarkawi Rauf 
	+62-811-4141-92
	msrauf@yahoo.com

	31
	UNHAS- FEB 
	Muhammad Ali 
	+62-813-3419-0688
	muhd.alilakatu@yahoo.co.id

	32
	UNPAD - CEDS 
	Raden M. Purnagunawan 
	+62-821-2830-2860
	mpurnagunawan@gmail.com

	33
	UNPAD - FEB
	Aldrin Herwany
	+62-857-2341-6069
	herwany@yahoo.com

	34
	USU- FE
	Wahyu A. Pratomo 
	+62-811-6344-29
	wahyu@usu.ac.id

	35
	USAID 
	Glenn E. Anders 
	+6221-3435 9303 
	

	36
	USAID 
	Brian Dusza 
	+62-811-910-8216
	bdusza@usaid.gov

	37
	USAID 
	Daniel S. Nugraha 
	+62-811-970-2604
	dnugraha@usaid.gov

	38
	USAID 
	Paul R. Deuster
	+62-812-106-3553
	pdeuster@usaid.gov

	39
	USAID 
	J. Michael Nehrbass
	+62-21-3435-9418
	mnehrbass@usaid.gov

	40
	USAID 
	Firman Aji 
	+62-811-999-885
	faji@usaid.gov

	41
	USAID 
	Daniel Thomson
	+62-811-984-8454
	dthomson@usaid.gov

	42
	USAID 
	Brandon Fersley 
	
	

	43
	USAID 
	Raya Soendjoto 
	+62-811-970 2609 
	rsoendjoto@usaid.gov 

	44
	USAID 
	Jacky Hendrawan 
	+62-813-8407-1603
	jhendrawan@usaid.gov

	45
	USAID 
	Christiani Eleonora 
	+62-811-970 2608 
	

	46
	USAID
	Prysillia (Lia) 
	
	

	47
	SEADI 
	Timothy S. Buehrer 
	+62-813-1548 4401
	timothy.buehrer@seadiproject.com

	48
	SEADI 
	James R. Hambric 
	+62-811-995 2647 
	Jhambric@nathaninc.com 

	49
	SEADI
	Anwar Nasution 
	+62-811-1999 582 
	anwar.nasution@seadiproject.com 

	50
	SEADI
	Soekarno Wirokartono
	+62-816-1398 561 
	s.wirokartono@seadiproject.com 

	51
	SEADI
	Richard H. Adams 
	+62-821-2561 3964
	adams@bide.com  

	52
	SEADI
	Ashok R. Menon 
	+62-821-2561 3968 
	amenon@nathaninc.com 

	53
	SEADI
	Christopher Manning 
	+62-821-1344-4065
	 

	54
	SEADI
	Peter McCawley
	+62-821-2587-3221 
	peter.mccawley@seadiproject.com 

	55
	SEADI
	Rizal Adi Prima 
	+62-878-2453-1223
	rizal.adiprima@seadiproject.com 

	56
	SEADI
	Rizki Nauli Siregar 
	+62-811-8292-14
	rizki.siregar@gmail.com

	57
	SEADI 
	Hery Kameswara 
	+62-815-9938 575 
	hery.kameswara@seadiproject.com 

	58
	SEADI
	Edwin S. Bimo 
	+62-812-8308 39990 
	shri.bimo@seadiproject.com 

	59
	SEADI 
	Poppy Martoyo 
	+62-816-975 159 
	poppy.martoyo@seadiproject.com 

	60
	SEADI 
	Christina S. Rini 
	+62-812-8746 4242
	christina.rini@seadiproject.com  

	61
	SEADI 
	Tomo Hermoko 
	+62-818-897 944
	tomo.hermoko@seadiproject.com 
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Fifty-two persons confirmed that they would attend the retreat, and 61 were present at the retreat (15 SEADI, 12 USAID, 34 stakeholders). Of the 61 participants, 17 responded and returned the Retreat Evaluation Form (27, 8%).
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image2.emf
No.

How well did the retreat meet its 

objectives?

Poor % Fair % Good %

Very 

Good

% Excellent % Comments

1

The retreat met its stated aims and 

objectives.

0 0% 0 0,0% 4 23,5% 10 58,8% 3 17,6%

2

The retreat was scheduled at a 

suitable time.

0 0% 1 5,9% 2 11,8% 11 64,7% 4 23,5%

Retreat Organization Poor % Fair % Good % Very  % Excellent % Comments

1

Agenda and topics covered 0 0% 0 0,0% 3 17,6% 13 76,5% 1 5,9%

2

Pace of retreat 0 0% 0 0,0% 10 58,8% 6 35,3% 1 5,9%

3

Time allocated for discussion 0 0% 0 0,0% 9 52,9% 6 35,3% 1 5,9%

4

Handouts and background materials 0 0% 6 35,3% 6 35,3% 6 35,3% 0,0% 1

5

Retreat location 0 0% 0 0,0% 5 29,4% 8 47,1% 4 23,5%

6

Room Setup 0 0% 0 0,0% 4 23,5% 10 58,8% 3 17,6%

7

Room temperature 0 0% 1 5,9% 3 17,6% 11 64,7% 2 11,8%

8

Room Acoustics 0 0% 0 0,0% 6 35,3% 9 52,9% 2 11,8%

9

Refreshments 0 0% 0 0,0% 6 35,3% 9 52,9% 2 11,8%

Retreat Content Poor % Fair % Good %

Very 

Good

% Excellent % Comments

1

Clarity of contents 0 0% 0 0,0% 3 17,6% 13 76,5% 1 5,9%

2

Order and organization of contents 0 0% 0 0,0% 7 41,2% 9 52,9% 1 5,9%

3

Usefulness of materials/information 

resources

0 0% 1 5,9% 7 41,2% 8 47,1% 1 5,9%

4

Overall 0 0% 0 0,0% 3 17,6% 11 64,7% 3 17,6%



What Went Well? 

  Retreat Evaluation Form



1. The capacity of organisation to handle the meeting is very good

2. Bappenas participated - Good Representation

3. Everything is organized well

4. The brainstorming from various institutions/organization was informative

What Didn’t Go So Well? 

1. Preparation of Module

2. No one from MOT or CMEA?

3. Gender balance (tough to control - this is just a comment, not a concern. But it makes me think about gender balance for 

SEADI scholarships...)

4. More view from the government?

5. Input/suggestions for many concepts in the discussion were lacking

Recommended Next Steps

1. More time for discussion

2. Workshop about the project progress that have been done by the institutions

3. Proposal submission

4. Regular meet up
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