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Monitoring of the Execution of the Consolidated, State and
Local Budgets in Ukraine

e Consolidated and State budget revenues amounted to more than 70% of the annual
plan in January through October 2012 (74.4% and 71.8%, respectively). This is below
the budget execution level of the previous five years, which amounted to 78.9% on
average.

As in the year to September, revenue intake as a percentage of the annual plan was
the lowest for rent and value-added tax (68.5% each). As such, a shortfall against the
annual plan from these two sources could be expected.

The slowing-down of the tax revenue growth rate observed since the beginning of the
year continued in October 2012. The rate of growth of tax revenues in general has
decreased from 65.4% to 6.4% this year; that of VAT from 63.2% to 5.9%. Enterprise
profit tax growth fell from 42.3% to 4.8%, with the collection of rent and fees for fuel
and energy resources actually falling 11.2% year-on-year.

Therefore, a shortfall against the plan for some types of tax revenues, in particular, the
value-added tax and rent, could be projected.

e Consolidated budget expenditures totaled UAH 43.0bn in October 2012, which is
17.2% more year-on-year.

Consolidated budget expenditures increased year-on-year for nearly all items.
However, the expenditures for economic activity decreased by 17.7% and totaled
UAH 5.1bn in October 2012. Also, the expenditures for environmental protection and
defense decreased by 11.3% to UAH 0.4bn and by 4.8% to UAH 1.2bn, respectively.

The highest growth is noted in the expenditures for the housing and communal
services, which increased nearly 3.6 times against October 2011. They totaled
UAH 2.2bn. The expenditures for general government functions increased significantly
and amounted to UAH 5.2bn in September of this year. Growth was also demonstrated
by the expenditures for social protection and social security (29.0%), healthcare
(22.4%), and education (13.8%). A slight increase was noted in the expenditures for
spiritual and physical development (by 5.8%) and public order, security, and judiciary
(4.6%).

e The actual expenditures of the State budget of Ukraine totaled UAH 35.4bn, which is
21.8% more year-on-year.

In terms of expenditures by functional classification, the following changes were
observed compared to October 2011:

— expenditures for general government functions increased by 40.2% and totaled
UAH 4.4bn;

— expenditures for defense decreased by 4.8% and totaled UAH 1.2bn;

— expenditures for public order, security, and judiciary increased by 4.8% and totaled
UAH 3.1bn;

— expenditures for economic activity decreased by 16.1% and totaled nearly
UAH 4.0bn;

— expenditures for environmental protection decreased by 44.0% to UAH 166.6mn;

— expenditures for housing and communal services increased 3.2 times to
UAH 109.9mn;

— expenditures for healthcare increased by 11.4% and totaled nearly UAH 1.0bn;



— expenditures for spiritual and physical development increased by 6.9% and
amounted to UAH 0.8bn;

— expenditures for education increased by 3.5% and totaled UAH 2.5bn;

— expenditures for social protection and social security increased by 35.1% and
amounted to UAH 6.5bn.

The State budget provided UAH 1.5bn for covering the Pension Fund deficit, which is
1.5 times more than in October 2011.

The State budget received UAH 329.9mn in repaid credits in October 2012, including
remittances to the General Fund of the State budget at the amount of UAH 87.1mn.

The State budget issued a total of UAH 961.1mn in credits in the period under review
(October 2012).

A State budget deficit of UAH 8.8bn was noted this October, which is 2.2 times higher
year-on-year.

The State budget debt principal repayments totaled UAH 4.6bn. The internal debt
repayment totaled UAH 4.1bn, and external debt repayment totaled UAH 0.5bn.

The State budget borrowing totaled UAH 5.1bn, including UAH 4.3bn borrowed for the
General Fund of the State budget. Internal market borrowing totaled UAH 4.8bn, and
borrowing from external sources amounted to UAH 0.3bn.

The State budget received UAH 311.0mn from the privatization of State property.

The total local budget revenues (without intergovernmental transfers) amounted to
UAH 8.7bn in October 2012, which is 21.8% more than in 2011. The General Fund of
local budgets received UAH 6.9bn and Special Fund received UAH 1.8bn. The highest
growth by region, +35.4% year-on-year, was in Mykolaiv Oblast. The lowest figure was
recorded in Poltava Oblast, with a growth of 8.8%.

Expenditures of local budgets (without intergovernmental transfers) increased by
24.8% in October 2012 year-on-year and amounted to UAH 19.4bn. The General Fund
expenditures of local budgets totaled UAH 14.9bn and Special Fund expenditures
totaled UAH 4.5bn. The highest growth rate by region, +69.8% year-on-year, was in the
city of Kyiv. The lowest figures were in the Sumy oblast budget, with a 1.1% decrease.
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State Budget Revenue

Graph 1
State Budget Total Revenue Monthly Trends
in 2007-2012 (Less Intergovernmental Transfers)
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Diagram 1
Dynamics of the Share of Ukraine’s State Budget Revenue in
Annual Amounts in 2007-2012
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Graph 2
Growth Rates of Ukraine’s State Budget Revenue
in October 2007-2012
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Graph 3
Growth Rates of Ukraine’s State Budget Revenue
in January-October 2007-2012
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Graph 4
State Budget Tax Revenue Monthly Trends
in 2007-2012
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Graph 5
State Budget Enterprise Profit Tax Monthly Trends
in 2007-2012
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Graph 6
Dynamics of Monthly State Budget Revenue from VAT on Goods
(Works, Services) Produced in Ukraine in 2007-2012
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Graph 7

Dynamics of Monthly State Budget Revenue from VAT on Goods
Imported into Ukraine in 2007-2012
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Graph 8

Dynamics of Monthly VAT Refunds from the State Budget

in 2007-2012
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Graph 9
State Budget Non-tax Revenue Monthly Trends
in 2007-2012
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Local Budget Revenue

Graph 10
Local Budget Revenue Monthly Trends
(Less Intergovernmental Transfers) in 2007-2012
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Diagram 2

Dynamics of the Share of Local Budget Revenue
in Annual Amounts in 2007-2012
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Diagram 3
Regional Distribution of Local Budget Revenue
in October 2011-2012
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Graph 13
Local Budget Revenues Growth Rate by Region in October 2012
(% vs. previous year)
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State Budget Deficit

Diagram 4
Budget Deficit/Surplus, Monthly Trends in 2007
4000.0 —
3925.5
2 585.3
1 870.5
2 000.0
409.0 878.6 H
0 0 B i T T |:I T T T I:l T T - - T
) > > = |£| > @ > - [ S - .
~ - ) < = =] =] (7} Y ) )
: |5 = 2 B B § |5 || £ |5
< = < ) 9 @ (5
-2 000.0 T 2 8401 - 2 S
= -340. -1 628.1 L2l z a
25047 L «n 2 005.5
-3 015.9 -2 570.9
-4.000.0 -
-6 000.0 —
-6 934.6
-8 000.0
[ Surplus O Deficit
Diagram 5
Budget Deficit/Surplus, Monthly Trends in 2008
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Budget Deficit/Surplus, Monthly Trends in 2009
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Diagram 7

Budget Deficit/Surplus, Monthly Trends in 2010
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Diagram 8

Budget Deficit/Surplus, Monthly Trends in 2011
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Diagram 9

Budget Deficit/Surplus, Monthly Trends in 2012
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Consolidated Budget Expenditures

Graph 14
Consolidated Budget Expenditures, Monthly Trends
in 2007-2012
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Graph 15
Consolidated Budget Education Expenditures, Monthly Trends
in 2007-2012
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Graph 16

Consolidated Budget Health Expenditures, Monthly Trends
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Graph 17

Consolidated Budget Expenditures for Social Protection
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State Budget Expenditures

Diagram 10
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2007
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Diagram 11
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2008
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Diagram 12
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2009
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Diagram 13
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2010
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Diagram 14
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2011
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Diagram 15
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2012
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Graph 18

Monthly Trends of State Budget Expenditures in 2007-2012
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Diagram 16
Dynamics of the Share of Ukraine’s State Budget Total
Expenditures in Annual Amounts in 2007-2012
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Graph 19

Growth Rates of Ukraine’s State Budget Expenditures

in October 2007-2012
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Graph 21

State Budget Expenditures for General Government Functions,

Monthly Trends in 2007-2012
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Graph 22
State Budget Expenditures for Defense,
Monthly Trends in 2007-2012
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Graph 23
State Budget Expenditures for Public Order, Security, and the
Judiciary, Monthly Trends in 2007-2012
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Graph 24
State Budget Expenditures for Economic Activities,
Monthly Trends in 2007-2012
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Graph 25
State Budget Expenditures for Environmental Protection,
Monthly Trends in 2007-2012
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Graph 26

State Budget Expenditures for the Housing and Communal Sector,

UAH mn

Monthly Trends in 2007-2012
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Graph 27
State Budget Expenditures for Healthcare,
Monthly Trends in 2007-2012
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Graph 28

State Budget Expenditures for Spiritual and Physical Development,

UAH mn

Monthly Trends in 2007-2012
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Graph 29
State Budget Expenditures for Education,
Monthly Trends in 2007-2012
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Graph 30
State Budget Expenditures for Social Protection and Social
Security, Monthly Trends in 2007-2012
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Graph 31
State Budget Expenditures for the Social Protection of Pensioners,
Monthly Trends in 2007-2012
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Local Budget Expenditures

Graph 32
Total Local Budget Expenditures (Less Intergovernmental
Transfers), Monthly Trends in 2007-2012
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Diagram 17

Dynamics of the Share of Local Budget Expenditures
in Annual Amounts in 2007-2012
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Growth Rates of Local Budget Expenditures
in October 2007-2012

Graph 33
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Graph 34
Growth Rates of Local Budget Expenditures
in January-October 2007-2012
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Diagram 18
Regional Distribution of Actual Local Budget Expenditures
in October 2011-2012
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Graph 35
Local Budget Expenditures, Growth Rate by Region in October 2012
(% vs. previous year)

170.0

169.8A
160.0
1500 1477 / \

%

147.1,
140.0 +
1300 222 -
. 1249 125.8 124.4
125.6
ng,s 1200 1197 A A
120.0 A—
\/1 \/“‘” V v \ m}\/ \ / \/“8'9 ‘
1134 116.2 116.8
1119 1136 111.4 114.3
¢

110.0
111.0 108.7
106.4 107.9
100.0
98.9
90.0 T
g X A A A S A A A A A 5 A A A A A A 5 5 X A A 5 S Q
P PP T T F F T EF T T T T T FrFrFrPFFTFEFgESsSe®
FTFFFFLFLFFFTFFTFFLFFFFTFSF S PSP o‘°§’*‘g§°
& N Q QD QD 9 RN N > o N
,gé‘\tc;\ *\“@‘*q&(\‘*,@@ ,\\\%"{_\\\ & (b&*‘d\ & F & \»@ S & @o“%@@‘é@ S
S P FFTFFTFS TS T T € ST E T S
& & TS &Y < & T &
S VAR &
Sk Q N
K



