p

:ﬂ“

“ﬂém\\l MUNICIPAL FINANCE

Monthly Monitoring of Main
Indicators of Budget
System of Ukraine as of

- 1BSER

January 1, 2009

INSTITUTE FOR BUDGETARY
AND SOCIO-ECONOMIC RESEARCH



Contents

Tendencies of Budget System Development ............ccoiieiiiiiiiiicvveiiie e, 3
State BUAQEt REVENUES .......vii it e et e e e e e e eaaa s 4
Local BUAQEt REVENUES.........cuuiiii e e e e e e e e e eaaa 9
State BUudget DEefiCit .......ccouuuiiei i 22
Consolidated Budget EXPenditures...........uuovieiiiiiiiii e e e 25
State Budget EXPENItUIES ........coouuiiiiiiiiiie et 28
Local Budget EXPENTItUIES ........cooiiiiiiiieeeeiiie ettt eeeeees 39

This product is made possible by the generous support of the American people through the United
States Agency for International Development (USAID). The contents are the responsibility
of the Institute for Budgetary and Socio-Economic Research (IBSER)
and do not necessarily reflect the views of USAID or the United States Government.

14G, Yaroslaviv Val St., 1st floor, office 54,
Kyiv, 01034, Ukraine

Phone: (38 044) 235-32-31, 279-50-89

Fax: (38 044) 235-51-82



Tendencies of Budget System Development

State budget revenue execution as of December 2008 provides data, underlying the conclusions
regarding financial-economic crisis influence on the official (“non-shadow”) economy sector
December 2008 was the first month, when monthly State budget revenues from taxes were lower,
compared to the same period of the previous year by Hr 380bn or 2.8%. It is observed a revenue
decrease from corporate profit tax (by Hr 884.7bn), as well as from taxes on international trade and
external transactions (by 113.5bn) compared to the indicators of December 2007. In December 2008,
excise tax was one of “stably growing” State budget revenue source, exceeding last year’s indicator by
Hr 156.0bn or by 16.4%. According to the Law of Ukraine “On State Budget of Ukraine for 20097,
excise tax revenues will be one of the sources to compensate a decrease in revenues from GDP,
international trade tax and corporate profit tax.

The other State budget characteristic was a considerable non-tax revenue decrease of more than
twice in December 2008. It was caused by revenue increase from exceeding gross earnings over the
National Bank expenditures, as well as by revenue increase from additional fees for pension payment,
particularly, fees for currency buying and selling. These oscillations are related to National currency
instability at the end of 2008.

In December 2008, of note is an increase in local budget revenues for all major revenue
items.Thus, overall local budget revenues reached its highest point as of year’s outset and totaled
almost Hr 7.6bn, which is 11.6% more than last year. Overall local budget revenues (without
intergovernmental transfers) totaled Hr 73.8bn.

Local budget tax revenues increased by Hr 6.0bn in December, and accounted for Hr 59.3bn over
2008; non-tax revenues increased by Hr 1.0bn in December, accounting for Hr 7.7bn over 2008;
capital transactions revenues increased by Hr 0.6bn in December and totaled Hr 4.6bn over 2008.

In December, State Budget deficit totaled Hr 13.1bn, including General Fund deficit of Hr 8.7bn
and Special Fund deficit of Hr 4.4bn. Thus, in 2008, the used State budget balance totaled Hr 3.9bn or
68.1% as of the year’s outset. At the end of 2008, State budget balance totaled Hr 2.1bn or 1.1% of
annual General Fund expenditures within State budget for 2009

In December 2008, State budget revenues with intergovernmental transfers totaled Hr 36.0bn,
including General Fund expenditures accounting for Hr 26.9bn and Special Fund expenditures of Hr
9.1bn. State budget crediting totaled Hr 0.8bn in December. General Fund expenditures within State
budget totaled 96.6% of the annual plan, while Special Fund expenditures totaled 90.7% over 2008.

In December 2008, State budget expenditures increased by 1.9 times against the previous month,
corresponding to their increase at the same period of the previous years. A note should be made of a
considerable increase in monthly expenditures for social protection and social security by 3 times, for
general State functions by 2.1 times and economic activities - by 3.1 times. A considerable increase in
expenditures for social protection and social security is related to annual plan increase in Pension Fund
expenditures by Hr 6.1bn in accordance with the legislation on amendments to the State budget of
12.12.2008, #659, as well as to 100% expenditures financing.

In December 2008, of note is an increase in local budget expenditures financing by 47.9%
compared to the indicators of the previous month. Local budget expenditures increase is noted in all
major areas in the reporting period: social expenditures increased by 40.0%, expenditures for economic
activities, housing and communal sector and environmental protection - by 80.5% and other
expenditures — by 35.5% against previous month.

In 2008, the overall local budget expenditures (without intergovernmental transfers) totaled
Hr 126.9bn.



State Budget Revenues

Diagram 1
Structure of State Budget Revenues in January-December 2008
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Diagram 2
Structure of State Budget Revenues in January-December 2007
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Graph 1
State Budget Total Revenues Monthly Trends

in 2003-2008
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Graph 2
State Budget Tax Revenues Monthly Trends
in 2003-2008
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State Budget Enterprise Profit Tax Monthly Trends
in 2003-2008

Graph 3
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Graph 4
State Budget Value Added Tax Monthly Trends
in 2003-2008
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Graph 5
State Budget Excise Tax Monthly Trends

in 2003-2008
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Graph 6
Taxes on Foreign Trade and External Operations Monthly Trends
in 2003-2008
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Graph 7
State Budget Other Taxes Monthly Trends

in 2003-2008
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Graph 8
State Budget Non-tax Revenues Monthly Trends
in 2003-2008
—— 2003 —a— 2004 2005 —e— 2006 —&— 2007 —s—2008

9 575,0/

6000 -

4000 A

2000 -

January
February
March
April
May
June
July
August
September
October
November
December



Graph 9
Local Budget Revenues Monthly Trends
(Less Intergovernmental Transfers) in 2003-2008
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Diagram 3
Structure of Actual Local Budget Revenues in December 2003-2008
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Diagram 4
Structure of Actual Local Budget Revenues in January-December 2003-2008

2,3 26
100% 37 37 47 3.1
108 128 11,6 12,0 11,0 104
80% -
60% -
40% -
20% -
0% -
2003 2004 2005 2006 2007 2008
O Revenues from Sale of Fixed Capital O Tax Revenues ONon-Tax Revenues OEar-Marked Funds
Graph 10
Local Budget Tax Revenues Monthly Trends
in 2003-2008
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Structure of Actual Local Budget Tax Revenues
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Local Budgets Personal Income Tax Monthly Trends

Graph 11

in 2003-2008
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Graph 12
Tax on Profit of Municipal Enterprises Monthly Trends
in 2003-2008
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Graph 13

Vehicle Tax Monthly Trends

in 2003-2008
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Graph 14
Land Tax Monthly Trends
in 2003-2008
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Fees for Special Use of Natural Resources Monthly Trends

Graph 15

in 2003-2008
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Graph 16
Local Budget Excise Tax Monthly Trends
in 2003-2008
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75

License Fee for Certain Types of Economic Activities

Monthly Trends in 2003-2008

Graph 17
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Graph 18
Trade License Fee for Certain Types of Entrepreneurial Activities
Monthly Trends in 2003-2008
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Local Taxes Monthly Trends in 2003-200
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Graph 20
Fixed Agricultural Tax Monthly Trends
in 2003-2008
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240

Presumptive Tax Monthly Trends

in 2003-2008
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Graph 22
Local Budget Non-tax Revenues Monthly Trends
in 2003-2008
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Structure of Local Budget Actual Non-tax Revenues
in December 2003-2008
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Local Budget Revenues from Property and Entrepreneurial
Activities Monthly Trends in 2003-2008
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Graph 24
Dynamics of Monthly Local Budget Revenues from Administrative Fees
in 2003-2008
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Budgetary Institutions Own Revenues Monthly Trends

Graph 25

in 2003-2008
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Graph 26
Local Budget Miscellaneous Other Non-tax Revenues
Monthly Trends in 2003-2008
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State Budget Deficit

Diagram 9
Budget Deficit/Surplus Monthly Trends in 2003
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Budget Deficit/Surplus Monthly Trends in 2004
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Budget Deficit/Surplus Monthly Trends in 2005

Diagram 11
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Diagram 13
Budget Deficit/Surplus Monthly Trends in 2007
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Budget Deficit/Surplus Monthly Trends in 2008
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Consolidated Budget Expenditures

Graph 28
Consolidated Budget Expenditures Monthly Trends
in 2003-2008
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Graph 29
Consolidated Budget Education Expenditures Monthly Trends
in 2003-2008
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Graph 30

Consolidated Budget Health Expenditures Monthly Trends

in 2003-2008
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Graph 31
Consolidated Budget Expenditures for Social Protection
and Social Security Monthly Trends in 2003-2008
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Consolidated Budget Expenditures for Agriculture, Forestry, Game-Preserves,
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and Fisheries Monthly Trends in 2003-2008

Graph 32
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State Budget Expenditures

Diagram 15

Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2003
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Diagram 16

Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2004
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Diagram 17

Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2005

Diagram 18
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Diagram 19
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2007
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Diagram 20
Structure of Actual Expenditures of Ukraine’s State Budget
by Functional Classification in 2008
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Graph 33
Monthly Trends of State Budget Expenditures in 2003-2008
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Graph 34
State Budget Expenditures for General Government Functions
Monthly Trends in 2003-2008
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Graph 35

State Budget Expenditures for Public Debt Servicing
Monthly Trends in 2003-2008
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Graph 36
State Budget Expenditures for Defense
Monthly Trends in 2003-2008
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Graph 37

State Budget Expenditures for Public Order, Security, and Judiciary

Monthly Trends in 2003-2008
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Graph 38
State Budget Expenditures for Economic Activities
Monthly Trends in 2003-2008
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Graph 39
State Budget Expenditures for Agriculture, Forestry and Game-Preserves, and
Fisheries Monthly Trends in 2003-2008
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Graph 40
State Budget Expenditures for Fuel and Energy Sector
Monthly Trends in 2003-2008
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Graph 41

State Budget Expenditures for Transport
Monthly Trends in 2003-2008
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Graph 42
State Budget Expenditures for Environmental Protection
Monthly Trends in 2003-2008
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Graph 43
State Budget Expenditures for Housing and Communal Sector
Monthly Trends in 2003-2008
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Graph 44
State Budget Expenditures for Healthcare
Monthly Trends in 2003-2008
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Graph 45

State Budget Expenditures for Spiritual and Physical Development
Monthly Trends in 2003-2008
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Graph 46

State Budget Expenditures for Education
Monthly Trends in 2003-2008
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State Budget Expenditures for Social Protection and Social Security
Monthly Trends in 2003-2008

Graph 47
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Graph 48
State Budget Expenditures for Social Protection of Pensioners
Monthly Trends in 2003-2008
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Local Budget Expenditures

Graph 49

Total Local Budget Expenditures (Less Intergovernmental Transfers) Monthly
Trends in 2003-2008
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Diagram 21
Structure of Actual Local Budget Expenditures in December 2003-2008
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Diagram 22
Structure of Actual Local Budget Expenditures in January-December 2003-2008
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Graph 50
Local Budget Social Expenditures (Healthcare, Education, Spiritual and Physical
Development, Social Protection and Social Security) Monthly Trends in 2003-2008
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Graph 51

Local Budget Social Expenditures for Economic Activities, Housing and
Communal Sector, and Environmental Protection
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